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A PATCHWORK RECOVERY 


: world has become so heterogeneous a collection of materials, which has begun to lift the primarily agricultural 
tries that it would seem extremely hard to say any- countries, e.g. Australia, out of the depression. In both 


ig of its economic life and activity which would hold cases, Professor Condliffe finds the depreciation of the cur- 


suniversally. Much the same might be said of a crowd __rency to be one of the influences which have contributed 
} up of all sorts and conditions of men. Yet, often to the result. 


igh, something ‘‘ comes over ’’ a crowd which gives it 
mmon impression or a common purpose. In the same 
Fit is obvious that the countries of the world are at 
& actuated by a common economic impulse. This has 
A forcefully illustrated in recent times by the engulfing 
ii nations by the wave of depression which began to 


Another illuminating contrast is provided by an examina- 
tion of the building industry. 1n some countries, building 
activity has powerfully contributed to such recovery as has 
taken place. Classifying the countries by this criterion, it 
appears that building activity is attaining new records in 
: Great Britain, but hanging back in the United States; that it 
t round the world in 1929. Will some uncontrolled _ is expanding in Italy, and contracting in France. In Britain 
t incomprehensible force subdue the waves for all of it is going ahead owing to ‘‘ cheap money ’’; in America it 

alike? Or will each have to fight its own way to the _is handicapped by the high cost of building, and the almost 
p? complete absence of private activity is not compensated by 
the large, though fluctuating, expenditure of public funds. 
In Italy, Signor Mussolini has combined a large public 
: works programme with cheap money and a deliberate plan 
ed by the League of Nations.* The general impression _for reducing costs. In France, all efforts are bent on reduc- 
Bs account of the world’s economic experiences _ ing taxation and balancing the Budget; public works have 
ween July, 1933, and July, 1934, does not differ in its had to be subordinated to these aims in the hope that they 
fal outline from that which is already familiar to our __ will stimulate private expenditure and investment. 

Through many hundreds of pages of the most These examples show the different ways in which some 

The an data, the reader sifts the evidences of of the principal countries are tackling their difficulties. Much 
tt oo tion year 1933 was one of fairly general revival; the most striking contrast, however, is that between the 
continued into the present year; but recovery now countries that are on and those that are off gold. The 

ws some signs of hanging fire, and it has not even yet prima facie evidence is very striking: there is hardly a 
ted into the sphere of international trade. country which has depreciated its currency but is in some 

‘oe 69 c the questions posed above, the significance measure better off; while in the gold bloc and the countries 
Wery is oo s Survey is that this hesitancy in with exchange restrictions the maintenance of the former 
lictir en ae of a number of varied, often _parity seems to be a blight on all forms of enterprise. Pro- 
eral un: in different countries. If there isa fessor Condliffe is a little inclined to infer that the relative 
past, that ee Ys it is of equal significance, _gains of the former group are matched by the relative losses 


of economic policy have produced f the latter; but the recovery in the United States, and 
tent trends in different countries. Much may be learned slaps at Britain, i jan nstrably not the result of 
b examining the réles which various ieee “nai even in Great Britain, is demo yn e 0 


It ma : exchange stunts affecting the volume of international trade. 

D and Great Before verse to some readers to find These are some of the many contrasts that emerge in this 

atries nitain bracketed together as the two crowded canvas. What can we deduce from it all regarding 

——— Tesponsible for the rise in the price of raw our own position? Se EE eae 
fd Bconomic Srvey, 1983-94, — the fact that Great Britain showed signs of 50 

ene Financha 1934, II. A. ss (London) before any other nation, at in the Northern 

Tum, Gs. paper, 78. 64. cloth Hemisphere? And why has our recovery, poor though it 
a 


hyone who desires answers to these pertinent questions 
Gerive great help from Professor Condliffe’s admirable 
omic Survey—the third of its kind—just pub- 









eibionen 


hte Sci da tg Oe TET Tig et IRE Ty «stan A NRE 1 ae Po - 


BREE TERT RR cee ee 


at aap IE ey a igh fen 5s AR ag le IRR aN A Ei Oa 


eo eae ISIE pin EN ARR LORS Ee be Rg P< RG OAR Te eR EIS A CIID LIE IGE ALIS 2 SNES 


alata hare gy ee ver 


apa ay « 


meetin de 


fo ei ate mapeig oe ne 


ws ig niin midis caiel antral set tenancies 
aceno-poentle 


ne es 


pra 


Sree 


RTT ROIS aa? IR IE Se 


Ditties 0k 


622 


THE ECONOMIST 


ye 


October 6, 1904, ' 


undoubtedly is, proceeded further than in the majority of 
other countries? 

There are some, of course, who would ascribe it all to the 
vague virtues of the national character, as represented— 
the vagueness, at least—in the National Government. But 
Governments of very much the same political complexion (if 
not so ‘‘ national’ in name) had not preserved us from 
doing very decidedly worse than the rest of the world 
throughout the ten years of chronic depression that pre- 
ceded 1931, and those who take a less mystical view of 
events will look for some more tangible cause. 


The ten years of chronic depression may, indeed, have a 
great deal to do with the matter. Inflation never infected 
the British financial blood-stream with its toxins, By 
the middle of 1930 there were not in London, as there were 
in New York, “‘ ugly situations to clear up ’’ before the ad- 
vance could begin—the international position of the pound 
sterling always excepted. The importance of this absence 
of internal financial trouble can hardly be exaggerated. 
Nobody who has observed the creeping paralysis of financial 
insecurity in France, in Germany, in Austria, above all in 
the United States, can doubt the benefits we have enjoyed 
from the total absence of internal banking trouble. 

Fiscal policy has also played a large part in preserving 
us from the full rigours of the economic storm. Throughout 
the period when prices were falling most steeply we con- 
tinued to allow the completely free importation of food- 
stuffs, with the result that the cost of living was substan- 
tially reduced. The level of real wages rose by some 13 per 
cent. between 1929 and 1933, while even if allowance is 
made for the increased incidence of unemployment it can 
be shown that the real income of the working class as a 
whole increased by some 5 per cent. over the same period. 
Free Trade in food gave us the unique advantage of main- 
taining and even increasing the purchasing power of the 
working class, in spite of a reduction of over 5 per cent. in 
average money wages. 


Since the advent of the present Government we have 
turned to protection. Restriction of imports—especially 
the restriction of food imports—will inevitably limit the 
advance of the standard of living of the population of these 
islands. But the conjuncture of circumstances at the time 
of its imposition was such that this disadvantage did not 
immediately appear. There is no escape from it in the long 
run, and rising food prices are already heralding its arrival. 
On the other hand, protection undoubtedly tends to in- 
crease employment in the protected industries, while the 
depreciation of the pound has prevented the usual un- 
favourable reaction on the export industries from appear- 
ing. Great Britain has thus, by great good luck, contrived 
to enjoy the best of both worlds. For the first two years 
of the depression we reaped the benefits of free trade. 
For the past three years we have been getting the advan- 
tages of protection without, for the moment, feeling its 
disadvantages. The reckoning must one day come. 


In like manner, we might trace the special circumstances 
of each of the many countries that constitute the crowd. 
But these are the individual features. What can we learn 
of the whole mass movement, which at once influences, and 
is influenced by, the motion of each of its parts? The 
““ swing of the pendulum ’’ or—to put it another way—the 
reaction from the excesses of the depression is perhaps a 
universal influence. Cheap—or at all events cheaper— 
money is almost universal, while the agricultural price 
recovery—assisted this year by the drought—has been of 
great help in restoring a better balance both between the 
prices of industrial and agricultural products, and between 
the countries which produce mainly one or the other. These 
are perhaps the chief of the ‘‘ unseen ’’ influences at work. 
They are blocked by the hindrances to trade which are 
compelling the continuance of a distorted world economy 
and the grseentics of depression; and these obstacles are 
powerfully reinforced by political unease. Whether the 
whole crowd of countries moves forward, depends on the 
result of the struggle between these rival influences. 
And the fortunes of each country depend upon the outcome 
of that struggle. For, though any country may determine 
its own course, the moral of all recent history is that the 
extent to which any one of them may go ahead of, or fall 


behind, the average is limited by the progress of them all. 


HIS MAJESTY’S OPPOSITION 


THE next General Election can hardly be more 
eighteen months ahead. Most of the delegates at the Lab 
Party Conference at Southport this week seem to have b 
their eyes already fixed on that Election. And donee 
the gaze of the Conservatives at present assembled at Br 
will be inclined the same way. For the National — 
ment now appears likely to maintain its uneventful 
until the end of its term; and if a different — 
is then elected it can hardly 
source than the Labour Party. 
A year ago it seemed possible that the La 
might become seriously split by the issue ot eae 
and dictatorship. The conflict has now ceased to be om 
of principle, however, and has resolved itself into : 
dispute over emphasis, detail and tempo. Both jg 
Conference 


F 


be drawn from any other 


domestic and foreign policy the Southport 
has given overwhelming support to the policy of th 
Party Executive and the T.U.C. in preference to that of 
the Socialist League. A year ago the Socialist League's 
dubious plans for ‘‘ reforming ’’ Parliamentary procedure 
were neither accepted nor rejected, but were re to the 
Executive for consideration. This year the amendments 
embodying the League’s policy were withdrawn in retum 
for an undertaking by the Executive to approve in advance 
a ——— of their forthcoming policy report on the 

House of Lords. This paragraph states that “ a Labour 
Government meeting with sabotage from the House of 

Lords would take immediate steps to overcome it, and 

would in any event take steps during its term of office to 

pass legislation abolishing the House of Lords as a Legis. 

lative Chamber.”’ 

Sir Stafford Cripps expressed himself satisfied with this 
amendment to the official policy laid down in “ For 
Socialism and Peace.’’ But in doing so he seems to have 
sacrificed the substance of victory to the name. For, as 
the position now stands, the ee towards the 
House of Lords by a future Labour Government will 
obviously depend on its interpretation of the phrases 
‘* sabotage ’’ and ‘‘ as a Legislative Chamber” in the 
above amendment. And, as Mr Lees-Smith pointed out, 
the existing Executive is emphatically opposed to the policy 
of claiming ‘‘ emergency powers ’’ and so provoking 
quarrel with the House of Lords and possibly with the 
Crown, which might leave the Labour Government ina 
position of doubtful constitutional propriety. It is worth 
noting, in this connection, that a local Conservative Asso- 
ciation, as if to show that the Socialist League has no 
monopoly in constitutional manipulation, is moving at the 
Conservative Conference that ‘‘ it is better for the Peers to 
put forward pro of their own for reform [of the 
House of Lords] before the next election for submission to 
the Government than for the Government to attempt to put 
any such proposals before the country.’ At the Labour 
Conference the Socialist League’s amendments wert 
eventually withdrawn despite Mr Lees-Smith’s exposition 
of official policy. The outcome of the whole a 
therefore, is that although the a Se eae 
right to revise Parliamentary procedure, 1 — 
a iota of democratic principle to Sir Stafford Cripps s 
campaign. pat ' 

In the debate on economic policy the Socialist en 
attack was repulsed after what Mr Herbert ait. 
described as the ‘‘ mildest fizzle ’’ in the Party A 
The shining, and detailed, Utopia of Socialism-in-fve 
had already, before = —— et oe 
mirage of vague generalities; and the “ 
moved by Sir Stafford Cripps merely asked the a : 
change the whole basis of production and distribu he needs 
that productive power may be used to satisfy the | ett. 

i ith planned economy, ©"; 
of the people in accordance with p in 
etc. And even.this “‘ sparse, skinny skeleton 


to 

as Dr. Dalton called it, was defeated by 2,140,000 vor 
206,000. Another Socialist League amendment pa 
tute terminable annuities for _ tal repaymen ne also 
pace to owners of natio 2 i eeincipally in the 
eavily defeated. And it was no on that the Conference 


hope of converting valour into discreti 
. tafford Cripps to the Party 


later elected Sir 
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Jete rout of the extremists came on the 
: De ietign policy and peace. The Conference rejected 
issue only the extreme pacifist, non-resistance policy, but 
oie Socialist League’s fantastic and irresponsible pro- 
rt the League of Nations and at the same 

sal to SUPPO 6". Lea blicati 
ime refuse tO make war in discharge of League obligations. 
overwhelming victory of the principle of collective 
gearity at the Conference is remarkable, considering how 
the tide of extreme pacifism has been running in 
the Labour Party in the last few years. But the Nazi 
tion has done its work, and Arthur Henderson’s 
t defence of the League system left the Conference 
with no escape from the irrefragable logic of the situation : 
without a collective system there can be no peace, and 
without the honouring of treaty obligations there can be no 

collective system. 

Moreover, the Conference clearly realised that the dis- 
ce of trade unions in more than one European 
country has made nonsense of the old Marxist policy of the 
international strike, and consequently that to contract out 
of the collective system is to abandon the rest of humanity, 
workers and all, to their fate at the hands of militant 
Fascists. ‘‘ We cannot wash our hands,’’ Mr Attlee said, 
“of responsibility for our Socialist colleagues and the 
workers all over the world.’ The Socialist League’s policy 
of supporting the collective system except in case of war 
was aptly described by Mr Bevin as ‘‘ comparable to a man 
‘ining a trade union on condition that he will not be 
expected to come out with his fellows in the event of a 
strike.” As a result of the Conference’s eventual adoption 
of the official report, Labour’s foreign policy has not only 
been clearly defined, but has been brought into line with 
that of the T.U.C. and the Liberal Party. Such a policy, 
we may add, in view of Lord Hailsham’s extraordinary 
attack upon it as ‘‘ dangerous and foolish,’’ amounts to 
no more than a re-affirmation of the League Covenant and 

the Kellogg Pact, of which Great Britain is a signatory. 
Decisive, however, as was the victory of moderate 
opinion at Southport, it would be a mistake to suppose 
that the Labour Party has returned to the mild and tenta- 
tive frame of mind of the 1929-31 Government. ‘‘ For 
Socialism and Peace,’’ still stands, with its proposals for 
the complete nationalisation of banking, transport, the land 
and the key industries of the country. And Dr. Dalton 
made it clear to the Southport Conference that Labour, if 
elected with a majority, means to carry out that policy. 
The Executive intended, he said, that in these circumstances 
the Party would ‘‘ take such steps within the normal life- 
time of the next Parliament as to lay the foundations of the 
Socialist Commonwealth and to sweep away obstructions 
wherever found.’ The policy is there. Only the time- 
table is uncertain, and remains to be decided by the Party 
kaders—whether before or after the General Election. If 
Labour secured a majority in the House of Commons, that 
sto say, it would be no more possible for the country to 


flard that time-table than for the Socialist League to 
advance it. 





THE QUARTER’S NEW CAPITAL 


WaILe trade and industry in this country are ‘‘ marking 
lime” after the improvement of the last twelve months, 
1 P Money ”’ is no longer exerting so great an influence 
ing the capital cost basis of both State and private 

The figures of the amount of new capital (ex- 

wing pemeversion operations) raised in the London market 
ean quarter of the year are not usually as large as 
¢ first two quarters; but the figures for the quarter 

ended are well below those of the third quarters in the 
year,  gpricigreng see mn the low record of the crisis 
’ € lowest for many years past. The total 


lons in eae only {28.5 millions, against {116.3 mil- 


nine , quarter of last year—pulling down the 

ope total this year by an even greater reduction 
entirely Jha Ugure for the three quarters. This is almost 
bene to a marked fall in British Government 
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CREDITO ITALIANO 


| Limtted Company Incorporated in Italy 
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Capital fully-paid e ¢ Lire 500,000,000. 
Reserve ° - ¢ « Lire 102,989,372. 


Head Office of the Bank : MILAN 


THE BANK HAS BRANCHES AND CORRESPONDENTS 
THROUGHOUT ITALY 


London Branch: 2 ROYAL EXCHANGE AVENUE, 
E.C.3 





Transacts a general Foreign Banking Business 
STERLING DRAFTS AND DOCUMENTS ON ITALY 
COLLECTED ON SPECIALLY FAVOURABLE TERMS 

CORRESPONDENT OF THB ROYAL ITALIAN TREASURY 
Telegrams : “ I:alocredi, London” 
Telephone: Avenue 3031-6 





New CapitTat Issuzs: Ciassts or BoRROWERS 









(£ millions) 
Mines, 
British | Foreign| PUtish.| For. | Fin-'| Rub- |Balance 
Total _| and and | cin | ance, ber | (Mainly 
anent Colonial Foreign Rail-| and | and | Home 
Govt. Cory ways |Explo-| Oil | Indus- 
, ration try) 
Whole year, 1927...... 355-1 66-0 | 67-5{| 37-9 33-2 | 11-0 | 134-1 
» 1928...... 369-0 83-8 56-1 26-4 49-7 8-7 | 141-2 
1929...... 285-2 65-4 30-0 12-1 41-5 6-4 | 122-0 
1930...... 267°8 | 65-6 70-3 44-7 11-5 | 9-3 58-8 
1931...... 102-1 10-7 32-2 8-0 12-2 0-2 35-9 
1932...... 188-9 | 102-8 23-8 28-9 2-7 0-8 29-9 
1933...... 244-8 | 150-8 29-4 24-6 6:1 0-2 33-7 






——— | ——— _ | ——_———__ | — | —————_ ] ———_————__ | —_——__ | —___——— 






















































: 8-5 2-1 9-5 1-2] Nil 77 

81-8 | 52-9 5:8 7°5 1:7} Nil 13-9 

3rd, 116-3 | 89-4} 19-3 3-7 0-7} O-1 3-3 
 « 17-7 Nil 2-2 3-9 2-5} O-1 9-0 
Total 1933 ........ 244-8 | 150 24-6 6-1} 0-2] 33-7 
1934—Ist quarter ... | 20-1 5-7 3-1} 0-2 8-3 
2nd ly «- | 76-8 6-3 7-0} O-1] 15-0 
3rd 28-5 4:0 7-1] 0-8) 16-8 


The British Government borrowed nothing: indeed, there 
was a net debit of £200,000, as Savings Certificates were 
cashed to a total greater by that amount than the total of 
sales. British, Colonial and foreign corporations, and min- 
ing, finance and exploration undertakings borrowed {£4 mil- 
lions and {7.1 millions respectively—the main borrowing 
in the latter group being for gold-mining purposes; and 
the category ‘‘ mainly home industry ’’ accounts for the 
balance of {16.8 millions. 

The geographical distribution of borrowings in the first 
nine months of this year is as follows : — 


DESTINATION OF NEW CAPITAL 
First Nine Months 


1913 | 1930 | 1931 | 1932 1933 1934 


£ £ 
43,790,000) 12,880,000 101,639,200) 150,813,600: 42,680,000 
46,550,400) 57,389,300 
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Here, the outstanding features are the increased proportion 


of new borrowing now going to undertakings domiciled in 
this country; the sharp rise in borrowings by concerns in 
British Possessions, again mainly i 


off this year in borrowing by all , at home 
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abroad. The slight rise in borrowings by foreign concerns 
in the last quarter is only due to an issue by an American 
trust interested in Mexican gold. ; 

The next table shows the borrowers in their various cate- 
gories, together with the amounts raised by them in the 
third quarter of the present year, in the first half of the 
year, and in the first three quarters of 1933 and 1934:— 


ANALYSIS OF NEW CAPITAL APPLICATIONS 
Fiat eremereanneet encasement 


Total Nine Months 





First Half- Third to September 30 
Description Year, Quarter, 
1934 1934 
1933 1934 
ks snteeteeepninneieenamennmmeinillinan 
£ £ £ £ 
British Government Loans .......... 42,850,000 | Dr.200,000 |150,813,600 42,650,000 
Colonial Government Loans ......... 8,461,200 Nil 21,969,500 8,461,200 
Foreign Government Loans — Nil Nil 5,298,600 Nil 
British Co ation, County an 
Public Board vo Amat sein 11,999,900 | 3,975,000 | 20,692,500 | 15,974,900 
Colonial Corporations and Public s 
Board Loans .......-:ssceseeeeeeeeee Nil Nil Nil Nil 
Foreign Corporations ...........+-.+++ Nil Nil Nil Nil 
British railway ............00sesesseees Nil Nil Nil Nil 
Colonial railwayS............0sseseeseere Nil 178,500 Nil 178,500 
Foreign railwayS.............ssssessee+ Nil Nil Nil Nil 
Australasian mines............-..0+0++ 635,700 200,000 738,300 835,700 
South African mines ..............00++ 1,520,600 | 2,167,500 | 1,581,200 | 3,688,100 
CQ TRIED orccveresnescescsvcscovcessee 3,472,600 | 2,617,000 969,400 | 6,089,600 
Exploration, financial and invest- 
ant GREED dicedecbicyeseeseinsovedees 4,548,500 | 2,113,400 358,700 | 6,661,900 
Breweries and distilleries ............ 1,478,000 Nil 4 977,100 1 478,000 
Merchants, importers, etc............. Nil Nil Nil Nil 
Stores and trading ...........s...0e000+ Nil 629,800 | 1,755,800 ,800 
Estate and land...............ss0eee-ee 516,100 224,600 30,000 740,700 
IEE, occnsnesnencnnaspoaronepecousasesh 299,500 284,900 114,000 584,400 
aE ae Nil 469,300 Nil 469,300 
Iron, coal, steel and engineering.... | 5,462,500 | 8,332,400 Nil 13,794,900 
Electric lighting, power and tele- 
graph —a ENR 3,164,700 317,500 | 1,016,200 3,482,200 
Tramways, omnibus, etc.............. Nil Nil Nil Nil 
Motor traction and manufacturing | 2,153,600 Nil Nil 2,153,600 
Ged GRO WERE cccccccccssncscensccescees Nil Nil Nil Nil 
Hotels, theatres and entertainments 420,000 607,800 1 847,200 1,027,800 
Patents and proprietary articles... 189,300 | 3,707,500 Nil 3,896,800 
Docks, harbours and shipping ...... Nil Nil Nil Nil 
Banks and insurance ................55 Nil Nil 817,000 Nil 
Manufacturing and miscellaneous 9,708,000 | 2,919,800 | 14,124,500 | 12,627,800 
NE ncrccentbetnnticcticenes 96,880,200 | 28,545,000 |227,103,600 |125,425,200 





In these figures, the extent of the drop in Government bor- 
rowings is the more evident; but British Corporation, 
County and Public Boards have also raised less new 
capital; while the borrowers which once accounted for so 
much of London’s importance as a financial centre—foreign 
corporations and British and foreign railways—are still 
absentees from the new capital market, as also are Colonial 
railways, to all intents and purposes. The continued rise 
in the price of gold in terms of sterling, reinforced, no doubt, 
by fears of devaluation in the remaining “‘ on-gold ’’ coun- 
tries and of a further devaluation in America, accounts for 
the extraordinarily heavy borrowings by gold-mining con- 
cerns. All the South African mines come under this obser- 
vation; as also all the Australasian mines, and most of 
‘* Other mines.’’ In the latter group new borrowings by 
West and East African gold-mining concerns are note- 
worthy; and even in the category ‘‘ Exploration, financial 
and investment trusts ’’’ {1,000,000 at least of the new 
issues last quarter was for an Australian trust interested in 
Australian gold mining. The stable nature of the demand 
for beer may be reflected in the cessation of new issues by 
breweries and distilleries. And the absence of ‘‘ Merchants, 
importers, etc.,’’ from the new capital market is a reminder 
that, despite our internal recovery, international trading 
does not yet call for more capital. On the other hand, there 
is a faint sign of the need for new capital in the rubber 
group; though this may be little more than the effect of 
restriction. The effects of our iron and steel tariff and of the 
coal quota schemes are reflected in the extraordinary in- 
crease in borrowings by iron, coal, steel and engineering 
concerns—composed in the last quarter of issues by Stanton 
Ironworks, Powell Duffryn Steam Coal, Wm. Cory and 
Son, Carlton Main Colliery, and Welsh Associated Collieries, 
and, in addition, in the first two quarters of this year, of 
issues by Baldwins, Powell Duffryn again, United Steel, 
and Stewarts and Lloyds. Electric light and power concerns 
are still increasing their issues; but in the last quarter auto- 
ee ae cycle manufacturers were absent from the mar- 

et. Under ‘‘ patents and rietary articles '’ appears 
the big issue by the Eno cuuaie last quarter, cauuiiion 
to {£2,200,000, and the {1,025,000 preference issue by 
Griffiths, Hughes Proprietaries. Further evidence of the 
poor state of international trade is the continued absence 


of ‘‘ Docks, harbours and shipping x 

‘‘ Manufacturing and miscellaneous ' ict the market, 
industries; but it is notable that a. smaller propor 
total borrowings this year (excluding all Governr of 
borrowings) has gone to this group than in 1933. 


the new issues in this group during th Among 
those by London Brick and Ideal Saunt Uarter are 


activity in building; and the balance is spr 
takings engaged in printing and publishing, paper’ Gude 
cals, metals, and the £360,000 issue by ‘‘ Murex.’” 

The distribution of the new capital raised am 
different forms of participation in enterprise is shown in the 
next table: — 


NATURE OF BORROWING 
Preference Ordi 


Debentures, Stocks and Stocks avd 
Bonds, etc. Shares Shares Total 
£ 

Year 1927 ... 228,958,000 36,836,600 89,391,400 355,18 000 
» 1928 .., 212,917,900 45,062,600 111,177,600 369,158109 
» 1929 ... 137,670,300 31,543,400 116,025,700 285,239 409 
» 1930 ... 227,658,500 15,548,800 24,593,300 267,800,600 
» 1931 ... 74,835,599 6,911,859 20,296,833 102,044 
» 1932 ... 170,172,800 12,773,800 5,963,400 188,910,009 
First nine , 
months 1930 157,669,400 14,817,100 20,102,700 192,589,200 
First nine 
months 1931 75,165,300 6,223,000 16,876,800 98,265,199 
First nine : 
months 1932 149,022,000 8,045,700 5,607,100 162,674,800 
First nine 
months 1933 213,084,841 7,329,566 6,689,204 227,103,611 
First nine 
months 1934 75,051,038 13,408,856 36,965,315 125,425,299 


After the 1928 and 1929 ‘‘ equity boom,”’ and 
from the onset of the depression and the fall in interest 
rates, the Government bond and the industrial debenture 
tended to absorb more and more of the new capital raised, 
This tended to increase the amount of industrial capital 
on which fixed charges had been incurred; and although 
the rate of interest of these charges has steadily fallen since 
1932, the figures for the first nine months of the current 
year are a welcome sign that industry is redressing the 
balance, and that equity participation is returning to 
favour. This is a favourable feature, from the investor's 
point of view as well as from that of industry; for the latter 
is constantly tempted, at a time of depression when the in- 
vestor wants a fixed return secured on specific assets, 
greatly to increase that proportion of an industry's capital 
subject to fixed charges. The preference share began its 
‘* come-back ”’ a little earlier, as is only natural, for it is 
in the nature of the case a compromise between the fixed 
charge and the equity. Some of the increase in the amount 
raised on equity participation is due to the gold-mining 
issues, for which the ordinary share is the best a 
form of participation. The revival of speculative interest 
should also be borne in mind in this connection. 

The entry of borrowers on to the public market by the 
circuitous route of the Stock Exchange ‘‘ introduction 
continues to be a feature of these figures : — 


CasH INVOLVED IN IssuES BY STOCK EXCHANGE INTRODUCTION 
eet 





Year 1931— 
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The greatly increased amount raised in this way for the 
Dominions and Colonies last quarter is once more almost 
wholly due to gold-mining issues for South Africa, Australia 
and West Africa. It is clear, however, that more capital 
is also being raised for the home market by this method. 

Apart from the raising of new capital, the process of con- 
version, by which the previously fixed rates of return on 
existent capital are reduced, is still going on. 

ToTaL CONVERSION OPERATIONS 











Total Total 
Conversions Conversions 
£ £ 
Whole year 1928 ........... 324,041,983 | Whole year 1932 ...... 2,510,774,302 (a) 
Whole year 1929 ...........+ 203,525,540 Whole year 1933 ...... 223,141,000 (b) 
Whole year 1930 ............ | 187,088,084 First nine months of 186,783,701 (c) 
Whole year 1931 ............ 12,246,375 1934. 


(a) Includes British Government conversions of {2,478,967 ,382. 

(d) Includes British Government conversions of {50,757,000. 

(c) Includes British Government conversions of £105,000,000. 
Of the {186.8 millions of capital converted to lower rates 
of interest, British, Dominion, Colonial and foreign Gov- 
emment conversions account for {150.4 millions—including 
British Government conversions of {105 millions, and 
Argentine, Australian, Canadian, New Zealand, and 
Southern Rhodesian conversions; the remainder being on 
account of corporations and private concerns. 

The following table shows the principal issues of the last 
quarter, with their issue prices and latest quotations : — 
PRINCIPAL IssUES OF THE QUARTER 














Meath of inti Nominal |} Issue Price, 
lesue Name and Description Oct. 4, 
Amount | Price 1934 
1934 
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Plymouth Corporation 3% stock 1954. 
City of Stoke-on-Trent 3}% 1955-65... 
Eno Proprietaries 5/- On” 


dis pra 
13) a3 


: * For conversion purposes. 
The combined effects of continued ‘“ cheap money ”’ and of 
tevival of spéculative interest are evident in the 
generally maintained or enhanced values of the securities 


The history of the new capital market in the first nine 

ponths of the current year can therefore be summarised as 

: The continuance of ‘‘ cheap money ”’ has carried 

on a little further; the borrowings of Govern- 

have been cut down from their recent high levels; 

hee rently, or perhaps consequently, speculative interest 

favour hee. 224 equity participation is coming back into 

,' Eslmost exclusively in gold-mining or in home indus- 

"out the total of new borrowing is on a reduced scale, 

capital, 0° indication of any rise in the cost of new 
m the foreseeable future. 


The New York Trust Company 

Capital Funds $32,500,000 

COMPLETE INTERNATIONAL 
BANKING FACILITIES 


EUROPEAN REPRESENTATIVES OFFICE: 
8 KING WILLIAM STREET, LONDON, E.C.4 


CABLE ADDRESS : NYTRUSTCO 


SHUFFLES AND DEALS 


Tue diplomatic cards in Europe are being thoroughly re- 
shuffled. As Mr Eden observed in a public statement, 
recently broadcast from Geneva, the most conspicuous 
characteristic of the present European situation is its 
fluidity. There seems to be a regular frenzy, on the Conti- 
nent, for reversing the post-war alliances, or informal friend- 
ships, that have prevailed up to date. The small countries 
are now following the example of the Great Powers. The 
two Great Powers that started the movement were Russia 
and Italy. And these two countries themselves were moved 
by a growing uneasiness over the policy of Nazi Germany. 
The National-Socialist revolution in Germany thus seems 
to be the primum mobile to which the whole movement may 
be traced back. But because Germany has caused the 
movement, it does not follow that she has gained by it; for 
to inspire fear and hostility is not the same thing as to 
acquire strength. If we peer beneath the fluid surface of 
European politics we may find that the rock of French 
ascendancy, which has been the key-point of European 
politics since the withdrawal of the English-speaking 
countries from active participation in Continental affairs, 
has not been shifted, nor even seriously battered, by the 
Nazi flood. 


The outstanding change, after all, in the European situa- 
tion is the alienation of Russia and Italy from Germany and 
the accord between both these Great Powers and France. 
And, supposing that France did have to pay for the Russian 
alliance by losing the Polish, and for the Italian by losing 
the Jugoslav, can we say that France would be the loser on 
balance? Would she not rather be converting a pair of 
exposed and defenceless pawns into a knight and a bishop? 
As far as the post-war French system of alliances with the 
East European successor States was ever secure, it was so 
because France—as British critics of her policy have always 
rubbed in—was giving a good deal more than she was 
getting. To secure Polish support she was involving herself 
in all the grievances against Poland that were felt by Ger- 
many and Russia; and in order to have Jugoslav support 
she was involving herself, similarly, in Jugoslavia’s feud 
with Italy. In fact, two small satellites were purchased at 
the price of vicarious quarrels with three Great Powers. 
This was not a good bargain, surely, from the French point 
of view! In fact, it was rather a bargain of which France 
might have been glad to be quit, even if the quittance had 
secured her nothing more than a cancellation of Italian 
and Russian hostility. If she can convert that hostility intc 
friendship as the price of discarding her Polish and Jugoslay 
burdens she will have done remarkably well for herself. 


If France retains at least the full extent of her former 
ascendancy, that is one fixed point that has not dissolved in 
the general European flux. And there is a second fixed 
point which is unfortunately only too obvious. . There has 
been no change for the better in Franco-German relations. 
The two greatest Powers of the Continent remain 
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unreconciled, and now, as before, their enmity governs and 
poisons the whole European situation. 

This gulf between France and Germany is not being 
bridged by Herr Hitler’s repeated declarations of a desire 
for better relations. These declarations may be sincere; but 
the French pay more attention to the general spirit and 
policy of the National-Socialist regime. It may also be 
strictly true, as Herr Hitler says, that, if and when the Saar 
question is settled, there will be no ¢erritorial issues left out- 
standing between France and Germany. In this statement, 
however, there are two catches. The first, and the less 
serious, of them is that the Saar question has by no means 
been settled satisfactorily as yet. The second, and funda- 
mental, catch is that the territorial issues are not the only, 
or even the most vital, question between the two countnes. 
The crux is that, so long as France and Germany exist at 
all, wherever the precise frontier between them may run, 
each of them is capable of acquiring a hegemony over 
Europe; and a French hegemony is as intolerable for Ger- 
many as a German hegemony is for France. But it is im- 
portant to realise that these alternative possibilities of 
hegemony depend on the general European situation, and 
not on local territorial arrangements. 


Thus the main Franco-German problem will still remain 
to be solved, even if the Saarland plebiscite goes as well as 
it can be expected to go in the circumstances. But even 
this cannot be taken for granted; for the good effect of the 
Franco-German agreement over the conditions under which 
the plebiscite is to be held has been very largely undone by 
subsequent Nazi efforts to do just what, in that agreement, 
the Nazi Government of the Reich renounced. The per- 
sistent Nazi misdemeanours in the Saar have now drawn 
from the French Government the very plain and serious 
warning—delivered by M. Barthou in the League Council 
on September 27th—that France will, if necessary, inter- 
vene in order to prevent the plebiscite from being turned 
into a farce. Since then the Governing Commission of the 
Saar has had to issue an ordinance to prevent the Deutsche 
Front from securing, by intimidation, a monopoly of the 
use of all halls suitable for public meetings in the territory. 
The situation is not auspicious, since force is the only 
expedient at the Nazis’ disposal for recovering the ground, 
among the population of the Saar, which their use of force 
in the Reich has lost for them. And since Herr Hitler 
cannot face the risk of a defeat in the Saar, it is to be 
feared that he may not desist from the use of his sole 
weapon, even if this threatens to bring him into a head-on 
collision with France. 


While Franco-German relations are thus, at the moment, 
unpromising, Franco-Italian relations have been drawn 
closer by the publication, on September 27th, of a renewal 
of the declaration of February 17th in support of the inde- 
pendence and integrity of Austria. We advisedly speak of 
Franco-Italian relations only in this connection, though 
both the declarations in question have been subscribed to 
by three Powers. We do not, however, understand the 
attitude of His Majesty’s Government in this Austrian 
affair; for they are apparently content to use the same form 
of words as France and Italy on the understanding that 
they will not take the same action if their bluff is called. 
If we are not prepared to act in order to uphold the in- 
dependence of Austria, might it not be better to leave the 
brave words unsaid? This negativeness of British policy is 
another fixed point in the European situation, which has 
not changed. 

It remains to take a glance at the ‘‘ uneasy motion ”’ of 
the lesser States in Eastern Europe. Hungary is now debat- 
ing the desirability of enlisting under the German instead 
of the Italian banner, if Italy has really abandoned the 
revisionist camp and thrown in her lot with France. 
Jugoslavia is seeking, more eagerly than ever, to cover 
her rear, against all eventualities, 4 establishing a good 
understanding with Bulgaria. The Ree royal visit to 
Sofia, in return for the Bulgarian royal visit of last year to 
Belgrade, is another step along this road. As for the 
— political crisis in Roumania, it looks as if M. 

atarescu—or, perhaps we should say, the forces behind 
M. Tatarescu—were seeking a path which leads away from 
M. Titulescu’s foreign ~. And since M. Titulescu is 
the Roumanian pillar of the French system of alliances, we 
may infer that this is a gain for the party in Roumania 
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which favours an imitation of the present Poi 
relaxing the ties with France. P Polish Policy of 
We may add that a re-orientation of some 
sor States towards Nazi Germany would aan Succes. 
sarily have an adverse effect on the of Teces- 
peace. If Jugoslavia and Hungary, for instance, were 
simultaneously to gravitate towards Berlin, the tension 
between them would tend to slacken. If Roumania did the 
same, the feud between Roumania and Hungary might be 
eased. Again, if Poland were to put herself into Germany’s 
pocket, then the vexed question of the Corridor would 
haps become just Poland’s funeral instead of E > 
nightmare. Anxious and unpleasant though the 


situation may be, much may happen on the European stage 
before ‘‘ certain eventualities ’’ need be feared. 





THE NATIONAL ACCOUNTS 


Botu taxpayers and beneficiaries of the State generally scan 
the Exchequer’s position halfway through the financial year 
with care and premonition. They hope for some inkling of 
the fate they may expect in the following April. It is not 
possible, however, to base any accurate guess at the final 
budgetary situation on the results for the first six months 
of any year. A large proportion of income tax and surax 
is paid in the second half of the year. Various items on 
both sides of the accounts, including miscellaneous 
death duties and certain supply service expenses, do net 
regularly in each half-year. Moreover, for the interpreta- 
tion of this year’s results to date, the figures for the fit 
half of last year are somewhat misleading, owing to the 
fact that the usual half of the income tax due under 
Schedules B, D and E was collected in July, 1934, instead 
of only one-quarter which had to be collected in July, 1933. 
On the whole, the figures are fairly promising. The 
deficit on September 30, 1934, was £54,643,844; a year 
earlier it was £48,590,155, but the whole year 1933-34 
showed a surplus of some £30 millions. Ordinary revenue 
for the half-year at {273,883,086 is {1,853,756 less than in 
the first half of 1933-34; this appears auspicious, consider- 
ing that total revenue for 1934-35 was expected to fall 
short of that for 1933-34 by £18 millions, owing to tax 
remissions in the current year and certain windfall receipts 
last year. Miscellaneous receipts were lower by £8 millions 
—though this item may pick up in the next six months. 
Death duties are down by £4 millions, which roughly come- 
sponds to the rate of fall anticipated for the whole year; 
Excise by {1.5 millions, as compared with an 
decline during the whole year of only £650,000; and sur-tax 
by £400,000, owing to the fact that assessments are 
on the still dwindling incomes of 1932-33. On the other 
hand, income tax, which for the whole year was estimated 
to fall by {9.4 millions, shows an increase of £7.5 millions 
over the first six months, largely owing to the retum to 
half-yearly payments in July of this year, while Customs 
increased by nearly {4 millions, as compared with an esti- 
mated increase for the whole year of only 4-5 milloos 
Receipts from the Post Office rose by nearly {1 million a! , 
from stamps by £600,000, as compared with estimated in 
creases for the year of {2.3 millions in both cases. 
Over the whole year, then, the income tax yield . 
likely to be well up to budgetary expectations owing 
rising dividends; the expanding yield of Customs in , 
reflects the increase in industrial activity, and va 
reason to believe that it will at least be maintained ae 
the rest of the year. There seems little reason to oan 
however, that receipts from Excise duties will con re 
their downward trend and will show less elasticity or “ 
expected last April. From the above analysis it 
though by the end of the financial year revenue “ 
exceed estimates. This is hardly surprising, for, as 
pointed out in our comments on the Budget, the 
had almost certainly been under-estimated. eo 
But this is only half the story. Mr Chamberlains 
leagues are already finding plenty of outlets for any possible 
surplus. By ember 30, 1934, ordinary ee oo 
amounted to £328,526,930—£4.2 millions more 8 millions: 
tember 30, 1933, though last year we had paid £f- 
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t account to the United States. Supply services 
— accounted for £5,886,743 more than a year ago, 
with an estimated increase for the whole year 

: 10.8 millions—of this increase nearly {4 millions is 
‘putable to civil service and revenue expenditure—and 
bly expenditure will be still further swollen when 

the various subsidies to farmers, shipowners and builders, 
and the first expenditure on the Air Force expansion, for 
which no provision was made in the Budget, have to be 
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paid out. Moreover, the restoration of the 1931 unemployed . 
benefit “‘ cuts ’’ will have slightly more ef during the 
next six months than hitherto. | Ey 

It may be concluded from the accounts for the first half 
of the financial year that the Chancellor was by no means 
optimistic in his estimates of revenue, but that he will have 
to put a very strong brake on the spending p ities of 
certain of his colleagues if extraordinary expenditure is not 
to rob us of the surplus born of his extreme caution. 





NOTES OF THE WEEK 


Conservatives and India.—The Conservative Party 
Conference at Bristol met under the shadow of the 
Churchill and Page Croft Indian campaign, which was 
already embarrassing the Party Executive at Birmingham 
a year ago. On Wednesday this week an exchange of 
letters between Mr Baldwin and Sir Henry Page Croft was 

ished in the Press. From the hint of malice which was 
discernible beneath the suave tones of this correspondence, 
it was already apparent that the cleavage in the Party on 
this issue, if not wide, was deep. At a meeting of the 
National Union of Conservative Associations some time ago 
Mr Baldwin had promised ‘‘ to take counsel . . . with this 
great body ’’ when the Select Committee on India re- 
ported. Sir Henry Page Croft inquired in his letter whether 
these phrases indicated that the whole body of delegates of 
the National Union were to be consulted or merely the 
Council of the Union. He added that if only the Council 
were meant, he would bring forward at the Bristol Confer- 
ence a motion attacking the White Paper policy. Mr Bald- 
win made it clear in reply that ‘‘ this great body ”’ referred 
merely to the Council of the Union. He also pointed out 
that it was possible for a meeting of the larger body to be 
called at any time by the General Council or summoned 
on a requisition by 50 constituency associations. This did 
not imply, however, in Sir Henry Page Croft’s opinion, the 
“complete frankness and freedom on the issues involved ’’ 
promised by Mr Baldwin; and Sir Henry consequently de- 
cided to press his motion, which was debated on Thursday. 
The official amendment that it was ‘‘ not in the interests of 
the Party ’’ to pass any resolution was only carried by 543 
Votes to 520. This reveals a remarkable growth in the 
strength of the rebels since a year ago, when the adverse 
Vote was 737 to 344. While it is a tactical victory for the 
Die-hard group, it means that the Party is still pledged to 
await the Report of the Joint Select Committee on the Indian 
teforms. This breathing space may be used to convince 


the Die-hards of the i icy i - 
ai. passions their policy is calculated to re 


* * * 


wn Chancellor in the City.—Speaking at the Lord 
yor s annual dinner to the merchants and bankers of the 
f - oe - oe Chamberlain made some ex- 
ces to the Government’s mone licy and 

Present weakness of sterling. It was the policy of the 
vernment, he said, for the present to maintain the inde- 
sy" = sterling. The Exchange Equalisation Account 
ounded for the purpose of ironing out excessive fluc- 
oa ba the value of the currency. The Government has 
fend Z ey and is not attempting now by means of that 
ps a exchange at a given point, to maintain it, 
Opposition .* fixed limit of values, in the face of, and in 
ae seasonal or other powerful influences. This 
Yr implies that for the moment the pound will be 
allowed whe take its course, and that the control will only 
in the ae an appreciable scale if the natural fluctuations 
Pound become distorted by abnormal operations. Mr 

atea, which proceeded to refer to the growth of the sterling 
of the inna’, 8° he said, was becoming a recognised feature 


Hf 


that it enational monetary system. He might have added 
he and co for the greater stability of sterling. Both 
later a of the Bank of England, who spoke 

© coming completion of the chain of 


Empire central banks, while Mr Norman also referred to 
the utility of the Bank for International Settlements as an 
instrument in bringing about the co-operation of world 
central banks. Mr Chamberlain, on the other hand, was 
more pessimistic over international economic affairs, He 
roundly asserted that we could not hope to recover, at any 
rate for the present, our old international trade, and the 
Government must do what it could, for example, by the con- 
clusion of commercial treaties, to increase our share of what 
was going, and to help industries to ‘‘ help themselves *’ to 
meet foreign competition and to expand the home market. 
Such a statement is so nebulous as to suggest that, as he 
was speaking in the City, Mr Chamberlain suddenly found 
he had ventured on very thin ice. Mr Norman later 
pointed out the City’s dependence upon international trade; 
and the Chancellor’s audience would certainly have 
welcomed more definite evidence of the Government’s de- 
termination to co-operate with other countries in the re- 
moval of trade barriers, of which the Government itself 
have provided most effective examples, and in the revival 
of world trade. But did the City really expect it? 


* * * 


Mr Roosevelt’s Determination.—Those who regard 
Mr Roosevelt’s radicalism as no more than the ephemeral 
caprice of a great opportunist are likely to be disappointed. 
Now, as a year ago, attacks by Conservatives on the New 
Deal only move the President to a more vigorous and un- 
equivocal defence of his policies. The Federal Advisory 
Council, which consists of twelve leading bankers, one 
from each of the Federal Reserve Districts, issued a state- 
ment last week containing the following dictum :— 


No real or permanent recovery can be had or can reason- 
ably be hoped for until (the United States) has been placed 
upon a sound financial basis, and such a sound basis implies 
a standard gold dollar of definitely and permanently fixed 
gold content with other forms of currency and redeemable 
at all times in gold bullion in the amount so fixed. 


The Council also urged the balancing of the Budget and 
added some rather sweeping statements of a theoretical 
character such as the following: ‘‘ A currency of fluctu- 
ating value’ (meaning, presumably, gold or exchange 
value) ‘‘ will not materially affect the general price level.”’ 
The whole document was sent by the Council to the 
Federal Reserve Board; but the Board returned it 
with the comment that the questions discussed were out- 
side its jurisdiction. Mr Roosevelt, in a broadcast address 
on Sunday, declared that the American people would 
‘not be frightened by reactionary lawyers or political 
editors,’ and proceeded to outline his future policy. He 
would confer during October, he said, with representa- 
tives of capital and labour, and would seek their co- 
operation in establishing ‘‘ a specific trial period of in- 
dustrial peace.’’ He would stand or fall by his refusal 
*‘to accept as a nec condition of our future ’’ a 
permanent body of unemployed. He was not for a return 
to the definition of liberty under which “ for many years 
the people were bein pany regimented into the 
service of a privileged few.’’. He would modify the 
N.R.A.; but the policy of public works expenditure would 
be continued on the ground that “‘ the demoralisation 
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caused by unemployment is our greatest extravagance 
morally.’’ Finally Mr Roosevelt pointed to England, 
and claimed that the beginnings of recovery in this 
country were due, not to ‘‘ orthodoxy,’’ but to the 
abandonment of the gold standard and the conversion of 
the 5 per cent. War loan. In social security and the 
establishment of collective bargaining, Mr Roosevelt 
added, America had far to go before she could catch up 
with England. Almost simultaneously with this notable 
speech, the announcement was made that Mr Donald 
Richberg, one of the President’s more radical assistants, 
had been appointed chairman of the new committee which 
is to supervise the revision of the N.R.A. It seems 
reasonably certain that Mr Roosevelt is still determined 
to stake, not only the November elections, but Recovery 
itself on his faith in the New Deal. 


* x * 


Contending Forces in Japan.—Ever since Japan 
tan amok on September 18, 1931, the foreign observer 
has been able to catch glimpses of a fierce struggle going 
on inside Japan. The military adventure on the Asiatic 
Continent was ultimately the work of the junior officers 
of the Japanese Army. These young men are, through 
the private soldiers, closely in touch with the difficulties 
and grievances of the Japanese peasantry; and they sin- 
cerely, if misguidedly, believe that a policy of military 
expansion will cure the peasantry’s ills. The outbreak of 
this powerful element in Japanese life has been directed 
as much against the Japanese capitalist at home as against 
the foreigner in Manchuria or at Geneva; for, in the 
Japanese militarist’s mind, anti-capitalism and xeno- 
phobia go together. The policy of the Japanese in- 
dustrialists has been to keep at peace with the world in 
order to win as large a share as possible of the world 
market, in the belief that an increase in Japan’s foreign 
trade is the best solution of the problem of providing for 
Japan’s increasing population. But the young militarists, 
instead of regarding the Japanese industrialist as a 
national benefactor, denounce him as a vampire who 
deserves no more mercy than the Chinese or European 
or American, who is alleged to stand in the way of the 
Japanese nation’s supposed interests. Last week the 
party which includes the Japanese Foreign Office as well 
as Big Business got in a telling blow when it came to 
terms with Russia over the price at which the Chinese 
Eastern Railway is to be sold to ‘‘ Manchukuo.’’ For 
this agreement has much reduced the risk of war between 
Russia and Japan. The Japanese War Office has 
promptly replied by issuing a pamphlet which is said to 
represent the personal views of the War Minister, General 
Hayashi, and which undoubtedly represents those of the 
Japanese officers’ corps. The pamphlet insists that Japan 
is in formidable danger from the Russian Air Force and 
the American Navy; looks forward to an armaments race 
with both Powers at once; and forestalls the argument 
that such a policy would break the back of the present 
Japanese economic system by proclaiming in effect: ‘‘ So 
much the worse for Capitalism! If Capitalism cannot 
meet Japan’s military needs, then Capitalism must go! ’’ 
The pamphlet advocates return to a ‘‘ moral economy ” 
in Japan, which may mean Fascism, or the revival of the 
old Japanese feudalism in an unsuitable economic en- 
vironment. It remains to be seen whether this pamphlet 
is merely a defiance of Mitsui and Mitsubishi, or whether 
it is also a defiance of economic realities—a far more for- 
midable et for militarists to tackle. It is distinctly 
unfortunate that, at this rather tense moment, the Mission 
of the Federation of British Industries to ‘‘ Manchukuo ”’ 
should find itself in Japan and should be giving the occa- 
sion, which we feared it would give, for the Mission’s 
Japanese hosts to enlarge upon its political significance. 


* * * 


Renewed Crisis in Spain. —Pressure from the Righ 
has unhorsed Sefior Samper’s Government. Spain egies 
more trying the experiment of a Lerroux Cabinet, whose 
uneviable task it is to ride sufficiently on the Right to 
satisfy the and Catholic representatives in the 
Chamber, without provoking the Left to violence. Sefior 
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Lerroux’s previous performance in so sli 
which is the only kind of seat any middle 
can hope for, does not suggest that the new 
survive for long. When the debate opened last 
the Prime Minister’s defence of his i 
between Madrid and Barcelona over the Cultivation 
met with a hostile reception. The Centre Group of the 
Radical Party commands only about 80 out 


f 
and the Samper Government had been kept alive byes 


support of the Accién Popular Party under 

Robles. The latter announced that > cama atte 
would be “‘ to falsify the desire of the Spanish people as 
reflected in the last elections.’’ This was tantamount to 
bid for a Gil Robles Ministry, although hitherto the Right 
Groups had not.admitted that they sought office in the 
present Cortes. The Government co 
resign. If the President of the Republic still pins his faith 
to a middle way, it is as a last resort and in order to avoid 
violence. Only a few days ago, Sefior Martinez Barrios, 
formerly Sefior Lerroux’s adjutant, made a speech to the 
adherents of his new Republican Union P which 
threatened ‘‘ scaffolds—scaffolds which Republican gener. 
osity spared on April 13, 1931 ’’—should the Right come 
into power. The President might, of course, have chosen 
to dissolve the Cortes and hold new elections, as he was 
advised to do by many of the Party leaders on Monday, 
He is unwilling to do so because he can only exercise this 
prerogative twice, and there is obvious danger in piling 
a possible Presidential crisis on top of the 

tension. The Right Parties would, on the whole, welcome 
elections in the near future, as it is doubtful whether the 
various elements claiming the title of ‘‘ authentic 
licans ’’ could at present show a united front. M 
all the old vexatious problems remain. If Sefior Lerroux 
now attempts to impose the will of the Central Government 
upon the Generalitat in Catalonia, anything might happen 
in Spain. 


cif 


fl 


x * * 


Austria and the Nazis.—On Wednesday, the Austrian 
authorities published the official documents about the Nazi 
rising in Austria last July. From these documents, the 
complicity of German Nazi authorities in the July plot 
is plainly established. It was evident that, when the 
Reich Government apologised to the Swiss Government 
for the running by German Nazis of explosives ito 
Austria across Swiss waters on Lake Constance, such 
complicity had been proved. But the Austrian documents 
now published reveal a much greater degree of com- 
plicity than Nazi apologists had been constrained to admit. 
For example, one document was taken from a Reich 
German who attempted to cross into Germany a few hours 
after the murder of Dr. Dollfuss, and was found to contain 
detailed instructions for a revolution in Austria. 
document found on the same man was a complete code 
for sending news of the revolutionary progress back to 
Germany. The official publication remarks: “ It *) 
unique occurrence in European bintew that a revoll 
tion rty should at great cos oO : 
scaieai - vjolent action against a State by the governing 
party and by the Government of a neighbour State. a 
it points out that a revolutionary Austrian pany hip 
established on German soil, under German ne 
supported by wireless propaganda from German ' 
and, finally, an ‘‘ Austrian legion ’’ was recruited, armed, 
drilled, equipped, and incorporated under the German 
Nazi S.A. Administration. The most damning ee ne 
of the German Nazi authorities is the rm Comal 
Austrian Nazi organisation was incorporated in the rey 
Nazi Party, and that on and after Deas ‘ae 
the unity of the German Nazi Party with the ; 
Reich was laid down by law. German responsibity 
cannot be waived after this. The whole a but 
campaign against the integrity, not only 0 ae full. 
also of Dr. Dollfuss and of his Cabinet, 18 8) cers 
After the appearance of this publication, foreign 0" 
both of Austria and of Germany will concen Oe ae 
attention on two points: first, on the —_ oO activities of 
Papen’s Ambassadorship to Vienna and the vities of the 
the Nazis in Austria; secondly, on the actl 
Deutsche Front in the Saar. 
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wding and the Slums.—The Government 


ing policy advances gradually under the ressure of 
blic opinion. Lord Halifax officially admitted on behalf 
of the vernment last July that overcrowding was as 
t a problem as slum clearance, and that a subsidy 
would be necessary if sufficient new houses were to be pro- 
vided at rents within the means of the poorest workers. 
Sir Hilton Young has now announced further details of the 
A definition of overcrowding will be laid down, 

and local authorities will be made responsible for oe 

tive accommodation by a fixed date. Financi 
tance will be given on a scale sufficient to enable the 
authorities to provide adequate accommodation at appro- 
‘ate rents; and such assistance will take the form of “‘ an 
Exchequer subsidy for a term of years‘ for each dwelling 
vided to reduce overcrowding, with a contribution also 
the rates.”’ The need of tenants will be taken into 
account in allotting these subsidised houses, as in ‘the 
Leeds housing scheme. In its main outlines this is a 
practical and progressive policy, on which Sir Hilton Young 
can be sincerely congratulated. It is the greater pity, there- 
fore, that he still refuses to set up the central housing 
authority which could undoubtedly help to reduce building 
costs still further by bulk buying of materials and centralised 
finance. Some success, however, ought to be attainable by 
Sir Hilton’s present policy, provided he presses it on local 
authorities with sufficient urgency and determination. The 
experience of the slum-clearance campaign is not altogether 
reassuring in this respect. It is true that approved pro- 
gammes of slum-clearance provide for clearing some 
280,000 houses and rehousing 1,250,000 people by Septem- 
ber, 1938. Only 25,000 houses, however, have yet been 
built, by Sir Hilton’s own admission, and only 17,500 are at 
t under construction. Might not this mediocre record 
have been bettered if a central authority had been set up 

at the start ? 
* * 


The People’s Bread.—Last century by dint of 
the export of settlers and capital, Europe fashioned for 
itself granaries in the world overseas. There, on virtu- 
ally no-rent lands and under extensive methods of 
cultivation, the world’s finest wheat was sent to feed the 
growing industrial populations of Europe, who, in return, 
exported the latest products of industrialism. For both 
the overseas settlers and the European workers, the grow- 
ing volume of international exchange meant a rising 
standard of living. To-day nous avons changé tout cela— 
with the help of apostles of the ‘‘ new economics.”’ 

othing more points the moral than the entry of France, 
a an exporter on a considerable scale, into the world wheat 
market. Almost a decade ago the French Government 
began to protect the wheat farmer with a milling quota 
system. But this was not enough to prevent the price of 
home-produced wheat from falling, and a minimum price 
vw consequently established below which wheat could not 

y sold. ‘Then Nature took a hand and sent a 

‘Pe harvest in 1933. Growers obtained handsome 
fore” Owing to a combination of the artificially main- 
high price of bread and the indirect subsidy. They 
Promptly, with Gallic foresight, cultivated more intensively 
eitks year; and when the new cereal year opened a few 
a ace it was found that France had a carry-over of her 
i hea Ae the 1933-34 year, as well as better yields 
in n anticipated for the current harvest, despite 
Fran = Moreover, the North African Colonies of 
Nee ~ are départements of the home country, have 
nines ad a bumper harvest. So, the last few days, 
it Sean 2 have — a of her wheat 

: , navia, y and this country; a good 
toes fe. has already been shipped; and a fasthes 220,000 


sm 


t the French Gove 
of ; zovernment, taxpayers and consumers 
ont for the price fixed by the French Government 
the wheat 4 France is about 65s. a quarter, whereas 
fob as has been sold at about 18s. a 
‘that eve rench ports. Thus it has been calcu- 
the 100,000 tons exported costs the French 


i 


of 
the home 


: € equivalent, at the ruli : 
about {1,250,001 e ruling rate of ee: 
ign con- 


Such is the cost of 
Consumer, and of benevolence to 





THE ECONOMIST _. @29 


TRADING ABROAD 
The existence of restrictions in a given country 
may temporarily prohibit dealings in forward 
exchange, but up-to-date information on this 
and on all points bearing on Forward Exchange 
generally may be obtained through any branch 
of the Westminster Bank. For any who may be 
unfamiliar with the facility, a very brief out- 
line entitled Forward Exchange is always 
available at its counters 


WESTMINSTER BANK 


LIMITED 
Head Office: 41 LOTHBURY, LONDON, BG2 














sumers, if only the Governments of the latter would allow 
them to get it! Moreover, at such a low price, 
not only has the world wheat price been brought tumbling 
down, but also the use of maize for fodder, at 21s. a 
quarter, has been adversely affected. If the European 
industrial nations go on maintaining bread and wheat 
prices in the interests only of farmers—our own Govern- 
ment’s efforts are as noxious in principle, though they are 
limited quantitatively until 1935—the dumb animals will 
be the residuary beneficiaries of ‘‘ the new economics ’’! 


* * * 


Mr Eden’s Tour in Scandinavia.—In the course of 
this month Mr Eden is to pay successive visits to Denmark, 
Sweden and Norway. The courteous invitations from the 
three Scandinavian Governments did not include any sug- 
gestion of a fixed programme of discussion, and the Lord 
Privy Seal will not be accompanied by any permanent 
officials. The visits appear to be a natural and spontaneous 
sequel to a friendly intercourse between the representatives 
of the four countries at Geneva; but this does not mean that 
the visits are politically unimportant. The crisis of 1931, 
when the Scandinavian currencies followed the pound in 
going off the gold standard, and, in doing so, parted com- 
pany with the Continental currencies, brought out the 
intimacy of the economic relations between Scandinavia 
and the United Kingdom. This important economic fact 
was made little of in this country at a time when extrava- 
gant hopes were being entertained about the possibilities of 
commercial relations within the Empire. And the trade 
agreements which we concluded with the Scandinavian 
countries gave little evidence of any appreciation, on our 
part, of the opportunities for increasing the volume of trade 
between us and them. Perhaps we are economically wiser 
to-day; and perhaps, also, it is not fanciful to discern a 
political as well as an economic aspect of Anglo-Scandi- 
navian relations; for, vis-a-vis the Continent, the strategic— 
and, therefore, the political—situations of Scandinavia and 
Great Britain are now so similar that it would be only 
natural if a special political sympathy and understanding 
were to follow. Sweden and Norway, of course, have 
always in practice been as much of an island as this 
country; and even Denmark, in an age of flying, is not 
much more closely welded on to the Continent by the neck 
of Jutland than England is by the airways across the 
Channel. Scandinavia, like this country, is in Europe, but 
not altogether of it. And the more we realise our uncom- 
fortable proximity to the Continent in the air age, the more 
acutely we feel a desire to be an alter orbis. In all this, 
Great Britain and Scandinavia have much in common; and, 
it the. worst. came (0 eee ee anes 
common interest in the European peace in taking a 
more disinterested view of the issues ipvalved might con- 
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ceivably be served by concerted action. These considera- 
tions may seem rather remote, yet they cannot be left out 
of account, and they certainly lend interest to Mr Eden’s 
forthcoming visits to Copenhagen, Stockholm and Oslo. 


* * * 


Safety on the Railways.—September was one of the 
most calamitous months of recent years, and among its 
disasters must be counted two serious railway accidents, 
one near Glasgow and:the other near Warrington. — Full 
details of the causes of these accidents are not yet avail- 
able: In Scotland there is no public coroner’s inquest, 
while the evidence at the Warrington inquest, as reported 
in the daily press, contained at least one obvious technical 
lacuna. | Still, an inspection of the lay-out of the track at 
the Glasgow accident shows that the main cause must have 
been’ that one of the trains ran’ past a signal at danger, 
while at Winwick Junction, the scene of the Warrington 
accident, the “signalman admitted at the inquest that 
under pressure of heavy traffic he forgot the presence of 
one of the trains involved. -For a full explanation of both 
tragedies we must await the reports of the Ministry of 
Transport’s inspecting officers, who not only investigate 
every accident, but also make recommendations with the 
object of preventing a repetition. These reports will not be 
issued for several weeks, but meanwhile a few general com- 
ments are permissible. First, there has been in existence 
for many years an electric device called a track-circuit, 
which automatically enables a train to indicate its presence 
to the neighbouring signalman, and which also prevents the 
signalman from doing anything calculated to endanger that 
train. This device is now in extensive, though not univer- 
sal, use, but its adoption is not compulsory, and it cannot 
have been in use at Winwick Junction or the accident could 
not have occurred. Secondly, as the official reports will 
doubtless point out, both accidents would have been pre- 
vented by the adoption of track circuiting plus automatic 
train control. The latter device renders it impossible for a 
train to pass a danger signal without the driver being 
warned and the brakes being partially applied. Certain 
safety devices, such as continuous brakes on passenger 
trains, the interlocking of points and signals, and the block 
system, are compulsory under legislation passed about 
fifty years ago. Track-circuiting and automatic train con- 
trol had not then been invented, and quite apart from any 
technical reasons, their compulsory adoption all over their 
systems would involve the railway companies in heavy 
expense. In general, both drivers and signalmen have a 
fine record behind them, as the microscopic death-roll from 
railway accidents will prove, and this alone is a strong argu- 
ment against panic measures. Still, the fact that both disas- 
ters were technically preventable must arouse misgivings, 
to which both the railway companies and the Minister of 
Transport would be wise to give heed. The railway com- 
panies, however, can fairly claim that before they can be 
compelled to improve their already magnificent record of 
safety, measures for lowering the appalling death-rate on 
the roads should be enforced, even if they involved road 
users in considerable trouble and expense. 


¥ ¥ ¥ 


Planning Empire Trade.—Mr Bruce, the High Com- 
missioner for Australia, had some very pertinent things to 
say in his address to the Bradford Textile Society on Mon- 
day night. There were already signs of economic recovery, 
Mr Bruce said, in the internal trade of various countries. 
Nevertheless, ‘‘ unless some steps are taken to bring about 
an increase in international trade, the present signs will 
prove a false dawn, and the world will sink back into 
even worse depression.’’ If the British Empire was to 
organise its trade on economic principles alone, Mr Bruce 
admitted, Great Britain would concentrate almost entirely 
on producing industrial goods and the Dominions on 
primary products. For various non-economic reasons, how- 
ever, the Dominions were determined to develop secondary 
industries; and this had been recognised at Ottawa. What 
one a os aes was that Great Britain would set 
about, wi years, encouraging uneconomic agricul- 
tural production by artificial . If this ply was 
really to be continued, Mr Bruce pleaded, ‘‘ the British 


oe 


Government should definitely announce its objec. » 
Mr Bruce is perfectly right. f we are to impor agit 
selves by producing at great loss those foodstufis aie 
could import much more cheaply from abroad, let 


least decide how far the process of impoverishment © 
go. At present we are trying to expand exports cian 
imports, and to collect interest on our foreign investments 
all at the same time. But it cannot be done. The 
which we have so far imposed on the exchange ioe 
has not organised but disorganised the course of os 
trade. If free trading is to be abandoned, let us at 
have a plan and not a “‘ tessellated pavement ’ of in. 


coherent and conflicting regulations. 
* * * 


Retail Sales in August.—According to an article j 
last week’s Board of Trade Journal the money value a 
retail sales in August was 4.8 per cent. greater than in 
August, 1933, which was the first month in that to 
show an increase on the corresponding period o 1932. 
The improvement in August over the corresponding month 
a year ago was more pronounced than in any other month 
in 1934 with the exception of March and May, which re. 
flected the stimulus of Easter and Whitsun ively, 
The following index numbers of changes in the value of 
sales make no allowance for the normal spurt in demand 
before Christmas and for other seasonal influences: — 


INDEX OF VALUE OF Retait SALEs, GREAT Britam 
(Average Daily Sales in 1933 = 100) 


Other 
Period Food Merchandise Total 
BERD * ech ccnenecseenuwsvesioss 102 99 
ED sncdvostiincavineciennscsss 100 100 100 
1933—January.............. 95 99 9 
February............- 98 78 8 
OO 99 89 4 
en 103 105 104 
Pl cosececeseessevese 96 104 100 
June .......cceeee eee 102 100 101 
Faby cocecccccscccesces 94 105 99 
August .........+0.+: 95 75 8 
September........... 97 88 
October ........+.+. 99 105 102 
November ......... 102 105 104 
ember..........++ = . = oa 
1934—January...........+-+ 
foe 101 80 91 
March ..........+0+- 104 95 99 
eR a casidckdeiedect 102 100 101 
aati teiiieanis 103 113 108 
ED ankuisiticanneess 103 103 103 
TET cccscescqoesvecges 98 107 102 
a Pees 100 79 90 


The value of retail sales in August of food and perishable 
articles, which represent about 57 per cent. of the total valve 
of reported sales, showed an increase of 4.6 per cent. on 
the corresponding month a year ago. Sales of other mer- 
chandise increased by 5.1 per cent. The increase in 
sales as compared with August, 1933, was most 

in suburban London (6.3 per cent.). The returns for the 
South of England, where the improvement was least pro 
nounced, showed a rise of 4.3 per cent. With the excep 
tion of dress materials, the value of sales of all classes 
of merchandise was higher than a year ago. 
furnishing departments the percentage increase was ie 
a reflection of the building boom. Total sales m 
period from February to August were 3.2 Per a 
higher than a year ago, the percentage varying = 
to 5.0 in the five districts. e value (at cost) of a 
of foodstuffs and perishables at the end of Angee the 
6.1 per cent. higher than a year ago, but wee 
total of other merchandise are unchanged on Le 
The latest indications suggest that the improvemett 
retail trade is likely to be maintained in the near . 


* * * 


The Gas Industry in 1933.—In contrast to m 2 
tricity industry, which publishes monthly pears 
duction, statistics relating to the output of au {od 
undertakings are only issued annually, eight ma follow- 
the completion of the year to which the rele. velopment of 
ing summary of the latest return shows the 
the industry in recent years. | 
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THE REVENUE 


the ToTAL RevENvE of the Unirzp Kincpom, in the undermentioned periods of the Year ending March 31, 1935, 


—Aw Account of as compared with the corresponding periods of the preceding Year. 





























































eT Quarter from July 1 to September 30, 1934, compared Period from April 1, 1934, to September 30, 1934, compared 
with the corresponding Quarter of the preceding Year with the corresponding of the Previous Year 
arter ending wee sr ending Period ending | Period 
Ft. 30, 1933 | . 31, 1934 | Increase Decrease Sept. 30, 1933 | Sept. 30, 1008 Increase 
£ £ 
27,600,000 36,789,000 43,969,000 
2,840,000 3,000,000 ase 8,870,000 
27,320,000 17,570,000 9,750,000 44,290,000 
5,470,000 5,270,000 ,000 8,550,000 
50,000 30,000 20,000 180,000 
63,280,000 62,659,000 9,970,000 105,859,000 
46,090,000 46,961,000 89,299,000 
25,800,000 25,900 51,800,000 
Total Customs and Excise .......-- 71,890,000 72,861,000 141,099,000 143,591,000 
Fobs ies (Exch share) 468,000 415,000 53,000 1,338,000 1,431,000 ew 
ror te Seiicn-ans 3,300,000 2,600,000 700,000 ©,980,000 7 eee "e 
ee... 330,000 350, a 540,000 620,000 = 
Coes a trom Sundry Loans ........... 2,173,661 2,329,212 Lin 3,271,427 2,862,008 409,419 
ees Seti nataeneocw-ewte 4,736,487 4,510,050 - 226,437 16,679,415 8,424,078 255, 
‘Total Ordinary Revenue .........-. 146,178,148 145,724,262 10,495,551 10,949,437 275,736,842 273,883,086 14,684,756 
£453,886 Net Decrease £1,853,756 Net Decrease 
Balancing Rev 
om sac 14,250,000 15,209,000 950,000 Be 27,650,000 28,050,000 
Motor Vehicle Duties apportioned to 
as cccaeents 3,428,000 3,857,000 429,000 ‘i 7,253,000 7,957,000 
Total Self-Balancing Revenue... 17,678,000 19,057,000 1,379,000 iet 34,903,000 
TIE 2 ins annccngscmpouneosehiorwines 163,856,148 164,781 ,262 11,874,551 10,949,437 310,639,842 14,684,756 
Ne a . —— —~+ ->__ 
£925,114 Net Increase £749,756 Net Decrease 


Il—An Account showing the REcErpts into and Issvzs out of the ExcHEQuER in the Period ending September 30, 1934, as compared 
with the corresponding period of the preceding year. 






























Period ending | Period ending Period ending | Period ending 
RECEIPTS Sept. 30, 1933 | Sept. 30, 1934 _— | Sept. 30, 1933 | Sept. 30, 1934 
£ Ordinary Expenditure Z 
Ordinary Revenue, as shown in Account I .............0004+ 275,736,842 | 273,883,086 | Interest and Management of National Debt. ............... 106,776,136 
Seli-Balancing Revenue as shown in Account I ............ 34,903,000 36,007,000 | Payments to Northern Ireland Exchequer ame 2,707,711 
| ————_} Other Consolidated Fund Services ... eds 1,500,764 
I oe seeeabaenialie 310,639,842 | 309,890,086 | Post Office Fund ..............cccecceeceeceeceseceecceceeecenseeees pet 
Temporary Advances Repaid—— BS set 
Interest on Exchequer Bonds under the Capital Expen- I si cic ba etn ivng hse tdaiitindenevicatineldiatntese 110,830,205 | 110,984,611 
Giture (Money) Act, 1904 ........cccccccoccsscessceccveccescs eee on Ae 
Under the Unemployment Insurance Acts, 1920 to 1931 sins 910,000 | Supply Services— 
Under Section 4 (1) of the Newfoundland Act, 1933...... pee 1,458,292 Army, Navy and Air Votes .............sscccccssssssscecseees 50,300,000 §2,275,000 
Raised by Creation of Debt— Civil and Revenue Votes (excluding Post Office)......... 161,355,576 | 165,267,319 
(@) For Capital Expenditure Issues— geese 
——o Post Office and Telegraph (Money) Act, oemeee ommiee Total, Supply Services (excluding Post Office) ............ 211,655,576 | 217,542,319 
) For other Issues— Total Ordinary Expenditure .......c.-cssseesesseees 322,485,781 | 328,526,930 
SETI, colschcteniccres cat tcenesedaceowectence 2,224,719,000 | 1,877,514,000 | Payments to U.S.A. Government ..........cccseeceeseeeeeeeeee 1,841,216 a 
By 3 pe Cont Conversion Lose, 1944—49......... 935, ote Prasortersione 
y 3 per Cent. Funding Loan, 1959-69 ............ iat 149,243,837 Total (excluding Self-Balancing Expenditure) ......... 328,526, 
By National Savings Certificates ..............ss0000 21,300,000 13,800,000 ( - = 5 ) 
corte Self-Balancing Expenditure 
(¢) Ways and Means Advances ..........cccccscesececeeeeeee 663,770,000 | 686,610,000 | Post Office ..............cccccccecsseeescceseneetereeseserseseeeseeeeee 27,650,000 28,050,000 
~ Se intnsin-ceehncedenseesbbencetaibnibonaen 7,253,000 | 7,957,000 
respect of Issues under Land Settlement (Facilities) Ee eels dhe ete 
Acts, 1919 and 1921 .............ccccccccecesseseccececcscees 72,019 73,955 Total Self-Balancing Expenditure .............0sc00008 36,007,000 
Total Expenditure  ........ccccssscssssseecscesesseerenees 359,229,997 | 364,533,930 
Temporary Advances— 
Interest on Exchequer Bonds under the Capital Expen- 
diture (Money) Act, 1904  .....ccseceeceseeeeeeeeeeeeeseees 8,612 
Road Fund, under Section 27 of the Finance Act, 1928 i 
Under Section 4 (1) of the Newfoundland Act, 1933...... 21,616 
Under Section 1 (2) of the Cattle Industry (Emergency 
Provisions) Act, 1934  ......:.cssecceeeereeeeeeeeeeeeeensens 250,000 
Issues to meet Capital Expenditure— 
Under the Post Office and Telegraph (Money) Act, 1931 2,850,000 
Unemployment Insurance Acts, 1 to 1931— 
Repayment of Amounts Borrowed — ...........ssceseseesens 910,000 
Redemption of Debt— 
Treasury Bills paid Off .......c0cs-seeseeeeeeseeeesseneeensnenees 2,012,830,000 | 1,854,235,000 
Principal of 5 per Cent. War Loan, 1929-47, paid off...... 332,840 om 
Principal of National Savings Certificates paid off...... 14,350,000 
Principal of Treasury PAIG OfF — ...cceceeseeeenereene 116,000,000 
Other Debt under the War Loan Acts, 1914 to 1919 ... 1,753,050 
Ways and Means Advances Repaid ...........:s02:0s0+s00 665,240,000 | 682,660,000 
New Sinking Fund (1928) (Finance Acts, 1928 and 1934) 3,606,733 
Issues to Exchange Equalisation Account.........----s0++-++ we 
Issues under Section 1 (1) of the North Atlantic Shipping 
ACt, 1984... sccececererscessareetecsscceeceseoenserenensssenenes wee 1,037,000 
3,270,986, 3, 0 3,274,154,329 | 3,042,375,941 
nee Sept. 30, Sept. 30, 
Balances in ' : 1933 1934 1933 1934 ' 
Bank of F: ambient £ Balances in E —_ ods £ 
Bank of Ireland 9° 7"""""""" 5,257,622 2,092,585 Bank of England — ........+0se00++0 2,088,920 2,034,755 
et Ss 418,203 458,128 Bank of Ireland ...........:se000555- 419,076 490,187 
corr 5,675,825 2,550,713 oo eter 2,507,996 2,524,942 





Ln s 3,276 662,325 * 3,044,900,883 3,276 662,325 ' 3,044,900 883 
om.— - 


: £ 
Floating Debt, outstanding March 31, 1984............c.c.s-csssssssssesesesereessescoesesceneneneeeanes 844,710,000 


sept 90 Sept 90 
Ways and Means Advances — 
Advances by Bank of Englanders vscscccssscccsceseeseesisnscnseiishestunssnecsnessen ‘ ‘ 


we UR IIE <> 75 ok. cc soncorpenseonapenonsocoosoensocegsers 33,080,000 48,850,000 
Treasury Bills outstending en: sani Dike cae Cette... nceansennttannendeeiaksihinaiiiventenil 987,780,000 923/068,000 
Total Floating Debt outstanding ..................... iicigee Zeke i ee secssseee 1,020,860,000 $71,935,000 

I caaeeech aan Se On sansoccnemegueeresooshgs "97,228,000 


Treasury, September 29, 199, tds £8,000, the proceeds of which were not carried to the Exchequer within the period of the account. 
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OvuTPUT AND SALES OF GAS BY AUTHORISED UNDERTAKINGS 
= ae Ou of Sales of Number of of 
au i t um! ’ 

Year Under- as Gas Consumers ote 
takings 

(Mill. cu. ft.) |(Mill. cu. ft.) | (Thousands)} (Miles) 
a 797 250,345 229,077 7,559 39,548 
Si cicceintacchentals 784 279,697 256,892 7,994 41,985 
OE ents 782 280,202 8,686 45,821 
 emtaniad 771 316,419 292,598 9,138 48,546 
a 767 313,046 289,991 9,344 50,218 
TEE cotususoebcies 749 $13,753 290,693 9,558 51,807 
RD shit coiemnis 734 286,988 9,773 53,156 
1933 .. 727 309,557 286,144 10,012 $4,916 





Although the quantity of gas sold by authorised under- 
takings showed a slight decline between 1932 and 1933, the 
gas industry made further progress last year. The length of 
gas mains was increased from 53,156 miles to 54,916 miles, 
and the total number of consumers rose from 9,773,015 to 
10,012,379. The number of ordinary consumers rose only 
by 5,430 to 3,994,996, but the number of pre-payment con- 
sumers increased from 5,783,449 to 6,017,383. The quantity 
of gas sold to ordinary and power consumers declined from 
164,883 million cu. ft. in 1932 to 162,235 million cu. ft. in 
1933, presumably owing to a decline in the use of gas as a 
source of power. On the other hand, sales to pre-payment 





an 





consumers rose from 109,974 milli ae 
million cu. ft., and the ie sold far aan TIT,666 
creased from 12,131 million cu. ft. to 12,243 a i 
Among the materials used in the manufacture of <a. ft, 
quantity of coal carbonised declined from 17.0 million - 
to 16.7 million tons, but the consumption of oi] tons 
51.7 million gallons to 54.1 million gallons, teen 
reduction in the number of authorised gas Gradual 
recent years is evidence of the steady progress of mace 
tion. There is little doubt that the ind would benefit 
from greater concentration of production. The establish. 
ment of a national gas-grid is, however, precluded by the 
high cost of transmission over long distances, but there ; 
undoubtedly scope for the development of local gas grids 
in certain fairly thickly-populated areas. Co-operation with 
owners of coke-ovens is assuming increasi importance, 
for the quantity of coke-oven gas purchased by authorised 
gas undertakings rose from 1,325 million cu. ft. in 1921 to 
15,441 million cu. ft. in 1932 and 16,327 million cu. ft, in 
1933. The reduction of costs to the lowest possible level is 
especially important in view of the competition from the 
electricity industry. In the field of domestic heating and 
cooking, the challenge of electricity is not yet serious; and 
if the gas industry maintains its progressive services, its 
future seems assured. 








OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





RESULTS OF THE TEXTILE STRIKE 


At the end of the third week, and following the recommen- 
dation of the Board of Inquiry, the textile strike was 
abandoned. In some localities, however, the mills have not 
reopened and in others the workers have not yet returned. 
It was apparently near collapse for other reasons (a) the 
financial resources of the strikers were limited and, although 
they had apparently counted upon Federal relief funds, 
these funds proved not to be available in most of the 
affected States; (b) the strike never seems to have been 
effective in closing a large proportion of the mills by the 
vote of the workers, and with the mobilisation of the 
National Guard in seven States, attempts to close more 
mills by violence had but limited success. The Board of 
Inquiry did not settle the issues of the strike; its report 
consisted of a survey of the industry, an analysis of the 
conflicting views, and a series of recommendations for the 
future. 

The following is a summary of its findings: —Before the 
adoption of the Textile Code, in July, 1933, the working 
week averaged 53 hours and wages $8 or $10 a week. 
The code provided a 40-hour week, with machine opera- 
tions limited to two 40-hour shifts. Minimum wages were 
fixed at $12 in the South and $13 in the North. In the first 
months of the Code average earnings increased 70 per cent. 
Presently, however, the industry, which had been a chief 
beneficiary of the boom of May-June-July, 1933, began to 
slump. In December the Code Authority was allowed to 
cut production by 25 per cent., without increasing wages, 
and again in June, 1934. By August, the industry was 
running about 30 hours. Prior to the adoption of the Code, 
the United Textile Workers had a total membership of 
15,000 or 20,000; but by May, 1934, it claimed about 
300,000 in the cotton textile industry alone. A strike called 
in June was averted; the present strike began on Septem- 
ber 3rd. The issues of the strike, briefly, were as follows :— 

1. Recognition of the United Textile Workers as the 
sole bargaining agency of the industry. 


2. Effective i for enforcing the labour 
vislons othe ode . Fae: 


3. The 30-hour week, with the same rovisions 
initially applicable to the cadinais oie. 
4. Regulation of the ‘‘ stretch-out.’’ 


Briefly, the Board dismissed the first of these with the 
statement that ‘‘ an industry-wide collective agreement be- 
tween the employers as a group and the United Textile 
Workers is not at this time feasible.’’ For the second 
count, the report recommended the formation of a Textile 
Labour Relations Board. For the third, the report asked 
that the Department of Labour make a study of wages and 
earnings for the purpose of determining ‘‘ whether a wage 
increase based upon reduction of hours can, under the 
prevailing conditions, be sustained ’’; and that this report 
should also cover the question of wage differentials. As 
for the stretch-out, it recommends that the new Textile 
Labour Relations Board shall appoint a “‘ textile work 
assignments control board,’’ but that between now and 
February 1, 1935, ‘‘ no employer shall extend the work- 
load of any employee.”’ F 

The report is not a victory for the strikers, because their 
cardinal point was the recognition of the United Textile 
Workers; nor is it a victory for the employers, for the 
question of wages is virtually taken from them and 
in the Department of Labour, while at the same time the 
question of work-assignments is also transferred to a quas 
Governmental agency. ) 

One paragraph of the report is so representative of the 
workers’ sentiment in general that it is quoted herewith:— 

The union contends that employment in the cotton textile 
industry has not increased to the extent that was 

under the N.R.A. in approving the forty-hour week and 

that the work-week should therefore be readjusted to absorb 

the employees attached to the industry; . . . that weet 
per capita earnings have failed to increase in accordance 
the predictions . . . and are now, particularly during 
periods of curtailment, too low to afford a living wage; ‘he 
that, although the cost of living is lower than before 
depression, workers as a practical matter do not find it = 

that present weekly wages are equal to the real bp a 

pre-depression times; that living costs of cotton Code; 

workers . . . have increased since the adoption of the a 

.., that. . . the minimum wage has tended to become : 

maximum. Imost 

From hearsay, these statements could be true of 
any industry. st : 

The Report of the Board, if adopted, will introduce St 
portant changes in industrial relationships general 
economic history of 1933 could be written ith its record 
Section 7 (a) of the N.I.R.A., and this strike, <n recent 
of 16 killed and 200 wounded, is merely the 
phase of the controversy. 


® 











Bees ski Sea FPRP SEEPS I 


- 
+ 


Beteee SRdbe kes RRP ere 


c= 
i& 


epiie: SSGERLE 


8 
& 


faces & 





October 6, 1934 


THE MILLENNIUM IN yo a on dice 
rts from various parts of the country indicate 
ee economic conditions. In and about New York 
sentiment is discouraged because conditions are dis- 
‘ag, On the other hand, Mr Eugene Black, former 
of the Federal Reserve Board, after a tour of 
the Southern States, was quoted in the Press to have said: 
“ In most places I was told business was better than at any 
time during the last five years. In fact, I was told in 
that if outside newspapers were barred from the 
State its citizens would believe the millennium had come.”’ 
Kentucky is an example of an agricultural State which was 
untouched by the drought. The prevalence of strikes in 
industrial centres and the growth of extreme radicalism on 
the Pacific Coast and elsewhere are evidence that the 
millennium does not obtain in those regions. Broadly 
ing, one can say that agricultural sections of the 
community, except those most stricken by the drought, are 
far more prosperous than the industrial sections; and that at 
present prices it appears that farm income is higher than 
last year or than at any time in the last few years. 

Nothing like that can be said of any industrial area. In 
the middle of September the indices of industrial produc- 
tion were barely above the lowest levels recorded in 1932 
or during the period of the bank holiday in March, 1933. 
This, of course, was directly due to the strike; but apart 
from the textile industry the indices are hardly above the 
level of a year ago. There are strong reasons for expecting 
an early lift from levels which imply industrial prostration. 
Retail trade has been better in recent weeks, and this sug- 
gests an actual increase in the volume of goods sold, since 
retail prices, except food, have not been rising in recent 
months. Steel output has been advancing for several 
weeks, and is currently at about 24 per cent. of capacity. 
The housing programme is being pushed with vigour, and 
committees are being appointed in each town and city to 
urge the work. 

As November approaches, attention is focussed increas- 
ingly on the elections. It is generally conceded that the 
party relationships will not be materially affected; but 
many members of the 73rd Congress will not be returned. 
At present it is expected that the coming Congress will 
be considerably more radical than the last, as in several 
of the States the Democratic Party organisation is in the 
hands of personalities regarded as of the ‘‘ Left.’’ 


es ——— AND POLITICS 
€ resignation of General Johnson as National Recove 
Administrator had been swaiied for some time, as iidihine 
of friction within N.R.A. had been appearing in the 
Washington despatches. His outspoken criticism of the 
textile union is, however, regarded as having determined 
the time and as having been the proximate cause. 
The Treasury has characterised the September 15th re- 
ing as successful. Of $1,250 millions Fourth 4} 
Liberty bonds called, $844 millions were presented for con- 
version, of which $248 millions were exchanged for the 
-term 3} per cent. bonds and the remainder for 24 per 
cent. four-year notes. The offer for the long-term bonds 


mill Desert . No major financing is now contemplated 


pe rising cost of living, which was given as one of the 
ya of the textile strike, is probably responsible for much 
oak present labour unrest. The index of department 
ps — shows a rise from early 1933 of about 25 per 
++ the Bureau of Labour Statistics reports that retail 
With his have risen 29.3 per cent. since April, 1933. 
he advance in the cost of living there has been a 
t aot at least in the urban Press, toward the idea 
g the price level, and this change is not unlikely to 
: the attitude of the next Congress towards mone- 

silver programme was brought i i 
I ght into the news again 
aed Protest om China. In recent days a seenaptiee of 
there ig one Dy the T has been rumoured, and 
in Concern in the financial district lest the silver 
peeramme — China to an embargo, and eventually to 
Sve gem kj € paper currency. On the other hand, the 
Ness, and hee quite dissatisfied with the Treasury’s slow- 
remoors that’ IS Teason to a some ee wc 

to me r of the pro i 
the domestic price of silver. : Bas Cae 
ptember 26. 
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FRANCE 


PUBLIC OPINION AND FOREIGN AFFAIRS 

FRENCH public opinion is not much encouraged by the 
diplomatic negotiations connected with the recent Assembly 
of the League. On the subject of Austrian independence, 
the delegates confined themselves to a declaration almost 
identical with that of February 17th. Yet the murder of 
Dr. Dollfuss and the European crisis which followed were 
not averted by that declaration. The claims of Italy, how- 
ever, to obtain in Austria a sort of international mandate, 
the opposition of the Little Entente to this ambition, the 
reluctance of Great Britain to undertake any sort of new 
commitments on the Continent have prevented any more 
energetic or constructive solution. As to the Saar plebiscite, 
French public opinion fears new troubles and regrets that 
any decision has been adjourned until November 13th, 
barely two months before the plebiscite. Finally, the 
‘* Eastern Locarno ’’ Pact has not made much progress 
since the accord between Poland and Germany restrained 
Poland from giving its adhesion to the proposed Pact. 

Foreign policy, however, is less in the public eye than 
the Government’s proposals for constitutional reform. 
Some important members of the Senate have shown them- 
selves concerned at the audacity of the projected reforms. 
It is recalled how similar proposals made by M. Tardieu 
in the past were rejected by M. Herriot, who is a member 
of the present Cabinet. This does not appear likely, how- 
ever, to restrain M. Doumergue, who still supports the 
proposals as he announced them last week. The depart- 
mental elections will take place on October 8th and 15th. 
Normally these elections have no political significance. 
This year, however, circumstances will give them a special 
importance, since their results will certainly have effects on 
the Radical-Socialist Congress, which will take place in a 
few days at Nantes, and also on the orientation of the 
Chamber when it returns from the recess at the beginning 
of November. 


FINANCE COMMITTEE’S FEARS FOR THE BUDGET 

The Finance Committee of the Chamber has begun its 
examination of the Budget Bill. The Budget purports to 
show a surplus of 36 million francs. The Committee fears, 
however, that this surplus will not be realised, and the 
rapporteur, M. Jacquier, rehearsed the series of deficits 
which have emerged since 1930. Moreover, the deficit for 
1934 will be over 3,000 millions. The Committee fears 
that, for 1935, certain estimates of expenditure are too 
optimistic (credits for debts, for unemployment, for the revi- 
sion of pensions, etc.), since the persistent crisis may belie 
expectations. Much anxiety derives from the fact that since 
1930, in spite of the imposition of new taxes, the revenue 
is lower by 7,000 million francs. And the statistics of 
economic activity remain very unfavourable: industrial 
production being down by 15 per cent. since 1930, car- 
loadings down by ro per cent., unemployment up by 50 per 
cent., bankruptcies up by 40 per cent., and foreign trade 
heavily down even in comparison with August, 1933. 
Finally, the long-term interest rate is at present rising. 

M. Germain-Martin, Minister of Finance, in defence of 
the estimates, admitted that the balancing of the 1935 
Budget was dependent on the evolution of the crisis. 
he assured the Committee that the estimates had been cal- 
culated with the maximum of prudence, so that the deficit, 
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if it materialised, should not be higher than 1,000 millions. 
This figure is much lower than the annual amortisation of 
the public debt, so that such a deficit would not endanger 
the Treasury. M. Germain-Martin hoped, on the other 
hand, that the Budget would be favourably affected by 
decisions of the Government on measures against fiscal 
fraud, on its general crisis policy, and through the public 
works scheme, etc. In conclusion, he reiterated the inten- 
tion of the Government to maintain Budget Se, 
while maintaining the stability of the currency. The adjust- 
ment of French prices to foreign prices must be achieved, 
he said, by ‘‘ reasonable ’’ measures rather than ‘‘ brutal *’ 
changes. 


According to the statistics published by the Comité 
Central des Houilléres de France, the production of French 
coalmines during August, 1934, totalled 3,918,839 tons in 
26 working days, against 3,836,594 tons in July in 25 work- 
ing days and 3,913,807 tons in August, 1933, in 26 working 
days. The average daily production was therefore 150,725 
tons in August, 1934, against 153,464 tons in July and 
150,531 tons in August, 1933. The number of men em- 
ployed was 233,606 at the end of August, 1934, against 
234,599 at the end of July and 247,345 at the end of 
August, 1933. The production of coke in the coke plants 
of the coalmines was 343,058 tons in August, against 
340,152 in July and 331,863 in August, 1933. 

Paris, October 3. 





GERMANY 





THE NEW IMPORT CONTROL “ PLAN ” 

Tue ‘‘ New (import) Plan,”’ as it is now called, did not 
come into force effectively on September 24th as was 
promised. Several days later the Supervision Boards had 
little knowledge of their functions and competence, and 
had not the instructions from above, in the absence of 
which they could not handle applications for exchange- 
certificates. In spite, or because of, the daily appearance 
of extraordinarily lengthy, obscure, and in part carelessly 
compiled ordinances, importers were uninstructed on 
many material points. The bureaucratisation of the new 
system is extreme. It imposes, independently of the fees 
charged for administration on importers and manufacturers, 
a serious expenditure of money and also time, and requires 
them, under threat of criminal penalties, to solve problems 
which belong to metaphysics rather than to business, such 
as the continuous identity of a substance—e.g. a metal 
which may have passed through the hands of several inde- 
pendent concerns and undergone many successive industrial 
processes. During the first days the Supervision Boards, 
without organisation, instructions, or authority, were 
obliged to send away applicants. Delay and disorganisation 
resulted. 

The Press is discussing the prospect of a Clearing agree- 
ment with Great Britain. It is affirmed that the Reich 
Government is prepared for this, with the material differ- 
ence from earlier plans that clearing should embrace the 
Dominions, Germany’s trade balance with the Empire as 
a whole being passive. The constitutional difficulties of 
this proposal, even in the unlikely event that London 
would accept it in principle, are not understood here, still 
less the difficulties of a homogeneous clearing system in- 
volving independent Dominion currencies. It is probable 
that the Empire Clearing suggestion, if it has been made 
at all, is merely meant as an obstacle to prevent Clearing 
with Great Britain only. It has always been a popular 
German argument that Great Britain, in view of the active 
Dominion balances, could not venture to insist on Clear- 
ing. Germany has now either Clearing or Payment 
agreements (numbering about twenty) with practically all 
European countries; and the original sharp distinction 
between the two forms of agreement is not always main- 
tained. The only important exception is Russia, in whose 
case there is a special trade-payment agreement. The 
Clearing system naturally promises no good for Germany’s 
trade balance. In general, export to the countries covered 
by agreements has declined, and in some cases imports 
from these countries have increased; in trade with France 
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and Czechoslovakia there has been a shi 
passive balance. The German Press ‘prints comm 8 
emphasis foreign complaints that this trend must — 
the settlement of debt claims —— Germany 

The movement of the total German export 
the sudden change to a passive balance in J ae 
not been as discouraging as is here officially nena 
and does not confirm the official argument that 
impediments to import have become i i ine 
Since the sudden drop in January exports have been almost 
stable, and since April have somewhat increased both 
as a whole and also in the group of manufactures " which 
is much the largest group. As compared with the same 
period of 1933, when the whole balance was active there 
has been an increased export of heavy iron and steel 
tinplates, cables, screws and rivets, potash (quantity 
only), cement, several kinds of machines, motor-cars 
mechanical articles, clocks, radio, apparatus, certain sorts 
of paper and glass, dyes, hats, etc. The trade balance has 
been most adversely affected by the decline of sales to 
Russia, which in the first half of this year took 
Rm. 36 millions of imports, as against Rm. 357 millions 
in the first half of 1932; but the decline of this 
trade, which was credit-financed, has not for the time 
being injured the foreign exchange balance; indeed, it has 
enabled Russia to reduce her German debts and to 
deliver gold in the first part of this year to a value of 
Rm. 187 millions. The German exports of cereals and 
milling products this year show a very large increase, 
exports of cereals having risen about 30 per cent., and of 
flour having nearly doubled. 


FOOD SUPPLY FOR THE WINTER 


From a new official report on food supply, it seems certain 
that, while no scarcity in the coming winter is threatened, 
wheat will have to be imported before the end of the crop- 
vear of 1934-35. The cereals crop is now put at 20.5 million 
tons, as against 24.9 million tons in the last and best year, 
1933. The available supply, including carry-over, will be 
21.5 million tons, as against a consumption in the crop- 
1933-34 of 23.9 million tons. The supplv of wheat, i 
ing carry-over, is put at 5.5 million tons, against 6.5 million 
tons in 1933-34; rye, 8.26 million tons, against 9.45 million 
tons. The supply of rye flour will be materially i 
by the imposition of a higher milling percentage. The meat 
supply is expected to exceed the demand. The number of 
cattle and pigs is the largest since the war. 

Dealing in wool has been further restricted by the pro- 
hibition, for an unstated term, of purchases in exces 
one-third of the quantity fixed in the permits granted in Sep- 
tember. Joint action has been taken by the Government 
and industry for the production of benzine out of lignite. 
The Ministry of Economy can decree the compulsory com- 
bination for this purpose of lignite-producing concerns. This 
method of producing light oils is already practised by the 
1.G. Farbenindustrie, and is technically satisfacto ; but the 
new plan, which assumes that a very considerable part 
the large benzine import will be dispensed with, requires the 
construction of large works and a heavy capital inv 
The exchange of foreign securities into German 
bonds has been limited. Instead of 25 per cent. of the 
resulting exchange receipts being deliverable to the Reichs- 
bank, 35 per cent. is now claimed. These dealings have 
been of late very active, and the new restriction led to 
sharpish fall in the price of various foreign bonds. 

The September month-end demand for ny was bills 
smaller than was expected. Buying of Reich Treasury: 
and bonds hardly slackened, and day-loan rates declined 
earlier than usual after the settlements. In had : 
however, rather strained money market conditions while 
vailed; and the Reichsbank return for the last week» Wie 
not itself showing any abnormal month-end a 
credits, carries into the new month Rm. 300 millions 
of total credits and investments than the pt in 
This is a consequence of the very low credit repaymens of 
the first three September weeks. Apart from the | ig detet- 
industry and agriculture, the Reichsbank’s position though 
mined by the growth of deposits, which continu the “ New 
at a slackened pace, after September 24th, when 


Plan ’’ came into force, and was due, as before, to P@ 
into the special commercial accounts of foreign central 
banks. ; 
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isional official estimate puts the nominal national 
income in 1933 at Rm. 46,419 millions, as against 
Rm. 45/206 millions in 1932 (lowest reached) and 
Rm. 75,949 millions (highest) in 1929. In terms of the 1928 
--. level, the national income was: In 1913, Rm. 69,326 
Pillins; in 1932, Rm. 56,795 millions; and in 1933, 
Rm. 59,428 millions. 
wholesale price-index number for September 26th 
was 100.7, aS against 100.3 on September 19th. The agri- 
cultural and manufactures groups again show sharp rises. 
The cost-of-living index number for September was 122.5, 
as against 123.3 in August. 
BERLIN, October 3. 








ROUMANIA 





POLITICAL PARTIES AND FINANCIAL REFORMS 

Sivce Parliament went into recess about two months ago 
the political scene has been quiet. The National Peasant 
Party is consolidating its ranks in order to overcome the 
disorganisation which followed its defeat at the polls last 
winter and the conflict between its most prominent leaders, 
M. Maniu and M. Vaida Voevoed. The Liberals have also 
been overhauling their party organisation, and a slight re- 
shuffling in the Cabinet may be expected in the near future. 
There are already signs, however, of the recommencement 
of the political struggle which Roumania’s financial 
problems arouse. The reorganisation of the civil service 
has to be undertaken in the interests of economy, and an 
internal loan has to be raised to consolidate the floating 
debt and obtain fresh funds. 


The National Peasant Party has adopted currency 
reform as its official policy. This is naturally embarrassing 
to the Government’s loan policy, and the Minister of 
Finance has made it known that the capital and interest of 
the new loan will be payable in gold lei as established by 
the Stabilisation Act of 1929. The Government is deter- 
mined to make the loan a success by all means in its 
power. Its aim is to attract the large amount of hoarded 
capital now lying idle. It is even hinted that foreign 
money locked up in this country through exchange restric- 
tions may be invested to advantage in this loan. The 
Government also states with great emphasis that the 
currency will be maintained at its established value. 

Treasury receipts during August are reported to amount 
to 1,863,615,950 lei. This is the first time in the present 

al year that the monthly receipts have reached a 
figure corresponding to the Budget estimates. This raises 
hopes that the deficit on the first four months of the finan- 

year, amounting to close on 1,500 million lei, may be 
covered after all. Undoubtedly the Government is making 
= to present balanced accounts at the end of the 
al year. This is believed to be the most essential 


condition for the amelioration of the economic situation of 
the country. 


GROWING PASSIVE TRADE BALANCE 

The balances of trade and payments are in a serious 
a While imports are very slightly increasing, there 
been a steady diminution in exports; the passive trade 
vance for the first six months of 1934 is more than 3,000 
. ma Ney = an_ active Raines of S400 
: » 4,700 millions in 1932 and 6, illion 
1931. The following are the aa re 


Quantities in tons Values (000 lei) Active 


fi: Balance 
1931 aie Exports Imports Exports (000 lei) 
1939 °°" “as. 10,047,001 15,755,995 22,196,818 6,440,823 
883 7) denn) 9:056.959 12,011,377 16,723,152 4,711,775 
1934" ; 8,777,730 11,741,850 14,170,833 2,428,983 


Jan-June 262.876 4,079,537 6,143,567 6,140,261 — 3,306 


These figures explai . e . : 
plain the increasing scarcity of forei 
re at the National Bank and the inabllity of the 
a epply the Roumanian importer with the means 
fat of ie on in foreign currency, which, through no 
© long. time btor, are tending to remain outstanding for 
eo beyond the three months stipulated by the 
hange regulations. At the same time, old debts 
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Why be content with 47,2 


Do what many others are now doing—sell your stocks 
and shares and buy a Sun Life of Canada Annuity. 
if your age is S7 (male), you get an income equiva- 


lent to 8% on your capital and it is nteed 

for life. if older the income would be offi crestor: greater. 
Write In confidence, stating and capital isposal, exact 
figures will be supplied 7h ms _ 


H. 0. LEACH (General Manager), Sun Life Assurance Company of Canada. 
141 Sun of Canada House, Cockspur Street, London, S.W.1. 


(Incorporated in Canada in 1865 as a Limited Company.) 


Sun vee % ne Ca meee 


WORLD -.- "S"ti} - WIDE 


Assets... k#?'£125 C00.000 





which originated before 1932 are left entirely aside and can 
only be settled if the debtor can arrange an export in com- 
pensation at considerable expense. The-situation is rapidly 
approaching a deadlock. ; 

The clearing arrangements between Roumania and 
certain countries seem at first sight to have resulted in an 
excess Of Roumanian exports over imports. Their real 
effect, however, is to reduce exports. New clearing 
arrangements have recently been concluded with France 
and Italy regulating the payment of mutual trade debts. 
The Italian agreement also includes financial debts. The 
arrangements provide that part of the proceeds of Rou- 
manian exports to the countries concerned, about 20 
cent., is to be used for the payment of old debts of the 
Roumanian importer, and another similar part is to be 
placed at the disposal of the National Bank of Roumania 
for its own needs in connection with the public debt. The 
balances of Roumanian trade with these countries during 
the first six months in 1933 and 1934 were as follows :— 

(in lei) 
Jan.-June, Jan.—June, 
1933 1934 


France ..... 339,074,000 15,440,000 in favour of Roumania. 
12,959,000 6,407,000 against Roumania. 


The Government apparently has faith in these agree- 
ments, and is credited with the intention of extending them 
to other countries. Commercial circles, however, look 
upon them with doubtful eyes. Exports in cereals and 
timber cannot be effected without the aid of a substantial 
premium, which must be paid either by the importer or by 
the Government. The latter has now instituted export 
premia for maize and barley amounting to 2,800 lei and 
3,000 lei per waggon respectively, and payable as from 
October 1st next on exports to countries with which no 
clearing or compensation agreements exist. The time limit 
of August 1st last fixed for permits of compensations has 
meanwhile been extended to the end of the current month, 
and it is hoped that the pressure exercised by trade circles 
will persuade the Government to extend it again for a 
further three months. 

The Association of Petroleum Industries has handed to 
the Government a memorial containing the complaints of 
the industry and giving diagrams of price movements. 
These diagrams show that prices of petroleum products 
have diminished between January 1st and August 15th of 
this year to such an extent as to change out of all propor- 
tion the relation between the money receipts of the 
refineries and the taxes charged by the State. 

Taxes as a Per- 


Price per ton at the re- centage of value of 
finery, Jan. 1, 1934— product, Jan. 1, 1934— 


Aug. 15, 1934 Aug. 15, 1934 
Lei Lei Per cent. Per cent. 
Light petrol ........ 1,683 843 26 41 
Heavy petrol ...... 1,080 601 35 49 
Kerosene ........++. 1,190 472 23 44 
Gas Oi] ........se0es 949 335 29 54 
Residue ......+-+00 340 250 42 6&2... 
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Allowing for the crude oil, the value of the products 
obtained from a wagon of petrol amounted on ae 
to 7,750 lei and on August 15th to 3,630 lei only. . 
therefore, the value of the products has diminished by more 
than 50 per cent., the taxes cashed by the State remain 
unchanged; they amounted to 48 per cent. of the value of 
the products on August 15th, compared with 31 per cent. 
on January Ist, 1934. 

Bucuarest, September 27. 
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EXPORTS STILL INCREASING 

Tue Cabinet is occupied in studying the Budget estimates 
for 1935. In the Chamber of Deputies there have been 
long discussions as to whether petroleum exploitation 
should be monopolised by the State, but no final measure 
has yet been sanctioned. The news that the conversion 
of the Argentine foreign debt, amounting to £9,023,220, 
has been satisfactorily arranged in London has received 
very favourable comment here. This conversion certainly 
indicates the faith which foreign investors have in the 
future of Argentina. The total saving effected will be 
{1,211,285 a year. , . 

The following figures give exports during the first eight 
months of this year and last :— 








Quantity in Tons Value in Paper Pesos 
a eee 
Cent. Cent. 

1933 | 1934 1933 | 1934 
cnameamneie 9,914,776 | 10,598,490 | +6-9 | 787,669,540 | 980,804,944 | +24-5 
Grain and linseed | 8,387,779 | 8,981,874 | 4-7-1 | 452,635,291 | 558,499,287 | +23-4 
Dairy products.. 25,569 18,688 |—26-9 | 12,631,510 9,807,576 | —22-4 
GE enconcneesecse 117,749 84,297 |—28-4 | 61,227,368 | 95,813,131 | +56-°5 




















Maize shipments have increased by 826,000 tons 
(27.4 per cent.) over 1933 figures, but wheat, linseed and 
rye all show a slight falling off in tonnage this year. The 
effect of the American drought was very noticeable 
during August, when Argentine exports increased by 
177,712 tons, or 42 per cent. compared with August, 1933. 
If the present favourable trend of exports continues, there 
should be a corresponding easing of the exchange situa- 
tion, with a consequent increase in the amount of ex- 
change available for British-owned public utility com- 
panies operating in Argentina. Until the world economic 
situation improves it is highly improbable that the ex- 
change control will be lifted altogether. It must be re- 
membered that the system of control at present in force 
is not only proving lucrative to the Government, but is 
also useful when Argentina wishes to discourage imports 
from any particular country without raising a definite 
tariff barrier against that country. The drought in the 
United States has certainly proved beneficial to Argentina, 
probably more so than to any other country, as the re- 
sultant reduction in the purchasing power of the United 
States will have little effect here. 

The undoubted optimism with which Argentina, at the 
moment, views the future must not be allowed to blind 
one to the fact that this year’s harvest is not yet assured. 
It is not until October that a reasonable estimate of crops 
can be made. It must also be remembered that, even 
given a good harvest with high prices, the purchasing 
power of the community will not show a corresponding 
mcrease, as many farmers are burdened with debts and 
mortgages incurred during the crisis which will take the 
profits of several good harvests to liquidate. 


_ The following are the latest quotations for wheat and 
maize compared with a year ago: — 


a 1934 

ton Per ton 
Wheat .........-srcesersees $60-48 $76-84 
ig re Rt $38-41 $70-00 


The rise is even more marked in the case of maize than 
that of wheat. 
BUENOS AIRES TRAFFIC 
The problem of co-ordinating the traffic in Buenos Aires 
and its envirenments is one which has been receiving a 
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considerable amount of attention from : 
cipality and the Government. That ts fhe Mani 
en is beyond question; the present andeuls Must be 
apart from the suburban trains, are tramways aot 
ground railways, and omnibuses, the two oman 
in the hands of five concerns, whereas the buses 
by fifty small companies. A few statistics : 
traffic handled by these concerns will give 
the magnitude of the task involved. During the 
of 1933 the electric traction companies (tramwa: 
undergrounds) accomplished approximately three 
journeys, covering 62 million kilometres, with 
ceipts of $28 millions, and the buses two and a 
million journeys, covering 57 million kilometres with 
gross receipts totalling $19,300,000. The majority of 
transport companies are not doing well. This should si 
the formation of a unified transport board, since those con- 
cerns which are doing badly would be assisted by the 
elimination of competition. 


BuENOS AIRES, September 24. 
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SOUTH AFRICA 





Tue ‘‘ fusion ’’ of the two chief political parties is now 
causing less excitement, owing to the paucity of serious 
opposition. At the recent Union Congress of the South 
African Party there were only eight dissentients, ina gather- 
ing of 460 delegates, to the proposal to accept the basis of 
the united party. Colonel Stallard took a forma! farewell of 
his old friends. Among the Nationalists Dr. Malan com- 
mands more followers than Colonel Stallard, but the Party 
as a whole is strongly in favour of fusion, and the Cape 
extremist’s influence is clearly waning. In some political 
circles an early election, to secure formal public approval of 
the fusion policy, is considered not unlikely. 

A Customs Tariff Commission has been appointed, with 
the following terms of reference :—‘‘ To inquire into and 
report upon the following : — 

**(1) The effect of the existing Customs tariff in so far as it 
has for its object the development of secondary 
industries in the Union. 

(2) The principles on which, and the extent to which, pr- 
tection has been granted to industries, whether by 
protective duties, free admission of materials, or 
otherwise, and the extent to which it is necessary 
to maintain the present scale of duties, or the 
extent by which it might be deemed advisable to 
lower or raise the protection granted to particular 
industries. ; 

‘‘(3) The extent to which it is feasible to differen tiate 
between revenue duties and protective duties. 


The chairman of the Commission is Dr. J. E. Holloway, 
Financial Adviser to the Treasury; while the members ar 
Professor C. S. Richards (University of the Wi D 
Mr F. J. Fahey (Board of Trade and Industries), Mr J. - 
Heddon (Commissioner of Customs), Mr H. J. Laite ( 
tary of Associated Chambers of Industry), and ao. 
The Commission is official and representative rather th 
impartial in personnel, and has been criticised as Se 
on the whole conspicuous for strength or balance, a! 
being predominantly Protectionist in tone. The chairman 
a Pechene C. S. Richards are, however, prominent Pi 
fessional economists. It will be observed that the terms of 
reference postulate, by implication, the coast 
secondary industries per se even in a territory whi. 
live by the production and export of gold. 1h —- 
pointed out at the first meeting of the Commie ae 
adoption of the policy of Protection had been deci 


The Commission of Inquiry into the affairs of the 
African Railways and Harbours, for which the Government 


appointed Sir Guy Granet and others, has issued 0 
in which criticism is mostly on matters of detail. and certait 
reductions in certain of the higher goods tariffs document 
reorganisation, but it is not the 

expected in some quarters. 


revolutionary 
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CONTINUED EXPANSION OF BUSINESS 


expansion of imports continues, and during the 
oar months ended July 31st the total value was £35-4 
millions, compared with exports of £39.5 millions (to which 
must be added the gold premium amounting to {14.4 mil- 
tions). Imports are £10 millions above those of the corre- 
sponding period of 1933- 

According to a statement of Exchequer receipts and 
segues, recently gazetted, the Exchequer balance on March 
31, 1934, was £2,636 millions and on August 31st £5,234 
millions. The Electricity Supply Commission has lately 
repaid a loan of £5,406 millions. salts, 

Business activity in general is still improving. In 
Johannesburg and the Reef mining towns property prices 
afe very firm, and accommodation — cult to secure 
for private or for business purposes. mployment is very 

, many classes of artisans being almost unprocurable. 
a have so far shown hardly any rise. 

No agreement has yet been reached at the discussions 
between the Union and Portuguese representatives on the 
Mozambique Convention. The percentage of the total ton- 
nage of commercial sea-borne goods traffic imported to the 
“ competitive area ’’ via Lourengo Marques is supposed to 
be limited by the existing convention to a maximum of 
55 per cent. and a minimum of 50 per cent. (The com- 

itive area consists substantially of the Witwatersrand 
and Pretoria.) The percentage of this traffic actually 
coming through Lourenco Marques at present is admitted 
by the Portuguese to exceed 60. This matter of railway 
traffic is an old-standing source of some dissension between 
the two territories. The Union Government are exercising 
considerable pressure on their neighbours—the ‘‘ experi- 
mental ’’ admission of tropical labour must be causing the 
Mozambique Administration a good deal of thought. 
There is also the rather vague, admittedly arduous, but 
not impossible proposal to establish a harbour either at 
Kosi Bay or at St. Lucia; a railway through Zululand to 
either of these places would be much shorter than the 480 
miles to Durban. But most of the country is at present 
tever-stricken, and this scheme, although it is understood 
to have had a good deal of serious official consideration, 
remains in the proposal stage. 

JoHANNESBURG, September 20. 





LETTERS TO THE EDITOR 
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GERMAN DEBTS TO LANCASHIRE 


TO THE EDITOR OF THE ECONOMIST 


Sik,—The report on the German trade debts in your issue 
of September 22nd does not adequately express the situation. 
Very strong feeling has been aroused in the minds of all 
British traders having overdue trade debts with Germany 
by the “ intransigence” of Dr. Schacht in refusing to make 
oh reasonable proposals for their liquidation. The Board 
: tade sent out a delegation which returned empty-handed. 

Private delegation of cotton spinners also went to Berlin and 
ane the same treatment. The Foreign Office sent a Note 
= ee 15th. The Holden delegation went out again 
on mw sa of German yarn importers and brought back 
ae us agreement which has been published. As soon 

: apapeabed. the whale of the cotton spinners interested 

nsider Proposed agreement. Germany in- 
am these proposals to be a model for all British industrial 


inne whole of British industry has now ranged itself in a 
oeaoe to listen to any conditions for future trade credits 
aa ; tea liquidation of outstanding debts is to depend 
- mand that the Government take strong measures 

safeguard British trade interests, as other countries have 





is obvious that the sterling which ought to be used for pay- 
ment of outstanding ‘debts is now to be utilised in October or 
November for payment of Young and Dawes interest, and 
trade interests are being sacrificed to those of ‘' finance.” 

There are only two methods available for payment of trade 
debts—one-way clearing by Germany or full two-way clearing 
by our use of the Clearing Offices Act; and it looks as though 
the latter will soon be necessary.—Yours, etc., 

LANCASHIRE EXPORTER. 





























DEFLATING THE TELEPHONE 


TO THE EDITOR OF THE ECONOMIST 


S1r,—May one use your columns to protest against the old- 
fashioned arguments and methods employed by the Post- 
master-General in his attempt to secure extended use of the 
telephone? By reducing his charges he not only fails in his 
purpose but intensifies the horrific forces of deflation. 

The ‘“ new economics” (according to Mr Elliot) clearly 
demonstrate that the correct method is to raise the charges 
so that the increased remuneration obtained by the telephone 
workers bestows on them a larger purchasing power for the 
products of the rest of the community, enabling the latter in 
turn to buy more telephone services; and so ad infinitum! 
After all, is not a prosperous telephone industry an essential 
condition of Britain’s economic strength? Surely, the higher 
the prices, the greater the prosperity ? 

It is difficult to understand why a Government whose 
avowed object is to bring about a large rise in prices should 
tolerate the presence of this traitor in the camp. It is to be 
hoped that the Prime Minister will send Sir Kingsley Wood 
packing and merge his department with that of the Minister 
of Agriculture. Then, at least, we shall get something done |— 

Yours, etc., 
London, N.2. G. L. Scuwartz. 
October 1, 1934. 





BOOKS RECEIVED 


Higher Control. By T. G. Rose. (London) Pitman. 269 pages. 
12s. 6d. net. 


Some Relations Between Political and Economic Theory. By G. D. H. 
Cole. (London) Macmillan. 92 pages. 4s. 6d. 


Sea Power in the Modern World. By Admiral Sir Herbert Richmond. 
(London) Bell. 260 pages. 10s. 6d. 


Kemwerer on Money. By Edwin Walter Kemwerer. (London) 
Routledge. 209 pages. 6s. 

La Crise de la Monnaie Anglaise (1931). By S. J. Catiforis. (Paris) 
Librairie du Recueil Sirey. 207 pages. 30 francs. 

The Supply and Control of Money in the United States. By Lauchlin 
Currie. Howard University Press. 194 pages. $2-50. 

Codes, Cartels and National Planning. McGraw Hill. 407 pages. 
24s. 


World Economic Survey (Third Year), 1933-34. League of Nations, 
Geneva. (London) Allen and Unwin. 355 pages. 6s. paper; 
7s. 6d. cloth. 


The I.L.0. Year Book, 1933. International Labour Office, Geneva. 
543 pages. 12s. 6d. 

The New Monetary System of the United States. (New York) 
National Industrial Conference Board. 147 pages. $2-00. 

Spain. By Sir Charles Petrie. (Modern State Series, No. 5.) 
Arrowsmith. 129 pages. 3s. 6d. 





George Allen & Unwin Ltd. 








Money, Foreign Trade, 


a 
a 
a 
and Exchange . 
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“ Those interested in modern problems relating to national, gy 
international monetary and financial practices cannot fail a 
to appreciate Dr. H. J. Welch’s new book ..... It = 
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is the work of a business man well qualified in his 
subject.” —Financial Times. 
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THE TREASURY AND LOMBARD STREET 


In the current issue of its Review, the Midland Bank returns 
to its former charge that by contracting the issue of 
Treasury bills the Government has been guilty of forcing 
the banks to contract their deposits, thereby causing re- 
newed deflation and threatening to arrest the trade revival. 
Many of the arguments advanced by the Midland Bank 
were examined by us in our review of the banks’ half-yearly 
statements of accounts, published in our issue of July 21st. 
There, we reached the conclusion that unless the banks 
exercised their obvious power to expand credit, a net 
redemption of Treasury bills held by the banks would 
involve a contraction in deposits, and this has actually 
happened during the past eighteen months. Such a con- 
traction, however, was not necessarily deflationary, for it 
might merely involve the disappearance of idle funds, part 
of which might be invested in the long-term securities issued 
in replacement of the redeemed Treasury bills. We added 
that the banks could easily make good the loss of avail- 
able credit as soon as a legitimate demand for new credit 
arose. 

While we cannot agree that the Midland Bank has made 
out its case, it has at least raised two important questions, 
namely those of the functions of Treasury bills and the 
adequacy of the present and future supply. Beginning 
more conveniently with the second question, there is no 
doubt that, since the war, Treasury bills have come to 
occupy a predominant position in the London money 
market. In pre-war days they were insignificant. The 
total issue rarely exceeded {30 millions, and {15 millions or 
less was a far more common figure. These totals also 
included bills held ‘“‘ inside,’’ so that the amount at the 
disposal of the money market was often considerably less. 
The total of commercial bills in existence is much less easy 
to estimate. At a pure guess, the quantity of London 
acceptances in connection with international trade was of 
the order of {250 millions, to which must be added inland 
bills of exchange which were then still in use. Our own 
Banking Supplements of that date suggest that the bills 
held in this country by British and foreign banks ran up to 
£300 millions and even higher. 

By 1929, immediately before the depression, the position 
had completely changed. The inland bill had disappeared, 
and the Treasury bill had come to the centre of the stage. 
At a rough estimate the total of Treasury bills issued by 
tender in that year varied from {£480 to {£580 millions, 
against the negligible totals of before the war. The supply 
of commercial bills was much the same as in 1913, for the 
rise in prices, which tended to expand the total volume of 
bills, had been offset by the entry of New York, Amster- 
dam and Zurich into the field of international accepting. 
Even so, the total supply of bills in London had risen from, 
say, £300 millions in 1913 to about £700 or {800 millions in 
1929, and for this growth the expansion in the Treasury bill 
issue was entirely responsible. 

Since 1929 a serious contraction has occurred. By early 
1933 the fall in prices and the shrinkage of international 
trade had reduced the supply of commercial bills from 
£240 millions to about {120 millions. The Treasury bill 
tender issue averaged about {600 millions in the spring of 
1933, so that up to that time the total supply of bills was 
well maintained at just over {700 millions. The main con- 
traction has, in fact, occurred during the past eighteen 
months. Commercial bills have further shrunk to just 
under {100 millions, of which £32 millions are standstill 
bills. The Treasury bill tender issue has fallen to about 
£425 millions. At a very rough guess, the total supply of 
bills to-day is only £520 millions, against {300 millions in 
1913 and £700 to {800 millions in 1929. 

So far it may not appear that the banks and the money 
market can complain that they are being starved of bills. 
Many new houses, it is true, sp up in the palmy days 
immediately after the war, when Treasury bills were in- 

ordinately cheap and plentiful, but these hardly performed 





an essential function in our economic . 
appearance of some of them during the past Soe peal & 
not be regretted. The money market was badly in sala 
thinning down. On the other hand, bills of exchan 
an integral part of our domestic and international a 
and banking system, and it is essential that the supply of 
bills should be adequate to enable that system to (coatian 
smoothly and properly. 

In particular there have been two recent developments 
of which one is the direct result of Government action 
while the other received an official welcome from Mr 
Chamberlain only this week. The first is the Ex 
Equalisation Account, the sterling assets of which consist 
almost entirely of Treasury bills. Now these bills are not 
issued by tender, and so are additional to the totals which 
we have been quoting. On the other hand, the quantity of 
bills held by the Account varies every time the Account 
intervenes in the foreign exchange market, and this implies 
that if the Account is to operate successfully there must be 
an adequate and continuous demand for Treasury bills 
from bankers and other non-official sources. A wide and 
elastic money market is thus essential for the success of our 
new technique of exchange control, for otherwise passing 
disturbances would simply be transferred from foreign 
exchange rates to money and discount rates. This alone is 
a powerful argument in favour of providing London with 
enough bills to keep the discount market in active 
operation. 

The second development is the growth of the sterling 
area. The whole essence of this is that the central banks 
of countries inside the area should hold a substantial 
of these reserves not in gold but in some form of sterling. 
Their sterling assets must be thoroughly liquid, and m 
practice this either means balances with London banks or 
sterling bills. Even if these take the form of bank balances, 
then the London banks must hold liquid assets against those 
balances, and this brings us back to bills again. It may, 
therefore, be said that an adequate London discount market 
and a sufficiency of sterling bills are essential to the proper 
functioning of the new monetary system loosely described 
as the sterling area. It must also be emphasised that the 
growth of the sterling area means that an entirely new 
source of demand for sterling bills has come into existence, 
and that this new demand has by implication recently 
received an official welcome from the Chancellor of the 
Exchequer. 

To sum up, there are reasons why the Government should 
make use of the present era of cheap money to fund another 
slice of the floating debt. The claims of the taxpayet 
come first, and apart from the obvious saving over a 
period of years which should follow the issue of long-term 
loans under present conditions, it cannot be denied that 4 
large floating debt constitutes a danger to the national 
finances. Discount rates are not going to remain 
finitely at their present low level, and past experience has 
shown that an unwieldy Treasury bill issue can offer = 
undesirable temptation to foreign unstable and vola 
money. : 

On the other hand, our banking system, of which OF 
discount market is an integral part, has definite ne ee 
functions, and in particular it has nes _ ba 
upon it during the past three years. 10 
it must be a as far as catia from abrupt —_ 
in the conditions under which it has to operate, renee 
the supply of bills to be reduced below a certain Fot 
certain undesirable consequences might easily pee 
one thing, London’s position as the world’s arg pt of 
might be undermined, and while the presence In depte- 
an excessive amount of foreign panic money 1S oa 
cated, no one would desire the impression to gain 
that foreigners could not find employment for their 
in London. Again, were the supply of bills to be fresh 
the banks might well feel diffident about buying 
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investments aS a substitute, and here we find a point of 
contact with the arguments of the Midland Bank. One 
result of this might be an undesirable spread between long- 
term and short-term rates, which would create a new 
element of instability and would not render easier the 
roblem of Government financing. 

In these circumstances the keynote of Government debt 
funding policy is the avoidance of abrupt or spectacular 
action. When allowance is made for the existence of the 
Exchange Equalisation Account of £375 millions, the real 
size of the Floating Debt is much less than the published 
returns suggest, and so the need of funding becomes less 
insistent. Admittedly the needs of the nation must over- 
ride the narrower needs of the City, but even so the City 
has important contributions to make to the economic life 
of the nation, and indeed to that of the whole world. The 
Government thus has several claims to reconcile, and in 
formulating its policy for the near future it would be well 
advised to follow the middle road. Otherwise it can, from 
a national standpoint, easily do more harm than good. 


FINANCIAL NOTES 





The Money Market. — Government dividend pay- 
ments have made money easier, and outside lenders have 
only been charging 4 and ? per cent. Bill rates, however, 
are firm, partly because the contraction in Treasury bills 
issued by tender has for the moment been arrested. The 
clearing banks have left their buying rates unchanged at 
4} per cent. for January Treasury bills, }# per cent. for 
December, and }4 per cent. for earlier rates. They have 
secured a certain number of November bills, while hot 
Treasury bills have been dealt in in the market at } per cent. 


Sept. 13, Sept. 20, Sept. 27, Oct. 4, 
1934 1934 1 


s ~ 934 1934 
Bank rates nnenseer 2 2 , , 
Short _gpeeri ag ~— ‘ : ’ ’ 
Gesring banks ..........0. 1 1 1 1 
MEF sevcecenceccoscccescce ~ 
Discount rates :— : ‘ : * 
a Caring Danks..... 
(b) on SRdeeatils ay i i ; 
Three months’ bank bills  $4-} §-H i & 


While some members of the discount market allowed their 
holdings of bills to contract during August and September 
and re-lent their surplus funds to the Stock Exchange, the 
market as a whole has found itself well supplied with bills 
as a result of last week’s tender. The market, therefore, was 
very hopeful that the tender on October 5th would go at 


eee compared with just under 43 per cent. the week 
re. 


* * * 


— Bank Return.—Currency demands over the end of 
“l€ quarter are responsible for the increase of £3.8 millions 


in the note circulation and for the corresponding contraction 
in the reserve. 


BANK OF ENGLAND 


Oct. 4, Dec.27,Sept.19,Sept.26, Oct. 3, 
1933 1933 934 1934 1934 


Lue 1 pn £ £mill. £ mill. £ mill. £ mill 
settee eee eeeeessesesences 190-4 190-7 191-8 191-9 191-9 
Note circulation......... 373-7 . . . 
Bani monary 392-0 376-4 377-0 380-8 
as lodilidithodoose 78:1 59-7 76-1 75-5 71-7 
Public SeDOSitSseeseense 9:5 22-2 20-5 37-9 13-7 
Bankers posits ......... 108-6 101-2 99-8 82-0 107-0 
Government securities 81 
one 1 88-0 81-7 81-6 81-7 
Discounts and advances 11-1 16-8 6-1 7-2 12-7 
Proportion .............e.00. 47°4% 37-38% 48-1% 48-1% 45-4% 


s sharp contraction in public deposits, which 


wovernment dividend i - 
‘ain haweck’ €nd payments on October 1st mainly ex 


SY now returned to a mo rmal si i 
what t re normal size. There is a some- 
a ee mise of £5.5 millions in discounts and 


not reflect money market borrowing, but 
re ; ney rrowing, 
y teflect operations by one or more of the Bank’s private 
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customers. As a result of these movements, bankers’ 
deposits have expanded by {25 millions. 


® * * 


The Foreign Exchanges. — Commercial buying of 
dollars has continued on a fair scale, and as a result sterli 
has been weak against both the dollar and the gold bloc 
currencies. President Roosevelt’s week-end broadcast was 
interpreted by some interests as favouring a strong dollar, 
and in consequence sterling fell on October and to $4.90. 
Forward dollars, however, remain at a slight discount, and 
this shows that confidence in the future of dollar is still lack- 
ing. By Thursday afternoon spot sterling had rallied to 
$4.92}. The franc and most of the other gold currencies 
moved in sympathy with the dollar, the Paris rate touching 
Frs. 73§ on Tuesday and recovering by Thursday to 
Frs. 74}. Belgas, however, developed sudden weakness as 
a result of the political crisis at the end of last week, for the 
Paris-Brussels cross rate fell from Frs. 355.75 to Frs. 354.25, 
while sterling appreciated temporarily from Bel. 21 to 
Bel. 21.18. A fair retail business has been done in sonder- 
marks during this week, but the Bank of England’s special 
account at the Reichsbank remains at its limit of 
Rm. 5,000,000, and German importers are now paying into 


‘ 


an ‘‘ interim ’’ or ‘‘ waiting-list ’’ account. 
* * * 


New York Money and Banking.—Money remains easy 
and rates are unchanged. Brokers’ loans stood at $740 
millions on September 28th, against $745 millions the week 
before. The chairman of the R.F.C. announces that the 
corporation has since its foundation authorised the purchase 
of stock or notes in 6,692 banks to the value of $1,162 
millions, and has actually paid over $891 millions to 5,392 
banks. The Treasury deficit at the end of the first quarter 
of the current financial year is returned at $541 millions, 
compared with a parallel figure of $237 millions last year. 
Emergency expenditure during the quarter totalled $828 
millions. The public debt is stated to be $27,190 millions, 
offset to some extent by “ gold assets ’’ of the Govern- 
ment amounting to $7,978 millions. Meanwhile banking 
opinion is becoming even more restive at the trend of the 
national finances. Late last week it become known that at 
a recent meeting of the Federal Reserve Advisory Council 
opinions were expressed that unequivocal fixing of the 
dollar’s gold content must precede recovery, that a fluctua- 
ting currency was a deterrent to business, that the steadily 
mounting Government debt and unbalanced condition of 
the Budget constituted a threat to confidence and credit, and 
that the use of Government money in competition with 
private capital should cease. The Acting Governor of the 
Federal Reserve Board has rejected these statements on 
the ground that the council had gone beyond its standing 
terms of reference, but no doubt they reflect the views of a 
considerable body of banking opinion. 


* * * 


Australian Interest Rates.—At the general meeting 
of the Commercial Banking Company of Sydney, which in- 
cidentally celebrates its centenary on November Ist next, 
Mr James Ashton had some interesting information to give 
regarding the effects of the reduction in interest rates on 
bank overdrafts. A few years ago the bank’s overdraft 
rate stood at 7} per cent., but it has since been reduced to 
5 per cent. The cost of this to the bank is estimated at 
{850,000 per annum, and to meet this the dividend rate 
has been reduced from 10 to 5 per cent., fixed deposit 
rates have been reduced from a range of 4} to 5} per cent. 
to one of 2 to 2} per cent., directors’ fees and staff salaries 
have been reduced by 10 per cent., and the number of 
officers and other employees by 12 per cent. Taxation relief 
received by the bank only amounts to {20,000. Mr Ashton 
recalls that these reductions in overdraft rates coincided 
with a general fall in long-term and short-term interest 
rates affecting both the bank’s London and Australian 
funds, and he points out that in these circumstances the 
diminution in the bank’s profits is hardly surprising. These 
details of the cost to the banks of reducing interest rates are 
most illuminating, and Mr Ashton has made a point which 
is seldom realised by non-banking observers, 
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As it is unusual for little fish to swallow big fish, the Stock 
Exchange was somewhat surprised to learn from the 
i © Financial News this week that Mr John Maxwell, the chair- 
| man and managing director of the Associated British 
4 Picture Corporation, was negotiating with the Ostrer 
Brothers for the purchase of control of the Gaumont- 
a British Picture Corporation. The issued share capital of 
: Associated Company is only {2,933,557 (out of an autho- 
i rised total of £4,000,000), while that of the Gaumont is 
£6,250,000 (the total authorised issue). The Associated is 
shortly to issue 5 per cent. debenture stock to the amount 
of {2,500,000; the issued 4} per cent. debenture stock of the 
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art Gaumont parent company is £5,000,000. The Associated 
f By has a circuit of 200 cinema theatres, while the Gaumont 
i hg group controls 323 houses. The basis of the Gaumont cir- 
Si cuit is Provincial Cinematograph Theatres (controlling 112 
: i houses), which was registered as long ago as 1909. The 


origin of the Associated circuit was the registration of Asso- 
ciated British Cinemas as recently as 1928. The Associated 
has extensive studios at Elstree, but the Gaumont has laid 
out even more capital on its studios at Shepherd’s Bush. 
Financially, the Gaumont has been regarded as the strongest 
group in the British film industry. Since its recent financial 
reorganisation, however, the Associated group would appear 
ot to have obtained further backing, while interests in Gaumont 
7 have been willing to consider a change of proprietorship. 
The occasion calls for some review of the balance of power 
in the British film industry, which should not be without 
interest to the investor in cinema theatre securities. 

In addition to the 323 theatres of the Gaumont group 
and the 200 theatres of the Associated, there are over 2,000 
independently owned cinemas in this country. Numeri- 
cally, therefore, the two circuits are dwarfed by the “‘ inde- 
pendents,’’ but as the latter are not organised for the co- 
operative booking of films they are compelled to pay what 
they regard as decidedly high prices for the films, both 
American and British, shown in their theatres. Moreover, 
the independents may be forced to take—or leave—the 
entire output, good or bad, of a film-producing company. 
Their only measure of ‘‘ protection ’’ against bad films 
may be to Bey their hire price and refrain from show- 
ing them. is is sometimes resorted to in the case of the 
British ‘‘ quota films ’’ produced by American companies 
to satisfy the letter of the quota Act at the minimum of cost 
and trouble. The two circuits, on the other hand, can 
bargain effectively with the film-producing organisations, 
and in general are able to buy their films from 15 per cent. 
to 20 per cent. more cheaply than the independents. There 
has been a tendency, therefore, for the circuits to expand at 
the expense of the independents, partly by the purchase of 
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BRITISH FILM INDUSTRY 


theatres which have given up the uneq 
partly by the building of new “‘ 

The circuits, however, are themselves competiti 
the effects of this competition are emphasised when at 
ances fall in years with exceptional 
the ee eee = Gaumont-British, the 
Pictures and General Theatres ma ibl 
acquired on a somewhat higher basis dhen a 
Associated group, while the old-established status of the 
Provincial Cinematograph Theatres circuit, which has been 
a particularly profitable part of the Gaumont b 
itself involve, in the future, a considerable re 
gramme. No circuit can stand still, for the building of new 
theatres in key positions may be undertaken at any time 
by any energetic speculator. This consideration may have 
influenced the parties to the reported negotiations. 

As regards production activities, the policy of the Asso- 
ciated group has been to produce “‘ economic ’’ films whose 
comparatively low costs could be recovered from the box- 
office receipts of the tied houses. Occasionally “‘ 
films have been produced, and lately the quality 
whole output has been raised. In addition to 
tions at Elstree, a supplementary output is avai 
the Welwyn studios of British Instructional Films, now 
controlled by the group. The Gaumont group, on the 
other hand, has spent more heavily on its film 
tions, ‘‘ super ’’ films being more frequently turn 
Shepherd’s Bush than at Elstree. Whereas the p 
of Mr Maxwell’s production company (British International 
Pictures) was able to offset the 1933-34 fall in earnings of 
the theatre circuit (Associated British Cinemas), now the 
two companies are amalgamated, it appears from a 
of the preliminary figures of Gaumont that the Shepherd's 
Bush studios have not mitigated the decline in earnings of 
the subsidiary theatre companies. A statement of the 
combined earnings and distributions of the Associated sub- 
sidiaries, together with the earnings and distributions of 
Gaumont and Provincial Cinematograph Treatres, will be 
found at the foot of this page. 


As regards the abortive negotiations for purchases of 
control of the Gaumont group, a complicated situation 
obtains. Of the 3,000,000 ordinary shares of the Gaumont- 

ration, 65 per cent. is held by the 
ford Trust. Control of the latter trust 
shares, of which 49} per cent. 8 


ham. In spite of 
between Fox Film and 
on give the Ostrer 


ual struggle 
opposition *’ thesia 











British Picture Co 
Metropolis and Bra 
is vested in 10,000 voting 
held by the Fox Film Corporation, 4 
Ostrer and 1 per cent. b 
the apparent equal division of control 
Messrs Ostrer, the articles of associati 









Associated British Picture Associated 
tion (formerly British 
British International Pictures) i 
(Years to March) (Years to March) 
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Taxes sn 777 ™ 21 
Depreciation .............0.... Nil 14,758 | Nil 75,000 000 
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Earned for dividends ...... 109,890 | 93,771 | 133,933 | 144 18 

Preference dividends (gross) 20,000 | 20,000] 48,456 byt ety 70/521 

Earned for ordinary ........ 74,830 | 73,771 85,477 | 90, 48,862 

Earned % ....00.sscvesrceeeeee 11-3 9-8 7-1 ed _ ‘es px 
: TURE TG ccdded ncccsaiseticees 5-0 5-0 6-0 5-0 Nil 5-0 

ReServes...........scccssceeseeees 65,000¢} 55,000 Nil 50,000 | 45,000 | 102 Dr 18,750 

Carried forward .............. 44,614 25,885 39,287 28,522 10,039 75158 38,013 











1932 1933 1934 1932 1933 1932 | 1933 


£ £ 
Net profit ........cererereeeees 109,830x| 136,306 | 156,967 | 371,444x| 278,017 | 445,274x 906,574 


100,000t| 75,000 | 114,758 
151,891 | 174,431 | 151,891 | 174,431 
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ective working control of the Trust and, 
auld ve Gaumont-British, The Fox Film Cor- 
oan never obtained, as Mr William Fox had intended, 
po Gaumont-P.C.T. theatres as his ‘’ front shop-window ’’ 
Poet Britain, and, being now in the hands of the 
benlkers it may be willing to sell its holding of 4,950 Metro- 
-. and Bradford shares at a price below that at which 
(according to report) Messrs Ostrer are prepared to part with 
their control. As we go to press we hear that the negotia- 
tions which would have brought under one control a group 
of interests with combined assets of over £20 millions have 
been broken off. This is to be regretted, for there is no 
doubt that a merger between the Gaumont and Associated 
ps would have strengthened the investment status of 
both groups of securities. The present market prices and 
yields are given in the next table: — 





6 |19/73,6 2 3] 6 


It is not, of course, known whether the Associated British 
group intended to absorb the Gaumont-Bnitish or allow it to 
continue its independent existence if the present negotia- 
tions had been completed. But, merger or no, the film 
industry still remains highly speculative, from an invest- 
ment viewpoint. Apart from the intense competition in film 
production, there is nothing to prevent the formation, later 
on, of another circuit of theatres in opposition to both the 
Gaumont and the Associated groups. 





INVESTMENT NOTES 


Course of Share Values.—September was the most 
cheerful month on the London Stock Exchange since Febru- 
ary. While gilt-edged stocks were making new high 
ae eerie eaeeaeer ee anrtemneeemereeeemnetiee 


BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS. 
a (1928 = 100) 
tish : “ Financial News” Index of 30 Ordinary Shares. 
American: “ Standard Statistics” Index of 50 Common Stocks . 
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the third time this year, has reached a point, approximately 
go per cent. of the base figure, which has so far been the 
high-water mark of recovery. The chart suggests that the 
revival which has raised the index by nearly 25 points since 
April of last year has had three distinct phases—a sharp 
upward movement, which carried the index about 13 points 
up in the three months May to July, 1933; a much slower 
ascent, with numerous ups and downs, in the eight months 
to March, 1934, when the index rose a further 10 points; 
and a period of stationary trend over the ensuing six 
months, with a well marked ‘* secondary recession ’’ in the 
early summer and a recovery in the normally quiet months 
of August and September. The course of the Wall Street 
Index has been less encouraging. The initial phase of 
rapidly rising prices, after the accession of President Roose- 
velt in March, 1933, culminated at about the samc time as 
its London counterpart, but was succeeded by seven months 
of wide fluctuations with a stationary trend, and has subse- 
quently been moving unmistakably downwards. The ex- 
planation is not far to seek. The curves of industrial activi 
have closely followed those of equity share values, in both 
countries, with a moderate time lag. Money has been cheap 
in both countries, but the abstention of the British Govern- 
ment from a course of experimentation with the cu 

and with industrial organisation has created a feeling of 
relative confidence among British investors which has been 
lacking in America. At a moment when President Roose- 
velt’s Administration appears to be inclining towards a more 
conservative policy (the prospective new Congress per- 
mitting), the British industrial share market appears to be 
waiting for a lead from industry. The market has recently 
shown signs of an increased ‘‘ speculative '’ disposition, and 
if industrial re-recovery is tardy, the pressure of money, in 
a period of demonstrably low income yields, may produce a 
tendency to substitute capital profits for income considera- 
tions as the prime object of investment policy. In the past, 
such a disposition has frequently been the precursor of a 
downward movement in values. 


* * * 


London’s Next Lord Mayor.—For the third time in 
the last 76 years the Stock Exchange has given London a 
Lord Mayor. The selection of Sir Stephen H. M. Killik, at 
Guildhall, last Saturday, sets the seal on a life’s work of 
exactly sixty years in and for ‘‘ The City.’’ An accountant 
of wide experience, a pioneer in the business application of 
shorthand, and a felicitous writer and lecturer on financial 
subjects, Sir Stephen became a member of the Stock Ex- 
change in 1900, and of the Committee for General 
in 1916. He has been a member of the Corporation of 
London for the last twenty-six years, and an alderman, 
appropriately, of the Stock Exchange Ward of Broad 
Street since 1927. His success, immediately after the war, 
in carrying through urgent reforms in the oration’s 
finances was one of the greatest achievements of his career. 
His work for the Stock Exchange is, perhaps, less widely 
known, for the secrets of the deliberations of the Committee 
are far more closely guarded than those of the average 
British Cabinet. To his close friends and colleagues, how- 
ever, Sir Stephen has always been known as having the 
educational side of Stock Exchange life deeply at heart. 
His attitude towards some of the more vexed questions of 
‘* House ’’ organisation has been consistently progressive. 
Among the first advocates of reform of the half-commission 
system and a constructive supporter of the movement for 
he: removal of some of the more striking anomalies of ‘‘dual 
control,”” Sir Stephen has always given the weight of his 
influence to any policy designed to add to the effectiveness 
of the Stock Exchange in serving the public interest. On 
the broader subject of Stock Exchange speculation, his 
views were clearly set out, twenty years ago, in a series 
of letters to the Economist. Legitimate tion, as an 
indispensable adjunct to the conduct of modern business, 
has had no abler defender, and gambling—“ the risking 
of larger sums than a man can afford, on ventures over 
which his own industry can exercise little or no control 
—no more destructive critic. The Stock Exchange finds 
in him a worthy representative for the highest honour the 
City can bestow. 
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Wall Street ‘‘ Margins.”"—The announcement by the 
Federal Reserve Board, late last Thursday night, of the 
promised new ‘‘ margin ’’ rules caused scarcely a ripple 
on Wall Street’s surface. The regulations authorise exten- 
sion of credit in security transactions up to 55 per cent. of 
the current market price or of the lowest price at which the 
security in question has been sold in the past three years, 
with a proviso that the credit in no case is to exceed 75 per 
cent. of the current value. This regulation is designed to 
afford a permanent basis for ‘‘ margin ’’ dealings, but until 
July 1, 1936, the lowest price since July 1, 1933, 1s to be 
used where the ‘‘ low price’’ method of computation 
applies. The Federal Securities Exchange Commission has 
postponed the date of application for these regulations from 
October 1st to October 15th, to enable the financial com- 
munity to study their implications. In the present state of 
semi-suspended animation of the market, the “‘ hardship 
involved by the regulations is negligible. A Federal 
Reserve Survey at the end of July showed, in fact, that 
more than half the outstanding stock accounts contained at 
least twice as much collateral as the new requirements 
demand, and two out of every three stocks to-day, it is 
understood, are eligible for the minimum 25 per cent. cash 
margin. Whether an equally complacent view will be 
taken when the market is in the throes of its next period 
of intense speculative activity remains to be seen. Mean- 
while, the impression, given by the President’s week-end 
speech, that the Administration has no present intentions 
of embarking on new inflationary experiments has checked 
last week’s incipient revival in Wall Street’s activity. 
Another restraining factor is the tardiness of the Securities 
Exchange Control Commission in publishing its new 
trading rules, whose issue has been deferred to the end of 
this month. 


* * * 


L’Affaire McArthur.—Considerable discussion was 
aroused in New Zealand and Australia two months ago, 
when the Premier of New South Wales asked the Assembly 
to pass an immediate emergency measure, appointing a 
Royal Commission to enquire into the activities of the 
Investment Executive Trust of New Zealand, Ltd., and 
sixteen other companies. This step was taken at the request 
of the New Zealand Government, which, in the light of facts 
disclosed during the sittings of a Commission of Enquiry 
into company methods in the Dominion, had decided to 
take similar action. Subsequently, the States of Victoria 
and South Australia decided to make departmental investi- 
gations on the same lines. So far, although the New 
Zealand Commission has issued two interim reports, the 
results of the Australian enquiries have not been published. 
The evidence so far disclosed, however, leaves little doubt 
but that a group of financiers—headed apparently by two 
gentlemen named McArthur and McInnes—has been ob- 
taining some hundreds of thousands of pounds by methods 
which would be illegal in Great Britain under the ‘‘ share- 
pushing ’’ clauses of the Companies Act. A large number 
of so-called investment trusts appear to have been formed, 
with a small share capital, which have issued large quan- 
tities of ostensibly high-yielding ‘‘ debentures.’ Taking 
advantage of the high prices, and low income yields, of 
sound New Zealand and Australian securities, an army of 
high-pressure salesmen, by domiciliary visits and otherwise, 
persuaded private investors to part with their holdings in 
exchange for the debentures of the group’s ‘‘ trust com- 
panies "’ at a nominal figure slightly above the market price 
of the stocks transferred. No expense was spared in creat- 
ing an impressive background for the sales campaign.: A 
large and imposing building was purchased in Sydney fer 
£100,000, and there appears even to have been a sugges- 
tion, at one time, that a wireless station should be acquired 
for publicity ‘purposes! Pending the completion of the 
official investigations, it is impossible to say what action 
the Crown will take, but civil action is already threatening. 
The group’s activities appear to have been on a wider scale 
in New Zealand, where they were originally started, than 
in Australia. The inevitable loss will, unfortunately, fall 
mainly on small pone investors in the two countries. It 
is unlikely that the repercussions on the Stock Exchanges 
will be at all serious, though any effort to unload the sound 
securities which the group has obtained in the course of its 


operations might cause a tem ad 
Sydney and Melbourne Stock Exchances, eae suite The 
ago, issued timely official warnings agai montis 
but the affair may well bring to the front the w hawking 
of strengthening the law on this point. viability 


* * * f 

‘Fixed’ v. ‘* Management’ Trusts: A 
tion.—We have received from a reader who, as a 
tising member of the accounting profession, has been 
following the development of the fixed trust 
well argued contribution to the ing literat 
economic relationship of the ‘‘ fixed "to the re feveaaiae 
trust. Our correspondent lays stress on the inability of the 
fixed trust, by its constitution, to finance progressive or ney 
enterprises. When new shares are issued for cash any of 
the companies whose shares are held in its “ units,” it has 
no power to subscribe, but must realise its ‘‘ rights.” Qp 
the other hand, its conspicuous merit for the investor 
which prevents its being regarded as a purely parasitic 
growth, is its property of ‘‘ spreading ’’ investment ri 
in respect of comparatively small individual holdings, over 
a fair area of any given sector of the investment field, with- 
out the ‘* gearing,’’ due to the existence of prior-ranki 
debentures and preference shares, which has introduced a 
quite extraneous element of fluctuation into the eami 
position of the equity shares of the management trusts. Our 
correspondent suggests, therefore, that the time is ripe for 
the building of a bridge between the two types of trust by 
the creation of what may be conveniently described as “ un- 
geared ’’ management trusts. The latter, it is 
should be companies registered under the Companies Act, 
with a single class of share capital, prohibited by their 
articles from incurring debenture debts, sub-dividing ther 
capital into shares with varying rights, or issuing 
capital of a different class—but not from increasing their 
capital as need arises. They might well be formed under the 
most respectable management trust auspices, and might 
group, under one central management, various trusts, some 
of which might possess general powers of investment, while 
others were limited to particular geographical or other parts 
of the investment field. In all cases, however, a valuation 
and revenue statement should be furnished at regular and 
frequent intervals—say once every quarter, so that investors 
could appraise the break-up and earnings value of the shares 
with confidence. For such shares, it is suggested, the normal 
machinery of the Stock Exchange would provide a free 
market at a fair price. In this connection it would be useful 
to have the views of existing investment trust managers @ 
the question whether increased stability in equity eaming 
and market quotations, resulting from low gearing of 00 
gearing, is worth the sacrifice of the leverage factor m 
periods of rising receipts. 


* * * 


New Issues in September.— The capital market 
showed seasonal expansion of activity during 
We set out our usual analysis below: — 


(000’s ‘aceon, nn: Da 
United ritis 
Monthly Average — ney aay 0 Total 
pensbesegtoovebees 14,220 5,121 2,975 
ei esr a 4,542 3,209 761 “ 
TE ccenbengetinnpenges 13,589 2,129 24 20:39 
FD ccecpococonptignss 17,520 2,429 449 
Monthly Total Govt. Other 
July, 1933 ......... Dr.200 3,369 «© 212 Nil om 
July, 1934 ......... Dr.300 13,624 3,753 4,334 19,614 
August, 1933 ...... Dr.250 485 or Nil span 
August, 1934 ...... 50 ~=:1,500 cas Nil 
September, 1933 ... 89,843 2,896 Ni “9351 
Septemtber, 1934 ... 50 6,759 2,148 : 


Comparison with September, 1933, is rendered GIBEE as 
to the large total under British Government ean 
the issue of 2} per cent. Conversion Loan, which requife- 
for {90,243,000 a year ago. Home ; 

ments amounted to £2,475,000, inclu 


issue 
at 97} of Plymouth 3 per cent. stock. ini favourable 
largely restricted to existing shareholders 02 
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SHARE CAPITAL: i ete 

Authorised be Issued 

£2,000,000 in 6 per Cent. First Cumulative Preference Shares of £1 each £1,383,557 

£2,000,000 in Ordinary Shares of 5s. cach 9... oss eee vse eee 1,550,000 

£4,000,000 £2,933,557 
—_——— 

LOAN CAPITAL: 
£3,500,000 5 per Cent. First Mortgage Debenture Stock ...  ... ... $2,500,000 


The Subscription List will open on Wednesday next, \0th October, for an 
ISSUE OF 


£2,500,000 5 PER CENT. FIRST MORTGAGE 


DEBENTURE STOCK AT 101 PER CENT, 


Trustees for the Debenture Stockholders ;: THE LAW DEBENTURE CORPORATION LIMITED, 


The Prospectus will show (inter alia) that — 
(1) The Business was founded in 1926 by Mr John Maxwell, the Chairman and Managing Director, and is now 


one of the largest undertakings in Great Britain, operating in all branches of the film industry. It owns or 
controls 200 Cinema Theatres widely spread throughout the country, which provide entertainment for 
approximately two million people weekly. | 


The Debenture Stock is covered by Net Assets totalling £6,135,446, or over 2} times, and is 
secured by a first specific charge on freehold and long leasehold properties valued at £4,159,684, widely 
spread in key positions throughout the country. 


After charging all working and administrative expensives, Directors’ Fees, Depreciation and Amortisation, 
but excluding Income Tax and interest on loans and mortgages to be repaid out of the proceeds of this 
issue, the combined profits have been as follows :— 


Year to 3ist March, 1931... ss wee wee wee wee £495,452 
” a 3 SE cee. ee wee eee. | eens panei 
9 ry} 99 1933 eee eee eee eee eee see £303,108 
” oy a 2. Or OS ora 


Profits for the financial year ended 3ist March, 1934, were sufficient to cover the interest on the 
Debenture Stock now issued over 3} times. From the figures available for the first six months 
‘of the present financial year the Directors are satisfied that the profits will show an appreciable 
imcrease over those of the corresponding period last year. 


Prospectuses, on the terms of which alone applications will be considered, can be obtained from— 


Bankers : 
NATIONAL PROVINCIAL BANK LIMITED. 

Solicitors : 
CLIFFORD-TURNER & CO., 11, Old Jewry, E.C.2, 
Secretary and Registered Office : 

GEORGE H. GAUNT, Film House, Wardour Street, W.1. 
or from the Brokers : 

MYERS & CO., 19 Throgmorton Avenue, E.C.2. 
PARSONS, MACLACHLAN & MILLER, 49 Bath Street, Glasgow, C.2. 
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terms. A feature of the month was the increase in pro- 
prietary article and patent flotations, such as Eno Proprie- 
taries and Herbert Green, the latter formed to exploit a new 
oil process. The majority of the month’s industrial offers 
were made to existing shareholders, and a vigorous increase 
in this class of investment is yet to seek. 


*. ® * 

South American Bond Outlook.—The result of the 
Argentine Conversion offer (discussed in the Economist 
of September 15, page 496) was regarded with satisfaction 
in the foreign bond market this week. London under- 
writers are required to take up 15 per cent. of their com- 
mitments. In view of her exemplary financial record 
during depression it is only fitting that Argentina should 
reap the fruits of recovery. In recent weeks, however, 
the market has given due recognition to the improvement 
in neighbouring States whose record, under acute 
economic stress, has been less satisfactory. Their story 
this year is encouraging, but is still a somewhat inadequate 
basis for further speculative operations. The position of 
Brazil, whose bonds have been a recent feature, shows 
some improvement. The export surplus for the first six 
months of the year amounted to 523.3 thousand milreis, 
against 357.9 thousand milreis for the first half of 1933, 
but in terms of gold pounds the net improvement has 
been achieved at the expense of a considerable fall in both 
imports and exports. Cotton shipments nave shown 
some increase, and the expectation of smaller coffee crops 
for the 1934-35 season is a moderately favourable omen 
for the eventual liquidation of the stock carry-over, of 
which over 31 million bags have been destroyed since 
1931. The Coffee Council is now understood to have 
destroyed all coffee surplus to the Realisation Loan 
security. The 1935 Budget estimates, submitted on 
August 30, provide for revenue of 2,170,017 contos and 
expenditure of 2,599,082 contos, the estimated deficit com- 
paring with one of 268,745 contos for the current fiscal 
period. The Finance Minister has explained, however, 
that the Budget ‘‘ has not been drawn up with the neces- 
sary technical accuracy which such a document demands,’’ 

















1929-1933 Jan.-Sept., 1934 
eS | ty Yields 
High. | Low. High. | Low. 
Brazil— £s. d 
4 per cent. 1889 ......... 63 13 248 16} 22xd (a) 
5 per cent. Funding...... 95} 50} | 100x(d)| 87 | 100x(a)| 5 0 0 
4 per cent. Rescission ... 67 134 25 23 (a ) 
5 per cent. Funding 1914 90 42 90 72 &8 §13 9 
6} per cent. Sterling 1927 | 102 28 46 45 () 
Chile — 
7% per cent. 1922......... 108} 103 26} 16 25 
6 per cent. 1926 ......... 101 7 25 15} 23 
6 percent. Ster. Ln. 1928] 101 7% 24 15} 
6 per cent. Ster. Ln. 1929 100 8 24 16 23% 
ay— 
per cent. Bonds ...... 723 27 44} 35 43} 8 1 0 
(¢) Interest paid in 40-year Funding Bonds, 1931, until October 1, 1934, thereafter 
included in grade 4 of Debt Scheme. 


(6) Interest paid in 20-year Funding Bonds, 1931, until October, 1934, the 
uiidnaunsabetiee re — 





and hopes that reform of the tax collection will reduce 
the estimated deficit. The position in Chile is outwardly 
more favourable. The 1935 Budget estimates, which 
balance revenue and expenditure at 998.9 million pesos, 
are based on an expected increase in receipts of 142.4 
million pesos, which, it is declared, is justified by the tax 
yield during the course of the current year, in particular 
fram Customs. The trade figures indicate an export 
surplus of 167.2 million pesos (gold) for January to June, 
an increase of over 100 per cent. over the correspondi 

period of 1933. Nitrate exports have doubled in value 
and trebled in quantity in this period, while bar copper 
exports have increased from 64,000 tons to 101,000 tons. 
This definite recovery in the export situation has aroused 
some expectations of better times among bondholders, but 
there appears to be weight in the judgment quoted by a 
Stock Exchange firm (in a detailed and well-documented 
review, from which certain of the above figures have been 


extracted), that Chile can scarcely be expected to pay much 
Uruguayan hampered by 


in the near future. U; are 


THE ECONOMIST 





| | October ¢,, 
exchange difficulties, although foreign trade, ae 
shows satisfactory ee the first six eae 
year. The dependence of the State upon meat 

been recognised by the favourable exchange" 
granted to pastoral export bills, but a rapid Tecovery . 
the grazing industry would require considerable allevica” 
of quotas and restrictions by importing alleviation 
Brazilian exchange position is improvi slowly The 
cent. of export bills (excluding coffee bills) may oo 
negotiated in the free market. There is no poe eae 
for regarding full interest payments on all Tazilian loans 
an imminent possibility, but the position will encourage 
hopes of a satisfactory revision of the debt scheme in 
Chile, for her part, is still handicapped by ex halk 


ciation and low taxable capacity, and the total clare 
e 












the nitrate market during depression has left th 

position in an illiquid state which will require careful thay. 

ing. The accompanying table illustrates the pai Course 

of recovery from the low levels of 1929-33. quota. 

tions are slightly below this year’s high levels. 
* * * 


Actuaries’ Investment Index.—The firmness 
of the week’s markets is well illustrated by the movements 
of the Actuaries’ Index. On Tuesday’s quotations the index 
for 144 industrial shares is computed at 73.2 (December 31, 
1928 = 100), which compares with 72.7 a week ago and 
70.9 three months ago. The corresponding yield figures am 
3-63, 3.65 and 3.70 per cent. seagedely: 
groups showing significant change are set out below:— 










(Dec. 31, 1928= 100 
Group (and No. of ae wens 





July 3, | Sept. 25,] Oct. 2, 

1934 1934 1934 
Insurance Cos. (24)............. 108-5 110-7 111-9 3-86 3-78 | 32 
Investment Trusts (15)........ 51-8 51-4 52-8 3-73 3-79 | 3” 
RANE Ekskaceriessssccinaneneneyees 93-9 89-2 92-1 3-20 4:17 | 406 
Iron and Steel (6) .............. 51-7 52-2 54°4 1-25 1-26 | 13 
Eleetric Supplies (8)............ 93-1 98-1 99-2 4:54 4:37 | 42 
Home Rails (4)............++000+ 77-2 78-3 80-6 1-51 1-49 | 14 
Miscellaneous (50) ...........+. 62°1 64-8 65-0 3-97 3-82 | 381 





The ‘‘ heavy industry ’’ groups have staged a renewed a¢- 
vance, and home rail stocks have res more vigot 
ously to the hopeful trend of traffic receipts. Steady invest 
ment demand is still in evidence for insurance and 
supply shares, and there are some signs of stirring among 
the investment trust stocks. No adequate reasons for te 
newed buoyancy in the miscellaneous leaders have yet been 
discovered by speculative inquirers. | 





COMPANY NOTES 


Shipbuilding Companies.—As a “ capital construe 
tion ”’ industry shipbuilding is unavoidably liable to wide 
fluctuations in activity, and as its unit of output 1s . 
than in almost any other indiestzy, the intensity of rl 
fluctuations is increased. It is difficult, therefore, =~ a 
shipbuilder to organise his works and business . a 
economy possible to other trades. In addition, the 
tinuing effects of the war have added a build: 
during the last decade. The war-time and post-war 2. 
ing boom not only increased the country $ : 
capacity beyond what would normally have been ry wich 
but crowded into one or two years replacemen 
would otherwise have been spread over @ m ad 
period. Thus excessive competition, on the 0 ae 
to price-cutting, while, on the other hand, the ext 4, 
an abnormally ‘‘ young ”’ merchant fleet interfe re 
flow of renewal orders which would © rat zesolted 
occurred. It happened that the problem ve for 
was somewhat eased by the great expansion © demand 
a new class of vessel, the tanker, and by the improvemes® 


in design which the shipbuilders were able to offer. F ‘od 
mentally, however, the industry was in 4 in the 
could not expect anything but a disastrous to be sea 
event of a general depression. It remains to D6 
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the contraction of international trade which has 

one of the salient features of this depression is to 
— some ent. That, however, is an influence ex- 
ternal to shipbuilding itself. Within the industry the situa- 
to be appreciably sounder than it was in 1929. 
By the mere lapse of time the post-war dislocation of 
lacement*demand must have been reduced. At the 


Profits in £'000 


emeen | 928 yao | rsa | 1992 190s | 1904 


TET TT Th. ee ee ee 
Jaa Brom (larch 31}— | 87-3 | 24: lo. 12-2 2-6 | 2-4 | Dr. 63-4 
Egmed for pref. eeeeeee Pret. div. (£87,500) not paid since 1929. 

Hartad & Wl — | O67 105-7 i. saran srw ad on 


Te Mar GE. wcectoarsss.s 26-6 | 36-8 | 35-4 | 14-4 |Dr1-2 | 16-2 
ee aelaed 3-8 5-2 5-0 4:0 | Nil 4-5 
Div. % ececcecoesrase 33 5 5 6 eo 4 

— Dock . 3)— 

Seth's Dock (Sept. 9°) Acadeee 134-2 70-8 |De.57-2 \Dr.17-9 |Dr.49-0 
BEL comsuienansecenes 148 | 7-4 | Nil Ni Nil 
heli 4 6 | Ni | Nit | Nil 

Swan 31 
-alery ge ssbie , ebcueh 141-0 109-9 103-0 |Dvr.43-2 |Dv.78-4 
Si estecacecenteooues 6-5 6-4 ‘i Nil 
De oncdassscenctece 6 5 2 + (Nil 
‘alisend Sli Dec. 31 

et ee | iialoasend . 76-6 80-7 28-0 |Dr.6-0 1-0 
Barmed % ..nss+-sseeservenes 13-0 | 13-5 4:7 Nil 0-2 
DAW, % cncccrccreversseceeseres 7t 7t 7t St St 

pape | eieecitienonss 3-3 9-7 16-2 18-5 20-1 
Barmed % w...-0---eeerceeeenes 2-8 6-9 12-7 14-8 16-2 eee 
ST er ccccesencpeme fa 5 5 5 5 > 





* A distribution of 14 per cent., tax free, was made from capital profits. Tax free. 





moment there is still an ample supply of serviceable tonnage 
laid up; but the supply has been falling steadily for some 
time, both in this country and abroad. Moreover, accord- 
ing to the recent estimate of Lloyd’s Register of Shipping, 
the world’s mercantile marine has been reduced from some 
70 million gross tons to some 65 million gross tons since 
1931—-this movement being in direct contrast to the steady 
growth of world tonnage in previous years. Finally, by 
the operations of the National Shipbuilders’ Security, the 
excess capacity of the builders themselves has been sub- 
stantially reduced. The conclusion seems justifiable, there- 
fore, that if international trade is permitted to revive to 
anything like its old volume the prospect for shipbuilding 
should be good. Even on a restricted international trade, 
however, there should be room for a continuance of the 
shipbuilding revival from its present deep depression. As 
may be seen from the accompanying table, the investor is, 
roughly speaking, offered the choice between sound com- 


the others must be considered speculative. Possibly the 
wisest course is to take an indirect interest in the industry 
through the suppliers of marine accessories. Such com- 
Mares era re Parson’s Marine Steam Turbine, 

mi internati Marine Communication Co ; 
and Clarke Chapman. 5 hoe ee 


* * * 
M 
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Motor Results.—Motor companies have again 
Pee in this week’s company news. The 
pany reports a trading profit of £133,938 for 
year to August 4th last, comparing with £47,032 for 
year. After depreciation (£35,170. against 

888) and other charges, a net profit of £94,440 is 
Seog compares with £12,511 for the previous year 

& loss of £340,595 for 1931-32. This improvement has 
debit balance carried forward by approxi- 

ethird to £177,073. The reorganisation, on 
chairman dwelt at last *s meeting, has thus 
fruit, and from judhindneny indications the 
the coming season as likely to be success- 


TS, whose recent experience has been more 
» have also reported improved results, although 
industry has made consider- 
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A Preference 
Share Investment 


By the purchase of National Fixed Trust 
Certificates (Unit ‘C’) the Investor 
acquires a definite interest in a fixed 
number of first class preference stocks 
and shares. The above yield is calcu- 
lated at the price of 19/9 per sub-unit, 
ruling on 1st October, and is amply 
covered by the earnings of the companies 
comprising the unit. 































The investment combines the greater 
safety of widespread capital with stability 
of income. Sums of SEeroRnEntey £20 
upwards can be invested. 


National Fixed 
Trust Certificates 


UNIT ‘C”’ 


LIST OF SECURITIES 


Peninsular & Oriental Steam Navigation Co., 5% Cum. Pref. Stock. 
Anglo-American Telegraph Co., Ltd., 6% Preferred Stock. 

Guest, Keen & Nettlefolds, Ltd., 5% 2nd Cum, Pref. 

Richard Thomas & Co., Ltd., 64% Cum. Pref. 

Vickers, Ltd., 5% Cum. Pref. 

County of London Electric Supply Co., Ltd., 6% Cum. Pref. 

Victoria Falls & Transvaal Power Co., Ltd., 6-10% Pref. 
Anglo-Persian Oil Co., Ltd., 9% 2nd Cum. Pref. 

Shell Transport & Trading Co., Ltd., 7% 2nd Cum. Pref. 

Courtaulds, Ltd., 5% Cum. Pref. 

Dunlop Rubber Co., Ltd., 10% ‘C* Cum. Pref. 

J. Sears & Co. (True-Form Boot Company), Ltd., 7% ‘A* Cum. Pref. 
Lever Bros., Ltd., 8% ‘A’ Cum. Pref. 

Ranks, Ltd., 6% ‘A’ Cum. Pref. 

Unilever, Ltd., 7% Cum. Pref. 

United Dairies, Ltd., 6% Non-Cum. Pref. 

Imperial Chemical Industries, Ltd., 7% Cum. Pref. 

Morris Motors, Ltd., 74% Cum. Pref. 

Gaumont-British Picture Corporation, Ltd., 54% Cum. Pref. 

Allied Newspapers, Ltd., 8% Cum. Pref. 





Trustee for the Certificate Holders 
MIDLAND BANK 
EXECUTOR AND TRUSTEE CO. LTD. 
Full information can be obtained at any Branch 
of the Midland Bank, from your Stockbroker 
or by writing direct for Booklet “ET ” to 
NATIONAL FIXED INVESTMENT TRUST LTD... 
125 PALL MALL, S.W.1 
Telephone: Whitehall 4884 Telegrams: Natfit, Piccy, London 
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trading profit of {9,122 for the year to June 30th compares 
with a loss of {9,365 in the previous period, and the 
addition to the debit balance is {23,207 at £69,840 
for the year to June, 1933. The report refers to an im- 
pending scheme for consolidating the bank overdraft, 
eliminating the Star Motor guarantee and providing addi- 
tional working capital. The former liabilities, actual and 
contingent, amount to £255,704, and as the debit balance 
carried forward now amounts to £337,493 against an issued 
ordinary capital of £432,703, the nominal writing down will 
necessarily be drastic, especially as other items require to 
be dealt with. The Birmingham Small Arms Company 
results must be regarded as disappointing. Profit, includ- 
ing total profits of subsidiary companies, has fallen from 
£252,794 to £135,143, and after meeting debenture service 
a surplus of £15,182 has been applied to reduce the debit 
carried forward to {69,714, leaving the preference dividend 
three years in arrear. This year’s trading has been 
adversely affected by B.S.A. Guns, which experienced a 
loss compared with a substantial profit for 1932-33. While 
turnover has been maintained, profit margins have been 
reduced, a movement which may have significance in view 
of the company’s interest in the Daimler fluid flywheel 
system. Attention has been directed to the affairs of 
S.T.D. Motors by an official statement denying the 
likelihood of receivership threats, and this declara- 
tion was confirmed at a meeting of note holders 
on Tuesday which favoured the acceptance of the 
company’s moratorium proposals. Later reports, however, 
stated that the trustees for the note holders had decided to 
oppose the moratorium proposals, and to proceed to 
receivership. Among ancillary companies, Henlys report 
gave much satisfaction in view of the increase in trading 
profit from £132,243 to £177,796, and in the ordinary divi- 
dend to 50 per cent. from 73 per cent. for the period April- 
August, 1933. The maintenance of the cash distribution on 
the doubled capital of Joseph Lucas was something of a dis- 
appointment to the market, and the {1 ordinary shares 
were quoted at 65s. on Monday against 70s. at the previous 
close. The report, however, showed that net profits had 
increased by £16,956 to £257,383. 


* * * 


United Dairies.—The fortunes of this company have 
continued their steady advance under the new organisa- 
tion of the milk industry. In a preliminary profits state- 
ment issued this week the directors announce that distribut- 
able earnings for the year to June 30th last amounted to 
approximately {600,400, which is a record in the history of 
the company. This will doubtless reassure shareholders in 
view of the chairman’s statement at last year’s meeting that 
undercutting had been rampant and that much of the 
wholesale business had been conducted at a loss. The 
actual figures for the previous two years and computations 


for the latest year, from the preliminary announcement, are 
set out below :— 


Years to June 30, 


1932 1933 1934 
£ 
Earned for dividends ............... 561,517 583/439 6004004 
Preference dividend.................. 195,000 195,000 195,000 
Earned penbbodsiosentsans 366,517 388,439 405,400 
SIN EINE ids ccccnanetiocssben 278,750 280,000 280,000 
Shares Earned iiupiereesacndaias 17-8 19-0 19-7 
Ne 124 12} 124 
Reserve Gpvatencubitlbnininalbaibsantiiuh<g ,000 100,000 170,000 
| ee 101,269 109,708 65, 108t 


The dividend allocation is maintained, but in addition the 
directors recommend that {224,000 from reserves be capit- 
alised in the form of a 10 per cent. share bonus. This distri- 
bution will, in fact, be less than the reserve allocations for 
the two latest years, and the fund will stand at some 
£676,000 after the operation. Meanwhile, shareholders 
may like to undertake the congenial exercise of estimating 
the contributory factors in this year’s improvement, pend- 
ing the full report. Viewing the results at random, it may 
not be far from the truth to hazard that ancillary activities 
to the main business of milk retailing have made their full 
contribution to profits. The engineering subsidiary was re- 
organised during 1933, and substantial orders were reported 
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last October, while the steady expansion 


of 
vision retailing, both by van and wil oot 
escaped the notice of the shareholders. The —_ 

units are quoted at 68s. Ordinary stock 


*« * * 


A New Rubber Company.—The iss ; 
preference and ordinary shares, by Kemale Renken 
of Malaya, Ltd., particulars of which are summarised 
page 650, is of special itnerest for two reasons, In the fin 
place, it is practically the first new public flotation, so far 
as our records show, in the rubber plantation 
since 1927. In the boom year 1926 as Many as 48 com. 
panies obtained £5,602,125 of new capital in the market: 
while in 1927, 25 companies offered a total of £2,093,088. 
Between 1928 and the end of September, 1934, however 
issues were confined to already existing companies, and were 
made almost entirely to shareholders only. During the 
whole six and three-quarter years only 82 offers, i 
£7,514,776, were made. This week’s issue, komen al 
probably be the herald of numerous others, which are in an 
advanced state of preparation. A second feature of parti- 
cular interest in the prospectus is the method adopted for 
overcoming the difficulty of making estimates of future 
profits—without which no prospectus in a speculative in- 
dustry would be worth its cost of printing—in view of the 
uncertain incidence of the restriction scheme on future pri 
and production quotas. The device adopted is ingenious 
and not unreasonable. An expert appointed by the vendors, 
after visiting the estates, has drawn up various figures of 
‘‘ estimated normal crops,’’ which shows a total rise of 
7% per cent. by 1938-39, and are constant thereafter. The 
prospectus, having assumed that 75 per cent. of these 
will be exportable, and that a profit of 3d. per and wil 
be realised, sets out the estimated profit for each year and 
the equivalent earnings on the ordinary shares, supplement- 
ing these figures by a calculation of the additional profit 
which would accrue for every penny above 3d. Such esti- 
mates, of course, may turn out to be little more than 
pleasant arithmetical exercises, for rubber is notoriouslyan 
unpredictable industry. Potential subscribers, anxious to 
avoid too violent a leap in the dark, however, may obtain, 
on payment of a premium of 25 per cent., preference shares, 
with cumulative rights to a dividend of 7} per cent., and 
an option to convert into ordinary, at par, on one month's 
notice, at any time up to December, 1939. The initial 
‘* cover ’’ for the preference dividend is not large, and sub- 
scribers must needs assume the continued success of the 
rubber restriction scheme. In other words, the distinction 
in the speculative appeal of the preference and ordinary 
shares is of degree, not of kind; but the attempt to forge a 
new medium, by way of the convertible preference share, to 
attract a clientéle which in the past has tended so - 
to hold aloof from rubber shares, may be a precedent 
importance. The issue came out on a falling rubber market, 
and underwriters were left with a moderate proportion. 


* ¥ * 


‘Grade Policy”? on the Rand.—The policy of S 
Rand gold-mining industry with regard to ‘’ grade 
tended to diminish public interest in the Kat Sa 
writes our mining correspondent. At first sight 
tainly seems anomalous that, with gold valued at 7 
per ounce, the profits of the great majority of the 
panies should be little, if at all, larger than th 
when the metal was valued at 129s. Broadly, a oo 
of gold has risen, the grade of ore sent to the mill ~ 
reduced. This procedure arises largely from the | 


taxation now in force. From the beginning of this year 
excess profits have been levied on the averag' figures 


the two months November-December, 1932, 
before South Africa’s departure from the Gold 
Where the excess over the standard rate does 
2s. 6d. per ton, one per cent. of the dutiable 
payable for each completed penny of such excess. 
the excess is greater than 2s. 6d., the amount 
‘a percentage of the dutiable amount of 
profits ’’ determined in accordance with a 
effect is to induce companies to mill a lar 

undue proportion—of the very low-grade ore. 
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i ofits of six of the larger producers, 

below the ——— (a) for December, 1932, with gold 

d value, (b) for January, 1933, with gold at 

~ (c) for January, 1934, and (d) for September, 1934, 

with gold at 12s. and 140s. respectively. In the case of 
. Working Profit 

Dec., Jan., an., ~ 

1932 1933 1934 1934 


£ 
Folate 104.730 265,620 278,820 278,980 
ane 51,690 95,650 108,890 120,010 
aa... 137,120 227,410 181,880 183,160 
ad ro 70,190 190,400 148,070 107,230 
ee Deeb... 27610 64,820 75,390 75,830 
ae Rand Cons... 25,300 71,180 75,150 92,040 


TTT sci. Cane te Caeriie ae 

ntein there is a reduction of very substantial 
ge a purely actuarial standpoint, the cor- 
rect procedure, doubtless, would be to strip a property 
of its richest ore in the shortest possible time. 
From a mining point of view, however, this policy 
would be undesirable. It would certainly produce 
undue fluctuations in share prices. There may, how- 
ever, be a certain substance in the contention that, on the 
Rand, treatment of low-grade ore is being carried to an 
extreme. Some shareholders are inclined to regard them- 
selves as deserving of greater immediate benefit from the 
rise in the price of the precious metal. Their views, natur- 
ally, may vary widely from those of the managements, as 
regards the point of which the “* golden mean ”’ should be 
struck between handsome present dividends and the corf- 
tinuation of production from any particular property in, 
say, twenty years’ time. 

* * * 


Other Company Results.—Our usual table of profit 
and loss accounts, which appears on page 654, sum- 
marises the trading results of 28 other companies. This 
week’s batch of results includes no large industrial reports, 
but the trend shows a sustained moderate improvement. 
The Finance and Land section includes some interesting 
recoveries by three Argentine estate companies, including 
Leach’s Argentine Estates, whose net profits have in- 
creased from £77,939 to £97,570, which, as in recent years, 
has been transferred in entirety to reserve. Among Iron, 
Coal and Steel reports, Thos. W. Ward record a net balance 
of £75,068, against {106. The first preference dividend 
arrears have been met, and the second preference cleared 
to 1932. Ransomes and Marles Bearing earnings are nearly 
50 per cent. higher at £44,055, and the dividend has been 
increased from 6 to 7} per cent. This week’s Rubber re- 
ports are better without exception, and increased dividends 
have been declared by Brooklands Selangor, Kamuning 
(Perak), and Patani Para. Robinson and Cleaver, the 
linen » show a small reduction in profits at 
£24,115, but the dividend of 6 per cent. has been comfort- 
oh This week’s dividend declarations include 
Gallaher, whose interim dividend has been raised 
from 3 to 54 per cent., and Tube Investments, whose 
directors will recommend, subject to final audit, an ordinary 
dividend of 10 per cent. (against 8 per cent. for the past 
three years), and a share bonus of one ordinary for every 
ten held. British Celanese have decided to pay on Octo- 

31st to holders registered at close of business on Octo- 


ber 19th a half-year’s dividend : 
fie foe ane _ a end on the 7 per cent. cumula 


* % * 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the idivilin com- 
Panies ne Railway Company (1906), Anglo-Oriental 
Mining Tporation, Leethems (Twilfit), E. W. Tarry, D. 
emer, ‘Kuala Muda Rubber Estates, Tarkwa Gold 


tin, » €xpressed confidence in the outlook for 
a the ight ong the policy of the Tin Control Scheme, 
Leethems (Tvl the results achieved. The chairman of 

+wilfit) analysed the reasons for the company’s 
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increased volume of sales in the home market and the export 
trade. Sir J. Fortescue Flannery discussed the improve- 
ment in the business of E. W. Tarry in South Africa, parti- 
cularly at Johannesburg. The chairman of D. Gestetner de- 
clared that the past year’s trading showed that the steps 
taken to preserve the company’s goodwill during past years 
of difficulty had been justified, and that results in the 
current period should be at least as satisfactory. The chair- 
man of Kuala Muda Rubber Estates pointed out that the 
low costs of the past year were unlikely to continue, in view 
of increased salaries and wages and the incidence of re- 
striction. At the meeting of the Tarkwa Gold Mines, the 
chairman declared that the board was well pleased with 
development work to date. The chairman of Morkwa re- 
vealed that a lease to work the company’s diamondiferous 
areas had been satisfactorily arranged. At the Malayalam 
Plantations meeting, Mr Henry J. Welch emphasised the 
necessity for increasing world rubber consumption. 





THE WEEK IN THE MARKETS 


THE LONDON STOCK EXCHANGE 
SETTLING DAYS 


TICKET ACCOUNT 
October 9 | October 11 


THE market has been inclined to doze this week, and, 
although one eye has been kept well open, it has failed to 
discern much reason for fresh endeavour or for diplomatic 
retreat. Quotations have consequently been somewhat 
softer on the whole, and although the Chancellor of the 
Exchequer’s survey of the encouraging features in the 
domestic trade situation was welcomed, the industrial mar- 
ket regarded it as confirming its own views, which had 
already been fully discounted. The industrial horizon has 
yet to reveal the desired signs and portents of increased 
activity, and, in the meantime, low interest rates are linking 
most sections of the market in common assurance and 
stability. 

The gilt-edged market accepted the half-year’s revenue 
figures without noticeable comment, but support for recent 
active issues waned in view of the underwriting of the 
Sheffield issue and further Corporation financing in prospect. 
Local Loans and old Consols were fractionally lower, while 
among redeemable issues, War Loan and 3} per cent. Con- 
version were chiefly affected. Indian loans, after maintain- 
ing a quietly firm tone early in the week, showed small im- 
provements on Wednesday. The opening premium on the 
Nigeria scrip set a good tone among Dominion issues, Aus- 
tralia 34 per cent. stock showing steady fractional improve- 
ments, while Canada 3} per cent. loan was also supported. 
Home Corporation issues were affected by pending new 
issues. 

German bonds cast a shadow over the foreign bond 
market, owing to fears of a failure of the Franco-German 
exchange agreement to secure the service on the French 
issues. The ‘‘ Dawes ’’ and ‘‘ Young ’”’ loans were 4 and 6 
points lower in mid-week respectively, while the Potash 7 
per cent. and municipal issues were weak. Japanese bonds 
recovered slightly after nervous selling on political news, but 
Chinese were consistently dull. The South American market 
provided game for profit-takers early in the week, although 
there were signs of tentative support on later days. Argen- 
tine issues opened firm on the conversion result (detailed in 
a Note on page 644), but became unsteady on Tuesday. 

The South Wales coal agreement gave operators a chance 
to exploit the satisfactory trend of home rail traffics. 
L.N.E.R. preference issues were in particular request, while 
Great Western ordinary also advanced. London Transport 
‘ C ”’ stock made further headway. Business in the foreign 
section remained very quiet, and quotations showed few 


changes. 

Activity in the industrial market ebbed as the week pro- 
ceeded, and, after profit-takers had played their part, 
markets settled down to rather humdrum conditions. Atten- 
tion was somewhat diverted from normal business by the 
large-scale “‘ stagging *’ of last week’s Eno iesue, which 
opened at the expected premiums. Recent buoyancy in the 
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motor share market gave way to distinct i 
publication of the Lucas dividend and BS ty the 


cussed on page 645), but subsequent! i 
returned to speculative vent. Ea and Fo 


met a small investment inquiry, but equipenes shares 
showed irregular movements. Most iron and 


T 
while tobacco shares, apart from Gallaher uesday, 
in their trend. Little attention was given to tine 
but United Dairies moved up sharply in anticipating 
dividend-cum-bonus announcement. Business in & 
shares picked up a little in mid-week, and there vena 
of interest in British Celanese in anticipation of a fay 
report. Movements among the miscellaneous leaders 
rather irregular, although turnover was regarded as some. 
what better on Wednesday. Dunlop were and 
Imperial Chemical were inclined to ease. Some brick shares 
received attention, and demand for British Oxygen was wel 
sustained. Gaumont British (whose position is discussed in 
a leading article on page 640) made progress in anticipation 
of the full report. Bank and insurance shares were fairly 
well supported. 

The recently improved tone in the oil market was not 
maintained this week, and interest ran very low. Quotations 
on the whole were little affected in the absence of 
pressure. The rubber market was dull owing 
tendency in Mincing Lane, where the co 


seg 


BREEBSTE 


to the 
under 7d. on Wednesday. The unpromising outlook oan 
sales from impatient holders, which, in the absence of any 
support, were sufficient to cause general recession in prices, 
Despite satisfactory sales at Mincing Lane, interest in tea 
shares declined, and sporadic sales depressed prices. 

A new record gold price failed to revive a rather enervated 
Kaffir market. The further de-grading of ore revealed by 
the September returns gave no prospect of increased profits 
for the time being, and most of the leading shares wer 
depressed. West African issues opened in active fashion, 
but interest was mainly professional, and subsided later. 
Copper shares were sold on the sharp fall in the metal, and 
the decision of the Roan Antelope directors to conserve the 
company’s resources owing to the uncertain outlook. Tin 
shares opened with a fairly confident tone, but activity 
waned later in the week, despite the confident views ex- 
pressed at the Anglo-Oriental meeting. 


* FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 


. 1, | Oct. Oct. 3, | Oct. 4, 
a rl Ts Ona | ast 1934 | 13% 











Government 

Municipal Loans | 1,199 | 1,194 10 
counterion ond see 

Public Utilities... | 1,022 | 1,750 
ial aan 3,308 | 3,734 5508 
and Financial ...| 562 | 660 = 
Meats) m 
Nitrate) ........... 1,312 | 1,476 ” 

See aa 153 167 


° Including iron and steel and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
. (1928 = 100) 


stocks. ( er 

Oct. 4, 
aes [ses Pra pra |omae| ta | St | | 
90-4 | 83-5 | 90-0 | 90-3 | caoea 90-4 | 90-4 | 0 7 


FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED meTeans 
(1928 = 100) ; 
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FOREIGN STOCK EXCHANGES 
NEW YORK 

‘ante radio speech to the nation last Sunday was 

THB ee to es aiciion of the stock market. Though 
disappo® generalities left the Administration’s future in- 
ts vagne EP ancial policy entirely in the air, the infla- 
dustrial read deep significance into the absence of any 
pee to fresh currency experiments. Professor Warren 
— ive theories of varying prices by gold content 
oot Oe oy lost the President’s ear. No further devalua- 
Me dollar is contemplated. The Government is in- 
- wards an increasingly conservative policy so far as 
the next Congress will permit. These were the conclu- 
sions surmised—doubtless with a hazardous effort of the 
imagination, for silence, as a medium of expression, is 
notoriously difficult to interpret. They were sufficient, how- 
ever, to check speculators, to arrest the incipient revivalist 
sncv of last week, and to reduce the volume of business 
toasemi-trickle. The average turnover of 526,000 shares a 
day during September was the smallest for any month in the 
hast thirteen years, but Tuesday’s figure of this week was 
reduced to 370,000, while Wednesday’s was only 410,000 
shares. The ‘‘ margin ’’ rules, issued by the Federal Re- 
serve Board, have caused no stir, though their initial 
created a little confusion. There is no suggestion 

that they will involve hardship to anyone under present 
conditions. The slow motions of the Securities Exchange 
Control Commission have been criticised, the issue of the 
new trading rules having been postponed to the end of the 
month. A much more unsettling influence, in mid-week, 
was the weakness of grain prices, which spread from Winni- 
peg to Chicago. hermeee manny. a no eee > 

vivalist portents, though some branches report a slig 

gain of Sed. Steel mill activity, for example, is put at 
24 per cent. of capacity compared with 23% per cent. 
last week, but forward buying is conspicuously deficient. 
Power output in the last week of September was 1.1 per 
cent. higher than in the previous week. The Treasury 
bond market has been a little stronger, partly, it is believed, 
on official operations to help the Treasury’s refinancing of 
Fourth Liberty Bonds. The Secretary of the Treasury 
announced on Monday that $890 millions of the $1,250 
millions had been offered for conversion up to that time. 
The Reconstruction Finance Corporation has reduced the 
interest rate payable by banks on its preferred stock and 
capital notes from 5 per cent. to 3} per cent. for the next 


Sept. Oct. Oct. Sept. Oct. Oct. 
26, 3, 3,1934 26, 3. 3,1934 
1934 1934 can , 1934 1934 Eas. 
Lb.La. 34%, "32-47 103 1048 103). | Natl. Biscuit o74 “284 
Do 44%,'32-47 1038 105 1 Phelps Dodge...... 14 14 th 
Do. 44%, '33-38 1034 1045 st io set 37 
Sears-Roebuck 39 
Atchison ecitin 49h «= 504-1 S CF cease 2 2 
ace 2 iW Un. Fruit ......... 74 74 75 
Mos Central... 1 1 1 U.S. Leather ...... 5 
-Y. Central ...... 21 21 U.S. Rubber ...... 16 1 1 
Pennsylvania... 23 US. Steel ......... 323 32 
Southern = : 17 17 Westinghouse...... 32 31 31 
Union Pacific 100 97 Woolworth eeecce 472 48 
Am. Tel. and Tig. 1123 1 111 
py | 97 Interboro Rr. 1 tat 14 
Smelting... 34 34 Int. Tel. Teleg. ... 1 
Anaconda oe i 1 1 Radio Corpn. ...... 5 
omen 27 Utilities P. and L. 2 
car Motor .., 32 33 W. Union 32 32H 
Produce Rt. 63 63 
astnan Kodak 9 1 AssociatedGas“A” § 4 
Con ptetrie cece 1 18 1 garetts 21 22 
lat Motors ...... Shell Union ...... 6 
Neat aie Bie 29 Sed. Caterat 31 27 28 
se TE icine 4 
t Calculated at $4-93 to £ ” 


<autesy of the Standard Statistics Company, Inc., 
¢ ew York, we print the following fedir facies of 
American values calculated on closing prices (1926 = 100) : — 
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Dairy AveRaGE or 50 American Common Stocks (1926 = 100) 


a On 
Highest | Lowest 26, 7 i 

aiid | a 1934 [si 1934 wai" Ost | ae | ad 
LL tsetse eeNeESEeRNeNnNnatneenneNeneNE 


105-0 | 76-0 | 83-6 | 84-3 | 83-5 | 83-7 | 81-3 | 81-6 | 81-3 
eee ese ppiesnessenstesnneneessnensnns. oanensineocnspaneanuncsanf sussosisgusn 4 mmamamsn/fesesnsmnas 
Totat Dgatincs In New Yor« 


27, ’ , . , 
“aa Sasa) Oat | se | is 


Shares eshee 800 510 
Vale” 220 620 370 410 
11,980 8,620 3,920 8,360 7,870 8,970 





* Two-hour Session. 


PARIS 


The Stock Exchange opened irregular and became weak 
on Monday. Rentes lost ground. Bank shares were marked 
down, and, among industrials, Citroen were particularly 
weak. The Belgian position was not regarded with great 
confidence, and the tendency of Wall Street was unhelpful. 
In the middle of the week, however, the undertone became 
firmer, and bears of bank and indusirial shares were inclined 
to take cover. Gold-mining shares made no response to 
the metal’s new record sterling price, early in the week, and 
rubber shares reflected the fall in the price of the 
commodity. 


Sept. Oct. Oct. Sept. Oct. Oct. 
26, 1, 3, 26, 1, 3, 

1934 1934 1934 1934 1934 1934 
Banque de France 10,390 10,100 10,150 | Wagons Lits......... 75% 76 76 
Crédit Lyonnais... 1,890 1,857 1,847 | Mexican Eagle...... 29 28 
Suez Canal ......... 19,105 19,050 19,050 | “‘ Chartered ”’........ at 71 
Ch rs Réunis. 111 111 101 } Ford .......cc..se00000 51 $1 
Rio Tinto ........... 1,117 1,051 1,001 | De Beers.............. 283 «2840S 269 

Royal Dutch........ 15,390 15,300 15,090 | “‘ Johnnies”......... 241 244 2404 

BERLIN 


After a decline in the early part of last week, the share 
market advanced, the best gains being recorded by 
engineering and electric cable stocks. Among steel shares, 
Mannesmann were firm. Tietz department store shares 
reached a new high level for the year. Reichsbank recovered 
most of the loss which occurred after the announcement of 
the suspension of the interim dividend. In the rayon group, 
Aku advanced at the beginning of this week. Special in- 
terest was shown in steel shares in the Vereinigte Stahlwerke 
group, but there was little change in the general level of 
prices. The bond market opened steady and became active 
and firm on Tuesday, but foreign currency bonds were 
weak. A firm tone obtained on Wednesday, electrical and 
mining issues generally showing small advances. 

Sept. Oct. Oct. Sept. Oct. Oct. 


’ 1, ? 


1934 934 1934 1934 1934 
Reichsbank ......... 145-75 147-25 146-75 | A. E. G.......cceceseee 28:00 30-00 30-50 
D.D. Bank ......... 72:00 70-75 7000 
(New)... 74:50 74:00 73-25 | Siemens & Halske . 146-00 148-25 147-75 
I. G. Farbenin- 
dustrie Sinenszsere 143-75 144-00 144-25 . aa little 65-25 59:25 62-00 
Norddeutscher am - , 
Lloyd (New) ... 28-60 27:90 30-40 (‘‘ Hapag New”) 25:60 25°60 27-40 


AMSTERDAM 
The Bourse was erratic, though the undertone was firm at 
the outset. Subsequently, however, the volume of business 
declined and sentiment became much less settled. The fall 
in the price of rubber was an adverse factor. Offerings of 
rubber shares were widespread, Amsterdam rubber falling 
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2} points on Tuesday. Tea shares were also easier. Tobacco 
shares, however, were firm in anticipation of the opening 
of the autumn auctions, and remained steady as the week 


progressed. Industrial shares were unsupported, though 
no widespread price changes occurred. 

Sept. Oct. Oct. Sept. Oct. Oct. 

= 2% 32 = t 3% 

1934 1934 1934 1934 1934 1934 
24% Dutch Loan. 77 77 78 Steel Common ...... 3st 20 19§ 
54° German ...... 22 21 aie Wie seabesnceses 33 32 33 
Unilever N.V........ 72 73 71 Ford Motor ......... 212 21 213 
Philips’ Lamps ... 217 214 212 Deli Batavia Tob.. 145 146 147} 
Netherlands Ship Royal Dutch......... 149$ 149,148 

it cectnanaen 343 348 33 | Handels Ams ...... 1 1644 162} 





CAPITAL ISSUES 


Tue firmness of the gilt-edged market is being progressively 
reflected in the price at which important gilt-edged issues 
are being floated. While the Wolverhampton Corporation has 
retained the medium of a 3} per cent. stock, which has been 
used for recent issues, for a small ‘‘ placing ’’ of £250,000, 
the Sheffield Corporation has floated a public issue this 
week of 3 per cent. stock, with a twenty-year life, at 98}. 
These terms, favourable as they are to the borrower, are 
significant in view of the fact that other important corpora- 
tion and county issues are pending—mainly for the funding 
of existing indebtedness, as in the case of this week’s issues. 
Of the week’s company prospectuses, the preference shares 
of the Oxford and Berkshire Cinemas are fairly well 
covered as regards their 7 per cent. cumulative dividends, 
and have speculative possibilities by way of their partici- 
pating rights up to a further 5 per cent. The properties 
acquired have a successful record, but the issue should be 
viewed in the light of contemporary conditions in the in- 
dustry, which are discussed in a leading article on page 640. 
The offer by Kapala Rubber Estates of Malaya is discussed 
on page 646. The week’s ‘‘ public notices ’’ include parti- 
culars of the Rubber Regenerating Company, which carries 
on a_rubber-reclaiming business at Trafford Park, 
Manchester. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Total recorded, January 1 to September 29, 1934, excluding conversions, £125,425,209. 
Total recorded, January 1 to September 29, 1934, including conversions, £312,208,910. 


National Savings Certificates.—Net receipts, 8 days ended September 30, 1934, Nil. 





Nominal Conver- New 











First Further 
Capital sions Money Payment Liability 
To the Public £ £ £ 
Kapala Rubber Estates of Malaya, 

1,600,000 74 per cent. cum. pref. 

Bs SS ED © etenrtensnscndasensecesccee 160,000 200,000 80,000 = 120,000 
Do., 1,600,000 ord. 2s. at par ......... 160,000 160,000 40,000 120,000 
Oxford and shire Cinemas 

150,000 7 per cent. cum. ptg. pref. 

RD cnncnchiginpencqneessapocessoveree 150,000 150,000 18,750 131,250 
Sheffield Corporation £3,000,000 3% 

Stock at 989% ......ccceeccecereeeeees 3,000,000 2,955,000 150,000 2,805,000 

BORED © ieksedbicccscshecienibeveessti 3,470,000 3,465,000 288,750 3,176,250 
To Shareholders only 
Glen Muar Estates, 287,980 ord. 2s. 
GEE cccncensescanenocseccescoes 28,798 oe 28,798 14,399 14,399 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions Conversions Conversions Conversions 
Jan. 1 to date— hole year— £ 

1934 ......... 315,702,708 128,919,007 1933.........0006 467,921,560 244,780,500 

1933 695,490 226,911,658 liswacconedinn 2,699,684,265¢ 188,909,963 

oo i ao eee = seinhebbide 114,200,666 102,644,294 

hanno 551, 874, ceseseeeeee 693,100,0 ,058, 

1928 ......... 474,684,817 302,584,194 a 





t This figure includes £1,920,000,000 for conversion of 5% War Loan into 34% War 


Nature of Borrowing 


Debentures 








Preference Ordinary 
January 1 to date— £ — 
still eet thins 006,038 13,758,856 37,114,113 128,919,007 
SEF Scdiheedeabitiistnsnesnise 212,784,841 ‘911, 
whote os ‘84 7,329,566 6,797,251 226,911,658 
Re See ht 212,917,900 45,062,600 111,177,600 369,158,100 
SE sheniniaRibct adidas dia. 170,172,800 — 12.773,800 5,963,400 188,910,000 
TUTE, dcsicaditcaaiaiine ana 064,300 12,733,700 9,982,500 244,780,500 
By Stock Exchange Introduction 
Approximate 
Capital Price Dealings Cash 
Introduced Began — 
t previously recorded ..........-cecceseeseeue 22,101,032 
ton Corporation, £250,000 33% Red ee 
cooph Terry sn Scan, SST ike Fi, | NOs to a 
elson Financial Trust, £300,000 4% Deb Sui. oe a aw 
TR a at I On A i 298,500 99} 298,500 
Mba 23,113,902 3. 34,702,775 
Total to date, 1933  ....cccscecssesseseessscsrsscererecs 26,884,051 28,899,809 
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Sheffield Corporation.—Issue of 
benture stock, 1954, at £98 10s. aoe ——— , 


on October 1, 1954. Stock c 
holders of mortgage bonds are offered preleaenane Tata, aad 


wii 
Redeemable & 


new stock. Statistics at March 31, 1934: Conversion tp 
£2,785,199, per head £5 8s. 10d. stern’ ate te Vale 
total debt, £24,011,896, for productive’ o%, inf 
£18,113,841. Proceeds of issue applied te 
existing loans. 


Oxford and Berkshire Cinemas, Lid — 
7 per cent. cumulative participating /1 
par. Acquires ten cinemas and lease of theatre amt at 
valued at £307,780 subject to £39,500 Outstanding be bot 
for £200,000 to be satisfied by allotment of 800: nee 
shares of 5s. Issue to provide for buildi ; 
of mortgages, £42,000. Profits after adj : 
£35,689 ; 1932-33, £45,134; 1933-34, £47,884. After 
ment fee (£2,750), amortisation and depreciatj 
and mortgage interest (£2,275), £41,151 will be a 
basis of 1933-34 results. ‘Shares rank for cumulative pa 
cent., and after 7 per cent. on ordinary, for cumulative § 
cent. from up to one-half of remaining profits, x 


Kapala Rubber Estates of Malaya, Ltd.—Issue of 1,6000y 
convertible 7} per cent. cumulative preference shares of 2, 
each at 2s. 6d. per share, and 1,600,000 2s. ordinary share 
at par. Acquires rubber estates totalling i 


Issue of  150,%9 


f 
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estimates based on 75 per cent. export of normal 
estimates, and profit of 3d. per lb. are: 1934-35, 
equivalent to 6°68 per cent. on ordinary; 1935-36, 
equivalent to 8°31 per cent. Percentages require adjustment 
on alteration in crops and conversion of preference shares, 
Consideration, $2,472,022 (Straits dollars) payable in cah 
plus £4,000, total £292,402 at par (£52 13s. per planted acre, 
Preference convertible to ordinary at par up to beaut 
1939. 


BY STOCK EXCHANGE INTRODUCTION 


Wolverhampton Corporation.—Particulars of issue o 
£250,000 3} per cent. stock, 1954-64. £132,000 of proceeds 
required to replace mortgage loan, and balance for tradiy 
undertakings. Redeemable at par on July 1, 1964, or fra 
July 1, 1954, on three months’ notice. Population, 140,00); 
rateable value, £830,000; rates, 11s. 6d. in the £; net debt 
£6,027,724, of which £1,335,935 is for productive undertaking 
and {2,897,831 for housing. Cohen, Laming, Hoare haw 
purchased the stock at par, for 10s. per cent. commission. 


Rubber Regenerating Company, Ltd.— Issued capital, 210,100 
shares of {1 and 500 management shares. Incorporated i 
1909, and converted to public company September, 19H. 
Company recently acquired certain inventions and processs, 
a rubber reclaiming business and other rights by allotment o 
80,000 shares. Total assets at December 31, 1933, £171,138; 
land, £110,590; cash and debtors, £43,913. Dividend sine 
paid, £26,566. Loss for 1933, after £13,215 depreciation, 
£1,924, leaving £36,357 at credit of profit and loss. 


CONVERSIONS AND REPAYMENTS 


Canadian Refunding Loan.—The terms of the a 
Refunding Loan, which is restricted to one 
(£50,000,000), are: Two-year 2 per cent. bonds will oe 
at 98°90, to yield 25-7 per cent.; the five-year 24 per cat 
bonds at 98°15, giving a yield of 2°90 per cent.; * sod te 
year 3 per cent. bonds at 97, yielding 3°43 per pare = 
fifteen-year 3} per cent. bonds at 96°50, to yield will be 
cent. Of the proceeds of the loan $220,000,000 hid 
required to meet the Victory Loan 5} per cent. —_ 
mature on November Ist. The lists will close on 
October 13th. 


Reckitt and Sons.—All outstanding 4} per cam gecrnd 
debenture stock will be repaid on April 1, 1935, 


ME 


ISSUES TO SHAREHOLDERS ONLY 


Glen Muar Estates.—287,980 ordinary 2s. ~_ a’ 
to shareholders registered on September 25th at FEO "yy 
proportion of three new shares for every hen allotted aa! 
fractions being ignored. The new shares, WA) | yas 
fully paid, will rank pari pass with the 
already issued, 


PRIVATE PLACING 


Cow and Gate, Ltd.—100,000 new 7} per cent- 


cumulatit 
preference shares £1 each have been , 
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LONDON ACTIVE SECURITY PRICES AND YIELDs 


Nors— Shares with a New York quotation or with definite American interest are 
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“ 


English Swe. Ctn. £1... 
English Velvet. 


&c., £1 
Fine Cotton Spin 1 
Henry (A. & S.) Ord. £1 
Linen Thread Stk. (£1) 


Imp. Continental 
|| Newc.-on-Tyne £1 


Cable & 
Wireless 


A Ord, Sth. 


and Cycles 


2 (a)||Assood. pmentOrd.f1 
100(c}| Austin 3 . 


ee vecccccceoces 


eeccce 


Scottish 

Yorkshire Electric £1... 

Go tie > ee ooo 
tk... 


S. Metropolitan Stk..... 
&c. 


| Wiceess B Ord. Pre. 
20(¢) | Great Nottie fio 
24(a) | Marcon Marine {1 


tem, Sal. Arms {1 ... 


seerceseccceses 
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6 
29/44 
20/- 


$12 


(a) || Imperial \ Ord. £1...... 
5 1(c) || Chemical f Def. (10/-) 
! = “ 
6 8 Off $28) $1 Nil 
ap eal : 
215 0 -  12(¢ 
i'd off 3144} 23) 3” 412 0 
412 Off 32/- | 28/93) 4 5 3.0 
2.6 of] 24/6 | 61/6 | 10 3 8 0 
Nil 98/9 | 77/10%]| 15(¢ 416 3 
39 2 7 6 fe 1/8(a Tieledlinnas 219 0 
414 0 }] 56/6 | 49/ 9(b) 414 6 
3 7 9 1)240/- | 167/6)| 10(a) 19 6 
40 off 3 2/7 b) | 24(a) || Maypole Dairy 2/-...... 435 
39/3 | 24/9 } 7 $40 
<— 44/- | 32/3 b) 313 0 
316 6] 8 | 58 1119 3 
30 Of 9 oe 2 3 0 
4 © © }pl0/103 7 22 410 
4 2 Si] 44/9) 36/- c) | 9c) || Salt Union {1........00+. 460 
312 39] 28/- | 17/1$) 8h(a) |11}(6) || Sangers Ord. 5/-......... 5 0 0 
313 0} 28/3 | 17/3 {| Nil(c) | 2$(c) || Savoy Hotel £1 ......... 116 0 
312 3 ]} 43/48) 33/6$)) 7(c) Ei dons 317 6 
4 0 Off 20/3 | 12/- Ht53(d) | t ) Ord. 5/ t5 0 Od 
315 0 }f 22/6 | 19/33} 6(c) and él. 417 6 
313 5 63)" 55) 124(0) 24(a) || S Ord. £1 . st 
- a illers Ord. £1 ....s0000 1 0 
3 2 9 ff 53/48) 36/- |} 10(c) | 15(c) Bo f 619 0 
4 0 Off 11/48) 6/3) Nil Nil 
3 9 2]} 95/6 | 80/3 || 13(b) | 6(a) || Tate and Lyle £1......... 446 
104/6 | 79/6 320 
4 3 11 |fl01/10$) 90/- || 14(d) 318 0 
513 5 ]} 82/6 | 70/7$}| 25(c) 840 
4 5 O}f 49/3 | 39/3 }) 8c) 450 
47 off 53/6 “ent 340) 2990 
26/6 | 18/1 (a b) || Unilever £1.......-0000e00s $ 20 
Nil 60/74} 54/- }) 5(a) | 74(d) || United Dairies £1 ...... - | 67/6 316 0 
Nil 27/6 |14/10$]) Nil | Nil || United Molasses 6/8..... || 18/9 | 21/3 Nil 
310 6 py 90/- }|17}(c) | 20(c) |] Utd. Tob. (South) Ord.£1)} 111/3 | 116/3 38 0 
5 8 Off 71/3 | 52/3 || 7$(0) a) || Wallpaper Mfrs. Def. £1 et 433 
412 3]] 35/— | 30/- || 3(a)| 5(d) || Wiggs Zante Onl, 1 || 34/6 413 0 
& alt 115/-| 91/9 |} 50(b) | 30{a) || W FW.) Or. 5/-|| 115/- } 113/9 310 0 
310 O}f 35/9) 16/9) Nil | Nil || Anglo-Am. of S.A. 10/- || 33/- Nil 
Nil 47/- | 28/6 || 40(b) | 25(a) || Ashanti Goldfields (4/-) || 43/ 519 0 
480 — i” $23 (a) 518 OF 
Nil #178 't74(c) iti 14(c)'| Central Mining £8 ...... 440 
Nil 83/14) 61/10})|113(5) 412 0 
314 Off 28/6 | 14/- i § 8 0 
213 6] 13 9 ta24\e) 417 0 
5 0 Of 6 | 34 {| Nil | Nil }{ De Beers Def. £2}...... Nil 
Nil 9 6 c) | S2h(a) | Geduld £1 ......-s000re 630 
3 2 6H 71/3 | 52 15(c) | 20(c)|j Johan. Cons. £1 .......0 640 
Nil 29/44} 23/6 || Nil(c) 730 
Nil 16/3} 10/6 || Nil Nil 
416 Off 29/4 | 24/9 /16}(c) |1 33 3 
29/- | 18/— |} 25()| 25(a) || Modder B 5/- .........+ 920 
Nil 20/7 | 14/9 || Nil(a)| 2}() || Mount Lyell £1 ......... 3 6 9 
Nil 10/3 | 7/3 Nille) 9/3 ? 
Nil 17 10/6 Ni = 
. il . 
at iy Nil | Nil || Rio Titto£5......-.--0.-.- d 
Nil 32/— | 21/6 |} Nil | Nil || Roan Aanaepe Cpr. 5/- || 23/ 
Nil 18/~ | 10/- || Nil | Nid |S. Preacisco of Mex. 10) 11/6 
Nil Hf 30/4 | 2aya || 1012 | s5te | Ti Sf osseosoce 30/7 
512 0 #8410) HS Mines {1 74 
Nil 21/- 12/103, Nil | N ‘anganyiha {1 ......... 14/3 
317 6 }} 148/- 97/6 | 16(a) | 32(b) Union Corp (12/6 fy. pd.) 145 
5 4 O]f 69/- | 52/- || Nil(c)| 10(a) || Wiluna ie deme 68. 
4 as © |} 35/- | 26/68 — S(c) |12$(c) || Zine Corporation 10/-... 
i 
1 = 0 FIXED AND OTHER TRUSTS 
4 — 
111 0 
110 0 
500 
6 8 Off Amalgama' 
30 0 Bri 
7 2 OF 
Nil | 
5 6 O I] Commercial 
510 OF 
29 oO} 
313 OF} 
3 3 OF 
512 6 
5 i 9 EP cee. . U 
Yield 1 cent. free rights. 
Ae re ee ei east oc pe eo aced on s/dividons cf 
¢ Free of Income Tax. 
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654 THE ECONOMIST Octobe ean 


: om page 651 Ltd., and that the businesses of these eis. 
(Continued from page 651) oak are concerned with the home trade, have in 00 far a5 
CALLS DUE OCTOBER 8 TO OCTOBER 13, their own. amalg 
The grand total of calls falling due in October, 1934, is i 
3,366,662, which compares with {2,342,678 which fell due in KULIM RUBBER PLANTATIONS.—The first and 
ae. 1933. The following fall due from October 8, for the ended June 30, 1934, shows that the eanp hd actona 
1934, to October 13, 1934, inclusive :— was 1,200,920 Ibs., of which 1,161,937 Ibs. P tor the 
———$< rr 7. 0f 4°50d. per Ib. London landed terms. The he 
maintained, and buildings and : ie ve beeg 
= for the teow amounted to (7828 Tan is good oi. 
uildings and machinery reserve, £500; utilised as follows 
underwriting comeniasion, 525; £500 ; income tax reserve, 





a 


j 
aF 
% 


rT? 





; £525; p £500; 

Stock | City of London Real y, Ltd. (£600,000 = leaves an available balance of (s'889. A diedooet yi hed 

34% Deb. Stock, at (20%) eeauaeecowqevanreente £50% | Oct. 12] £75% equal to 34 per cent., is paid for the year, a 4 shar 

is ow ao ae 1/- ps. | Oct. 8] 1/-p.s. £1,514 to carry forward. An interim dividend per 
£1 | Hoscote’ Rubber Estates, Ltd. Ordinary also declared on account of the year 1934-35. T} Cent, 
Shares ....ceveveeererseerseseeee-s+ ee 1/- p.s. | Oct. 12] 17/-P-8- — meeting will be held on October 12th, at 11.30 a.m ,at King Wilke, 
- otrieuy theme atpa teen cee 5/- p.s.| Oct. 8] 15/-ps. Street House, Arthur Street, London, E.C.4, 

2/- Pindenioya Rubber and Tea Estates, Ltd. 


(Offer, at the rate of four shares in the new 
company, credited with Is. 8d. per share paid 
up, in respect of every five shares held in the 


KUALA MUDA RUBBER ESTATES, LTD.— 
for the year ended March 31, 1934, amounted tue 


4 
i 











; » Which com. 
an t. 811/10 ps. es with a loss of £4,034 for the 

Old COMPABY)..000<000s000c0seevesserserssersrecssorss 2d. p.s. | Oc /10 p a Setemett =i 19406 ont uae March 31, 1983, 

leaving a net profit of £7,441. Deducting this from the debit 

balance of £10,089 brought in to the accounts, there is @ debit 

balance of {2,648 to carry forward. Profits earned since the close 


of the financial year show considerable improvement 
REPORTS AND NOTICES figures. The average gross price seniteed "tan new pe 
is a to ae per Ib. London landed terms, as 
The City office of the Morning Post has been removed to with 4-34d. per lb. for the year under review. The arrangement 
15 ecamee Street, Mansion oman iiieas E.C.4. The telephone with the debenture holders, whereby the payment of debentur 
number will now be Mansion House 3868. interest was postponed for three years, came to an end duri 
year. Payment of interest in cash was resumed on January 1, 
and the payment, added to the amount which accrued between that 
MISCELLANEOUS date and the end of the financial year, i.e., a total of nine months 
GALLAHER, LTD.—Messrs Gallaher, Ltd., announce that they _ interest, has been charged in the accounts. A crop of 3,251,306 Ibs 
have acquired the whole of the issued share capital of International was collected during the year at a cost, f.o.b., of 2-17d. per bb, 
Tobacco Company, Ltd., and Peter Jackson (Tobacco Manufacturer), against 2-6ld. for the previous year. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
Net Profit Appropriation 
After Amount 
Wear ee Payment | Available Dividend ¥ 
Company Endi Last of for ed to 
ing A t Deben- | Distri- || prefce. Ordinary Reserve, | Balance 
—— ture bution Deprecia- | Forward|| Net | Div 
Interest tion, &c. Profit | dead 


Amount Amount | Rate 























Banks £ £ 
Commercial Banking Co. of 
GARY. ...200000cesceccecccees June 30 ' 256,731; 376,304 
Financial Land, &c. 
Argentine Land and Invest- 

is tae debanees June 30 ,206 27,585 52,791) 
Borneo Company ..........++ Mar. 31 3,668 9,208 
Brick Investments ............ June 30 18,686 19,121 
Leach’s Argentine Estates... | Mar. 31 ae 97,570 97,570 
Rio Negro (Argentina) Land | June 30 oe 15,772 19,024 
Trafford Park Estates ...... June 30 29,995 95,111 

Iron, Coal and Steel 
Kayser Ellison and Co. ...... June 30 30,015 41,347 
Parsons Marine Steam Tur- 

BERD ocrdiocccsvstnsecodeidecsce June 30 / 11,124 41,534 
Ransomes & Marles Brng. Co. | June 30 , 44,055 66,067 
Ward (Thos. W.), Ltd........ June 30 75,068 93,462 

Motor Cycle and Aviation 
Austin Motor ..........e0s0s00- July 31 661,280) 1,018,777 
Birmingham Small Arms Co. | July 31 |Dr. 38,182'Dr. 46,714 
Guy Motors ...........seeeeees June 30 
Henleys, Ltd. .................. Aug. 31 / 41,451 50,403 
Rover ey | hein bhi diese Aug. 4 102,268! Dr 169,245 
bber 


ua 
Brooklands Selangor Rubber | June 30 
Kamuning (Perak) Rubber.. | June 30 


Martapoera Rubber .......... Mar. 31 

Merah Rubber ................. Mar. 31 

Patani Para Plantations ... | June 30 ; , 
Sungei Got Retber esitiei Mar. 31 6,650 






Gudalur (Nilgiri) Tea, &c.... 


. 4,812|Dr. 2,260\Dr: 7,072 
Maturata Tea and Rubber 688 


1,728 












Textiles 
Robinson and Cleaver ....... 97,622 
First Co-operative Invest- 
accncenincchebescanencsese 27,348 
Monument Property Trust.. ha 11,855 


—_s ° 2,902 
Bucknall (Henry) and Sons. 24,546 
Cheshire United Salt ...... Jun 9,495 
Francois Cementation ...... ; 12,291 
Lawes’ Chemical Manure ... 7 


Radcliffe’s Edible Products. 





,893 
2,750 











(s) Three preference shares 
(t) For fifteen. months. (a) Preferred ae = "hy 
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MANILA RAILWAY COMPANY (1906), LIMITED 


COMPANY MEETINGS, &c. 


a0OBIENTAL MINING CORPORATION, LIMITED 


BENEFITS OF TIN CONTROL 


3 nual general meeting of this company was held, on 
eS peut. > the Institute of Chartered Accountants, 


Mr John Howeson (the chairman) oid ae perhaps mene 
ally appreciated that the actual curtailment during the 34 years 
of statutory tin control amounted to nearly 300,000 tons, or 
a ee ane 

: ing 1929; and for not one ton w 
=. Satie cuter Those figures illustrated better than 
mere words the remarkable results which had been achieved 
by the control, both in restoring to normal proportions an ever- 
nereasing accumulation of stocks—which at one time amounted 
to at least three times the utmost requirements of the trade— 
and also in re-establishing an economic price. Other advantages 
were the maintenance of a stable price level, the endowment of 
research work and the very friendly relations that had been estab- 
\jshed with the principal eens interests. ‘ 
accounts showed a final balance on appropriation account 
oan compared with £126,387 at the beginning of the 
iod. An aggregate valuation of the combined assets of the 
corporation and the Anglo-Oriental Trust, its subsidiary, had 
been made. To offset the issued capital, plus the balance on 
jation account, that valuation should amount to 
{1,926,526 ; actually it exceeded ain et 

After dealing with the investments in Anglo-Oriental (Malaya), 
which, he said, was by far the largest enterprise of its kind in 
Malaya; in Anglo-Oriental (India), a regular dividend-payer 
throughout the depression ; and in the Ship Carbon Company, 
whose products to-day were regarded as the finest manufactured 
anywhere, the chairman drew attention to their interest in a gold- 
dredging property on the Tano River in West Africa. It was 
evident from the exhaustive data already collated that there was 
a sufficient yardage of rich alluvial to justify the formation of at 
least one successful gold-dredging concern, and the initial operat- 
ing company, now in course of preparation, might be followed by 
others. 

Summarising his review of the consolidated assets, he said that 
the investments had been valued at {1,805,198 and properties 
and ventures at £165,000, a total of £1,970,000. Cash, debtors 
and sundries, less creditors, added about £40,000, and it would 
therefore seem that they were covered as to capital and accumu- 
lated profits with a margin approaching £100,000. The directors 
looked forward to receiving from now onwards further repayments 
of the funds loaned to the Trust, and they proposed to utilise 
— in discharging the remaining arrears of pre- 

ividend. 

Anglo-African Selected Investments, formed in May with the 
principal object of holding the Trust’s very considerable invest- 
ments in Lyndhurst Deep Level and Konongo Gold Mines, held 
marketable shares of a value of approximately £300,000, in addi- 
ton to undeveloped concessions, and over £30,000 in cash, all of 

“eg ree by an issued capital of £100,000. 

é greatest dangers that he saw in the situation were the 

doctrine of pee self-sufficiency and the unstable or frozen 

Ss. #ie€ was convinced that the world would recover its 

ng health much more rapidly if Governments were to con- 

utrate less on monetary manipulations and more upon the 
Scientific regulation of commodity production. 

sal oe consumption of tin was in the tinplate industry, 

t was to his mind extraordinarily comforting that neither 

hentia German scientists had been able to find any effec- 

Substitute for tinplate. The reason was that, apart from its 
venient on tinplate was the cheapest and most con- 
that chicle or Preserving and transporting food supplies, and 
The Pplied - om whether the price was {100 or £300 per ton. 
sity ta that the present price had stimulated a vast 
creased oe countries Was equally ill-founded. The in- 
with sme ae countries in 1933 compared 
incase if 1929 had ssimeneen ee ene been no 

a partic bad year 
— —_ me no doubt that the demand for aaet wee 

On nearly a inter in America would be exceptionally large. 

industries which es there was evidence of improvement in the 

Upon a outacteren and he believed that they might 
and look ae us in the rate of recovery next year 
a Meena an eae increase in the average quota 
"port was unanimously ; 
y adopted. 


IMPROVEMENT IN RAILROAD OPERATIONS 
" The meeting of the Manila Railway Company (1906), Limited, 
was held, on the 28th ultimo, in London, Mr C. B. Orme Clarke 
presiding. 

Mr T. Morriss Priestley (managing director) read the notice 
convening the meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and accounts, 
said that the total income for the year was {237,278 and the balance 
of revenue account was 431,726, out of which the directors recom- 
mended a dividend of 3 per cent., less tax, on the preference shares, 
leaving £3,834 forward. 

Shareholders would be interested to hear something about the 
railroad company. The result for 1933, notwithstanding an 
extraordinary charge in respect of exchange, was a credit balance 
of net income of 21,431 pesos, as compared with a debit balance 
of 97,377 pesos. Good crop yields, particularly in sugar cane, 
had resulted in a fairly large volume of freight traffic, while the 
decline in passenger traffic had been less severe than during the 
previous year. 

Sugar, which constituted considerably more than half the total 
tonnage transported by the railroad in 1933, was the major export 
of the Philippine Islands, and its chief market was the U.S.A., 
where it had been received under favourable conditions of importa- 
tion. A new factor in the Philippine economic situation might 
therefore be the Customs changes in the U.S.A. for Philippine 
sugar resulting from the law for complete independence, which 
the Philippine Legislature had recently accepted from the United 
States Government. There would be a transitional period of 
ten years, however, before complete independence was granted. 

With regard to the railroad-results for the current year, their 
latest information for the half-year ended June 30th last showed 
that the revenues were about the same as those for the corresponding 
period of 1933; in fact, the gross results for the half-year were a 
little better. 

At their last meeting it was proposed that a member of the board 
should pay another visit to Manila, and he would like to say that 

Mr Priestley, who visited there in 1932, might probably go out 
again at the end of this year. 

The report and accounts were unanimously adopted, and the 
retiring director was re-elected. 


LEETHEMS (TWILFIT), LIMITED 


The sixth annual general meeting of Leethams (Twilfit), 
Limited, was held, on the 2nd instant, at Winchester House, 
Old Broad Street, London. 

Mr C. H. Reynolds (chairman and managing director), in his 
review of the year’s operations, said that it was with pleasure 
that the directors were able to submit accounts showing a profit 
for the year of £48,794, compared with £42,714 earned a year 
ago, an increase of £6,080. Their aim had always been to make 
their manufactures reliable and to give the best possible service 
and support to their customers. Their prices were based with a 
view to maintaining their standard of quality and they were thus 
able to guarantee what they sold. That policy had brought its 
reward, and during the past year they had obtained an increase 
in the volume of sales both in the home market and in their 
export trade. : 

They had again placed {10,000 to general reserve, raising that 
fund to £40,000, and they recommended the payment of a final 
dividend on the ordinary share capital of 6 per cent., making, 
with the interim dividend paid in May, 1934, a total of 9 per 
cent. for the year. 

Leethems (Ireland), Limited, had been converted into a public 
company in January last and a block of shares in that company 
had been disposed of to persons resident in the Irish Free State. 
The net profit of that company for the year was £9,534 and divi- 
dends had been declared and paid of 6 per cent. on the preference 
shares and 12} per cent. on the ordinary shares. A small trading 
loss had been made by the Belgian subsidiary ; the English sub- 
sidiary had also made a loss, but the German company’s accounts 
revealed a satsifactory profit. 

It would be hazardous to make a forecast with regard to the 
current year. If the present improved turnover in the home 
trade was maintained, and they were not further handicapped in 
overseas markets by higher Customs duties and import restric- 
tions, they might look forward to submitting twelve months hence 
an equally satisfactory account of trading. He could only assure 
the shareholders that they would do their best in their interests. 


The report and accounts were unanimously adopted. - ~ 
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KUALA MUDA RUBBER ESTATES, LIMITED 


SATISFACTORY IMPROVEMENT IN RESULTS 

The ninth annual general meeting of the Kuala Muda Rubber 
Estates, Limited, was held, on the 4th instant, at the Great Eastern 
Hotel, London. _ 

Sir Francis M. Voules, C.B.E. (chairman of the company), said : 
The year’s working resulted in a profit of £19,427 35. 2d., a figure 
reached after making allowance, to the extent of £4,122 12s. 11d., 
for depreciation of buildings, machinery and plant. Despite the 
criticism which has been made, we do not consider these figures 
disclose a very sorry state of affairs. On the contrary, we feel that 
shareholders will regard them as satisfactory, especially when it is 
remembered that the increase in the price of rubber had not pro- 
ceeded very far when our accounts closed at the end of March. 
Since the end of the financial year the price of rubber has further 
improved and the debit balance has already been converted into 
a credit. 

The crop for the year amounted to 3,251,306 lbs. The yield on 
Kuala Muda Estate was at the rate of 773 Ibs. per tapped acre. 
The whole crop was collected at an f.o.b. cost of 2-17d. per Ib., 
compared with 2-61d. per Ib. for the previous year. I regard both 
these figures as highly satisfactory. I must, however, warn you 
that such exceedingly low costs must not be expected to continue. 
They were achieved by economies, some of which cannot be main- 
tained under present conditions. During the slump, staff salaries 
and fees of all kinds were drastically reduced and have since been 
revised. Coolies’ wages also have had to be increased. It is likely 
that costs for the current year will be around 3d. per lb., but an 
accurate forecast is impossible until more is known of the effect of 
the restriction scheme upon our crop. 

The transfer of our Tenang Estate to Kepong (Malay) Rubber 
Estates, Limited, approved by the shareholders on February 12th 
last, took place on April 1st. 

As regards the outlook, I am convinced that, owing to the wise 
scheme of regulation which is now in force, a cheap and prolific 
producer like Kuala Muda has a great future before it. Our low 
costs are a matter of pride and satisfaction to the board and the 
management. 

A resolution proposed by Capt. McCormac to appoint a committee 
of shareholders was defeated, and the report and accounts were 
adopted nem con. 


D. GESTETNER LIMITED 
GRATIFYING RESULTS 


The annual general meefing of D. Gestetner, Limited, was 
held, on the 28th ultimo, at the company’s works, Tottenham, 
Mr S. Gestetner (chairman and managing director) presiding. 

The Chairman, after referring to the board’s proposal to dis- 
tribute bonus shares in the proportion of one in five to ordinary 
shareholders, said that he was sure it would be agreed that the 
results of the company’s trading during the past year had been 
exceedingly gratifying. Such results surely indicated that their 
products were right, and that their sales organisations knew their 
job, and that the steps taken to preserve their goodwill in their 
markets during the difficult years have been justified. 

If the spirit which ruled throughout their organisation, taken in 
conjunction with their current month’s business and the fact that 
their monthly results during the closing months of the last period 
had been extremely satisfactory, afforded any indication, he 
thought they were justified in saying that they hoped, and were 
certainly determined, to do at least as well in the current period 
as they had done in the year under review. 


RECORD HOME SALES 


Their sales at home had again reached record figures, and their 
export sales, too, had shown a very substantial increase. Their 
research laboratories had been fully engaged, and several impor- 
tant improvements had been made. Their range had been in- 
creased by the production of larger-sized machines of the 66 type, 
which enabled sizes of paper known as Brief and Double F. oolscap 
to be quickly and economically duplicated. 

The balance sheet showed considerable changes, due to the re- 
payment of surplus capital at the beginning of 1934. The directors 


holders were fully respected, and he thought they could say that 
they had been successful in finding a scheme which was of benefit 
to the company, and as a result of which no one class of share- 
holders either had to suffer or were allowed to gain dispropor- 
tionately. 

The Chairman, having dealt with the balance sheet items, con- 
cluded by paying a tribute to the work of the staff. 

The report and accounts were unanimously adopted. 





The statutory general meeting of the Tarkwa 
Limited, was held, on the 2nd instant, at Wathen was 


London, Mr M. L. Innes Browne presiding. Hone, 
The Chairman, in the course of his speech, said : The company’s 
properties, the Edua Priem and the Idua Priem ONS Which 


adjoin, are both well-known mining properties 
Goldfield. ” oe Tati 

These two properties have the Tarkwa banket reef 
well developed, and the workings promise considerable Pay on 
even under the old gold values. They are situated about 3} mil 
distant from Tarkwa railway station, being on the south-wes, 
part of the Tarkwa goldfield where the reef formation attains ity 
maximum width, the auriferous conglomerates being here at ther 
maximum. 

In 1910-11, Tarkwa Banket West, Limited, expended £30,000 
in developing these properties. The main banket reef was proved 
on the Edua Priem property for a distance of 8,000 feet and sever 
hundred thousand tons of ore carrying good values were 
available by adits above water level. On the Idua Priem , 
which adjoins the Edua Priem, a further 2,000 feet of main banket 
reef was proved, good values being reported. The company was 
however, unable to equip the mine with the plant necessary to 
treat the ore, and work ceased. 

In July, 1933, Mr O. A. L. Whitelaw, M.I.M.M., F.R.GS, FGS, 
made a report to the company on the properties, and as a remit 
of his report the workings were re-opened, the mine re-examined 
and the new work he advised carried out. 

The results obtained from the work were very satisfactory and 
the company was formed to develop the mine on a larger scale and 
to equip it with a modern plant. 

The board is very pleased with the work to date; plant to asist 
the development of the mine is being sent out and the staff is being 
increased. 

Both good values and widths of ore are being maintained ani 
we look forward with confidence to the company developing a lag 
successful mine. 

After the Chairman had replied to a few questions, the pr 
ceedings terminated. 





MORKWA, LIMITED 
DEVELOPMENT OF DIAMONDIFEROUS AREAS 


The seventh ordinary general meeting of Morkwa, Limited, was 
held, on the 2nd instant, at Winchester House, London. . 
Mr J. M. Laird (the chairman), in the course of his a 
The creditors are now only £47 7s. 10d., against £6,700 108. 1 
last year, and the cash balance is £18,454 3s. 11d., as against 
s. 3d. last year. 
on alae of part of the diamondiferous areas was granted 


to a Continental group and we expect they will very shortly be : 


starting to work, as they have recently informed us that ther 

ieee plant for winning the diamonds is installed close by ost 
und, although not on our property. ; 

"as hoabehiin have aka us why we did not a 

this work ourselves. The answer is a simple one; at the | 

we had not sufficient capital available to tackle the jobe 

and we were, I think, fortunate to find others who were nee 

in and had faith in the diamond market to take the lease 

seemed fair terms to both parties. ‘ 

The lease is for two years certain, with the option to mae 
to continue for a further three, but the amount of pont 
handled in each year is limited and the rents we are om 
represent a fair return to us on the probable extraction ee 
according to our estimates. Of course, if the diamond 
improves, as has been foreshadowed in some aye a 
recently, the lessors may do _ well, a _— 
readily deal with our other proved areas ourseivl won 

On the gold-mining side, the original dredging propostes’ 
the bed of the River Prah presents some rather serious obstass 
owing to the rocky nature of the bottom, and after preliallst 
examination we have decided, in the first place, 1 Wer oat 
examine the alluvial areas which are known to CANT Sigg 
adjoining flats, and some interesting finds have 
it is too early yet to give any particulars. 

We are also examining, with other companies ; 
associated, a promising mining area (si ‘ 
on the Preston-Ashanti reef formation) with @ 
joint interest with them in its development should 

ve as satisfactory as we hope. uw 
P The report and accounts were unanimously adopted. 
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October 6, 1934 
= W. TARRY AND COMPANY, LIMITED 
TNPROVED RESULTS AND PROSPECTS 


general meeting of E. W. Tarry and Company, 
the 28th ultimo, at Southern House, 


The annual 
Limited, was held, on 


e Flannery, Bt., D.L. (the chairman), said that 
the general improvement in trade in South Africa had taken 

sooner than in some other of the Dominions, and it was 
Oe acory to find that the response by their company had been 
not Jess prompt than he had ventured to prophesy. 

The company’s branches in Johannesburg had shown a great 
t over last year, both in sales and profits, and it was 
gratifying to report that their branches at Kimberley, Port 
Elizabeth and in Southern Rhodesia had also shown an improve- 
ment. For the last two years the company’s trading had resulted 
in losses, but this year they were back again to the happy position 
of reporting a profit of £18,898, which was more than sufficient 
to pay two years’ dividend on the cumulative preference shares. 

There was, however, a debit of £16,190 in profit and loss 
account at the end of last year, and after wiping out the whole 
of that amount the directors recommended a dividend of 1} per 
cent, payable on January 1st next, on account of arrears of 
dividend on the preference shares. 

Judging from the results of the current year’s trading, it seemed 

ible that in twelve months’ time a larger amount of the out- 
standing dividend on those shares might be paid off. A year ago 
it was foreshadowed that with a full year’s trading, after South 
Africa had gone off the gold standard, and the higher price being 
obtained for gold, the advantages to the company would be con- 
siderable, and a perusal of the accounts showed that this forecast 
was correct. 

The year’s profit of £18,898 compared with a loss of £7,674 for 
the previous nine months’ period, thus indicating a very satis- 
factory improvement in the company’s operations. He believed 
that they could look forward to a continuance of better trade in 
South Africa. So far as Tarrys were concerned, they were able 
to state that the sales for the 5} months of the current year had 
not only been maintained, but at some branches an improvement 
over last year’s figures had to be reported. 

The report was unanimously adopted. 





MALAYALAM PLANTATIONS, LIMITED 
PROSPECTS FOR TEA AND RUBBER 

The ordinary general meeting of Malayalam Plantations, 

Limited, was held, on the 5th instant, at 3 Idol Lane, London. 
Mt Henry J. Welch dealt with the recent fall in tea prices 
and the surprising absence of material reduction in the visible 
stocks in the United Kingdom, and anticipated that owing thereto 
the International Tea Committee would increase the percentage of 
restriction from April next. Once again he drew attention to the 
adverse effect of the British preferential duty on the relative 
demands for Indian and Ceylon teas as against those for Java, 
a and other foreign-grown teas in the out-markets of the 
The outstanding events in the rubber industry during the past 
twelve months had been the great increase in world absorption 
of tuber, the unfortunate growth in world stocks and the intro- 
a of the scheme for the regulation of exports. He thought 
io the various difficulties encountered in putting the scheme 
. operation would doubtless be adjusted, but the industry 
—s never lose sight of the fact that its great hopes lay princi- 
: =< an increasing world consumption and in achieving such 
a cost of production to enable successful competition with 
and unorganised producers in any part of the world. 
nin, seemed no doubt that the absorption for 1934 would 
t of any previous calendar year, and the industry could 


a look forward to moderate profits for at least the next 


The accounts showed a credit balance of £150,098, against the 


in the previous year, and a dividend of 8 per cent. 
After deducting the net surplus assets, the net 
ted areas, including the two new estates recently 
was under {39 per acre. With the new estates the 
shaiea aoe owned 20,873 acres planted with tea, 18,625 acres 
mene rubber and 683 acres planted with cardamoms. 
had noe 5 Per cent. of the tea and 10 per cent. of the rubber 
ot ae Production stage. 
Estimaates or current of 
aad year of tea production for export 
ph arate were about 9,600,000 Ibs. They ex- 
sales and comes 4,115,000 lbs. of rubber, and, including forward 
10 1430 tone or local manufacture, the sales to date amounted 
The and had realised about 4-84d. net. 
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NATIONAL ACCOUNTS 


The total ordinary revenue for the eight days ended September 30, 
1934, amounted to /8,866,500, ei 
£12,294,000. After i 
of £91,353, the operations for the week, as shown below, increased the 
National Debt by £3,519,000 to approximately £8,088} millions.* 





(000’s omitted) 
Public Department Advances .... + 4, Treasury Bills............ petipatedebaiees _ 2 {00 
P.O. and . capital ture + 1 Road Fund advances... — 
|. Ae om 
+ 5,900 — 2,381 


* Incl 200 millions 
uding £: on Aogeant of Nostenen Reethation Puss wt 
t Figure for September should have been £8,085 instead of £8,097. 
A complete analysis of the approximate position of the National 


Debt at September 30, 1934, appears below, with revised figures 
for March 31, 1934 :-— 


NATIONAL DEBT—(Million {) 









24% and 23% Consols | 573 
Term Annuities ........ 30 
4% Consolidated Loan 
34% Conversion Loan | ... 
Other Funded Debt .. 15 
44% Conversion Loan | ... 
5% Conversion Loan 
3% Conversion Loan 
2 & Conversion Loan 


Exchequer Bonds...... 20 
National Savings Certs.| ... 
Other Debt® ............ 


654 
OtherCapital Liabilities} 57 
Total Liabilities .... | 711 





* Includes debt to American Government. 

+ Includes United States and French credits to British Treasury. 
Including borrowing of £200 millions for Exchange Equalisation Fund. 

i Includes £4-5 millions of National Saving Bonds. 








ORDINARY REVENUE 
Inland Revenue— 

Income Tax .......sssseeee++« 
GUr-tAK oc ccceccccccscccccecccee 
Estate, etc., Duties ......-.. 
Stamps .....-.ceeeceneeeeneeees 
Excess Profits ae — 

Corporation ts Tax 
Land Tax and Mineral 

Rights Duty .......--.++++ 


Total Inland Revenue ...... 


Customs and Excise— 


Total Receipts into the Exchequer : 
4 ‘ 
ry . 
VENUE or April, | Aprill, | 8 days | 
se year ion to | 1933, to | ended / 
1934-35 | Sept.’ 30, | Sept. 30, | Sept. 30, 
1934 1933 1934 
a 
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KUALA MUDA RUBBER ESTATES, LIMITED 


SATISFACTORY IMPROVEMENT IN RESULTS 

The ninth annual general meeting of the Kuala Muda Rubber 
Estates, Limited, was held, on the 4th instant, at the Great Eastern 
Hotel, London. = 

Sir Francis M. Voules, C.B.E. (chairman of the company), said : 
The year’s working resulted in a profit of £19,427 35. 2d., a figure 
reached after making allowance, to the extent of £4,122 128. 11d., 
for depreciation of buildings, machinery and plant. Despite the 
criticism which has been made, we do not consider these figures 
disclose a very sorry state of affairs. On the contrary, we feel that 
shareholders will regard them as satisfactory, especially when it 1s 
remembered that the increase in the price of rubber had not pro- 
ceeded very far when our accounts closed at the end of March. 
Since the end of the financial year the price of rubber has further 
improved and the debit balance has already been converted into 
a credit. 

The crop for the year amounted to 3,251,306 Ibs. The yield on 
Kuala Muda Estate was at the rate of 773 lbs. per tapped acre. 
The whole crop was collected at an f.o.b. cost of 2-17d. per Ib., 
compared with 2-61d. per Ib. for the previous year. I regard both 
these figures as highly satisfactory. I must, however, warn you 
that such exceedingly low costs must not be expected to continue. 
They were achieved by economies, some of which cannot be main- 
tained under present conditions. During the slump, staff salaries 
and fees of all kinds were drastically reduced and have since been 
revised. Coolies’ wages also have had to be increased. It is likely 
that costs for the current year will be around 3d. per Ib., but an 
accurate forecast is impossible until more is known of the effect of 
the restriction scheme upon our crop. 

The transfer of our Tenang Estate to Kepong (Malay) Rubber 
Estates, Limited, approved by the shareholders on February 12th 
last, took place on April 1st. 

As regards the outlook, I am convinced that, owing to the wise 
scheme of regulation which is now in force, a cheap and prolific 
producer like Kuala Muda has a great future before it. Our low 
costs are a matter of pride and satisfaction to the board and the 
management. 

A resolution proposed by Capt. McCormac to appoint a committee 
of shareholders was defeate!, and the report and accounts were 
adopted mem con. 


D. GESTETNER LIMITED 
GRATIFYING RESULTS 


The annual general meefing of D. Gestetner, Limited, was 
held, on the 28th ultimo, at the company’s works, Tottenham, 
Mr S, Gestetner (chairman and managing director) presiding. 

The Chairman, after referring to the board’e proposal to dis- 
tribute bonus shares in the proportion of one in five to ordinary 
shareholders, said that he was sure it would be agreed that the 
results of the company’s trading during the past year had been 
exceedingly gratifying. Such results surely indicated that their 
products were right, and that their sales organisations knew their 
job, and that the steps taken to preserve their goodwill in their 
markets during the difficult years have been justified. 

If the spirit which ruled throughout their organisation, taken in 
conjunction with their current month’s business and the fact that 
their monthly results during the closing months of the last period 
had been extremely satisfactory, afforded any indication, he 
thought they were justified in saying that they hoped, and were 
certainly determined, to do at least as well in the current period 
as they had done in the year under review. 


RECORD HOME SALES 


Their sales at home had again reached record figures, and their 
export sales, too, had shown a very substantial increase. Their 
research laboratories had been fully engaged, and several impor- 
tant improvements had been made. Their range had been in- 
creased by the production of larger-sized machines of the 66 type, 
which enabled sizes of paper known as Brief and Double Foolscap 
to be quickly and economically duplicated. 

The balance sheet showed considerable changes, due to the re- 
payment of surplus capital at the beginning of 1934. The directors 
had taken particular pains that the rights of the preference share- 
holders were fully respected, and he thought they could say that 
they had been successful in finding a scheme which was of benefit 
olden any. and as a result of which no one class of share- 

ers ei’ to er or were allow in dispropor- 
tionately. ae 

The Chairman, having dealt with the balance sheet items, con- 
cluded by paying a tribute to the work of the staff. 

The report and accounts were unanimously adopted. 
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TARKWA GOLD MINES, Ligren 
PROGRESS TO DATE 


The statutory general meeting of the Tarkwa Gold Mine, 
Limited, was held, on the 2nd instant, at Winchester ‘How, 
London, Mr M. L. Innes Browne presiding. 

The Chairman, in the course of his speech, said : The company 
properties, the Edua Priem and the Idua Priem Concessions wirs 
adjoin, are both well-known gold mining properties on the ations 
Goldfield. 

These two properties have the Tarkwa banket reef 
well developed, and the workings promise considerable Pay on 
even under the old gold values. They are situated about 3} mils 
distant from Tarkwa railway station, being on the south-weg 
part of the Tarkwa goldfield where the reef formation attains ity 
maximum width, the auriferous conglomerates being here at their 
maximum. 

In 1910-11, Tarkwa Banket West, Limited, expended {3000 
in developing these properties. The main banket reef was Proved 
on the Edua Priem property for a distance of 8,000 feet and severa 
hundred thousand tons of ore carrying good values were reported 
available by adits above water level. On the Idua Priem property, 
which adjoins the Edua Priem, a further 2,000 feet of main banket 
reef was proved, good values being reported. The company was 
however, unable to equip the mine with the plant necessary tp 
treat the ore, and work ceased. 

In July, 1933, Mr O. A. L. Whitelaw, M.I.M.M., F.RGS,, FGS, 
made a report to the company on the properties, and as a remit 
of his report the workings were re-opened, the mine re-examine 
and the new work he advised carried out. 

The results obtained from the work were very satisfactory and 
the company was formed to develop the mine on a larger scale and 
to equip it with a modern plant. 

The board is very pleased with the work to date; plant to amis 
the development of the mine is being sent out and the staff is being 
increased. 

Both good values and widths of ore are being maintained and 
we look forward with confidence to the company developing a lag 
successful mine. 

After the Chairman had replied to a few questions, the pr 
ceedings terminated. 





MORKWA, LIMITED 
DEVELOPMENT OF DIAMONDIFEROUS AREAS 


The seventh ordinary general meeting of Morkwa, Limited, was 
held, on the 2nd instant, at Winchester House, London. a 
Mr J. M. Laird (the chairman), in the course of his speech, said: 
The creditors are now only £47 7s. 10d., against £6,700 10s. ud. 
last year, and the cash balance is £18,454 38- 11d. as against 
£3 48. 3d. last year. 
“The sadadoata of part of the diamondiferous areas was - 
to a Continental group and we expect they will very a 
starting to work, as they have recently informed us that . 
modern plant for winning the diamonds is installed close by 
ound, although not on our property. 
"as nechahiaes have asked us why we did not ne 
this work ourselves. The answer is a simple one; at the 
we had not sufficient capital available to tackle the job ¢ 
and we were, I think, fortunate to find others who were hat 
in and had faith in the diamond market to take the lease om 
seemed fair terms to both parties. j 
The lease is for two years certain, with the option to honey 
to continue for a further three, but the amount of oe 
handled in each year is limited and the rents we are ea 
represent a fair return to us on the probable extraction nash 
according to our estimates. Of course, if the diamond 
improves, as has been foreshadowed in some koonteigelh ee - 
recently, the lessors may do very well, noni wna could 
readily deal with our other proved areas ou " Cok 
On the gold-mining side, the original dredging proposition 
the bed of the River Prah presents some rather serious obstads 


examine the alluvial areas which are known to carry gold 888 
adjoining flats, and some interesting finds have been Ml” 
it is too early yet to give any particulars. whom we at? 
We are also examining, with other companies with direct ime 
associated, a promising mining area (situated in the © igs 
on the Preston-Ashanti reef formation) with @ View © tay 
joint interest with them in its development should the 
prove as satisfactory as we hope. 3 
The report and accounts were unanimously adopted. 
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2 W. TARRY AND COMPANY, LIMITED 
IMPROVED RESULTS AND PROSPECTS 


general meeting of E. W. Tarry and Company, 


The annual the 28th ultimo, at Southern House, 


Limited, was held, on 
e Flannery, Bt., D.L. (the chairman), said that 
‘nnrovement in trade in South Africa had taken 

at een in some other of the Dominions, and it was 
to find that the response by their company had been 

than he had ventured to prophesy. 

mot less Prom branches in Johannesburg had shown a great 
t over last year, both in sales and profits, and it was 

to report that their branches at Kimberley, Port 

Elizabeth and in Southern Rhodesia had also shown an improve- 
ment. For the last two years the company’s trading had resulted 
in losses, but this year they were back again to the happy position 
of reporting a profit of £18,898, which was more than sufficient 
to pay two years’ dividend on the cumulative preference shares. 

There was, however, a debit of {£16,190 in profit and loss 
acount at the end of last year, and after wiping out the whole 
of that amount the directors recommended a dividend of 1} per 
cent., payable on January 1st next, on account of arrears of 
dividend on the preference shares. 

Judging from the results of the current year’s trading, it seemed 

that in twelve months’ time a larger amount of the out- 
standing dividend on those shares might be paid off. A year ago 
it was foreshadowed that with a full year’s trading, after South 
Africa had gone off the gold standard, and the higher price being 
obtained for gold, the advantages to the company would be con- 
siderable, and a perusal of the accounts showed that this forecast 
was correct. 

The year’s profit of £18,898 compared with a loss of £7,674 for 
the previous nine months’ period, thus indicating a very satis- 
factory improvement in the company’s operations. He believed 
that they could look forward to a continuance of better trade in 
South Africa. So far as Tarrys were concerned, they were able 
to state that the sales for the 5$ months of the current year had 
mt only been maintained, but at some branches an improvement 
over last year’s figures had to be reported. 

The report was unanimously adopted. 





MALAYALAM PLANTATIONS, LIMITED 
PROSPECTS FOR TEA AND RUBBER 
The ordinary general meeting of Malayalam Plantations, 
Limited, was held, on the 5th instant, at 3 Idol Lane, London. 
Mt Henry J. Welch dealt with the recent fall in tea prices 
aad the surprising absence of material reduction in the visible 
stocks in the United Kingdom, and anticipated that owing thereto 
the International Tea Committee would increase the percentage of 
restriction from April next. Once again he drew attention to the 
adverse effect of the British preferential duty on the relative 
demands for Indian and Ceylon teas as against those for Java, 
-_ and other foreign-grown teas in the out-markets of the 
The outstanding events in the rubber industry during the past 
twelve months had been the great increase in world absorption 
of rubber, the unfortunate growth in world stocks and the intro- 
=. of the scheme for the regulation of exports. He thought 
that the various difficulties encountered in putting the scheme 
= operation would doubtless be adjusted, but the industry 
a never lose sight of the fact that its great hopes lay princi- 
; = an increasing world consumption and in achieving such 
salios cost of production to enable successful competition with 
and unorganised producers in any part of the world. 
auto ae no doubt that the absorption for 1934 would 
' ‘i any previous calendar year, and the industry could 
Scone k forward to moderate profits for at least the next 


The scounts showed a credit balance of £150,098, against the 
ie in the previous year, and a dividend of 8 per cent. 
After deducting the net surplus assets, the net 
ted areas, including the two new estates recently 
_ under {39 per acre. With the new estates the 
sane ca owned 20,873 acres planted with tea, 18,625 acres 
tubber and 683 acres planted with cardamoms. 
had noe 5 Per cent. of the tea and 10 per cent. of the rubber 
7 2s cen broduction stage. 
satitatey current year of tea production for export 
a >aneramption were about 9,600,000 Ibe. = 
sles aad sales 4. 4,115,000 Ibs. of rubber, and, including forward 
: or local manufacture, the sales to date amounted 


t 1,430 
Tiempo an had eee about 4.84d. net. 
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NATIONAL ACCOUNTS 


The total ordinary revenue for the eight days ended September 30, 


1934, ted to £8,866,500, against ordinary expenditure 
£12,394,000.. After eee at - 


uer 
of £91,353, the operations for the week, as shown below, increased the 
National Debt by £3,519,000 to approximately £8,088} millions.* 


(000’s omitted) 


paper Bee. Decent sateen 299 


N. Atlantic shipping issues.......... _ 


Public Department Advances .... + 
P.O. and teleg. capital expenditure + 1,300 





+ 5,900 
* Inch 200 millions on Accoun 
juding £ o Aftuhey Ga ee 
¢ Figure for September should have been £8,085 instead of £8,097. 
A complete analysis of the approximate position of the National 


Debt at September 30, 1934, appears below, with ‘revised figures 
for March 31, 1934 :— 


NATIONAL DEBT—(Million £) 





* Includes debt to American Government. 
¢ Includes United States and French credits to British Treasury. 
Including borrowing of £200 millions for Exchange Equalisation Fund. 
$) Inclades £4°5 millions of National Saving Bonds. 


Total Receipts into the Exchequer 


REVENUE 


ORDINARY REVENUE 
Inland Revenue— 
Income Tax ......<.+.seeeee+e 
SUr-tax ..ccrccccocscccocccessee 
Estate, etc., Duties ......-.. 
Stamps .....-.ceeececereeneeees 
Excess Profits Mh _— 
Corporation ts Tax 
Land Tax and Mineral 
Rights Duty .......--.+0++ 
Total Inland Revenue ...... 


Customs and Excise— 


ee eeeneneneeree 


neeesceteereenenee 


Total Ordinary Revenue 


see eeerereeeteneeeenenes 
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Total Issues out of the Exchequer 






.XPENDITURE ing . 
. Supple- April 1, April 1, 8 days Week 
mentary 1934, to 1933, to ended ended 
, | Sept. 30, | Sept. 30, Sept. 30, 

1933 1934 1933 







ORDINARY 
EXPENDITURE £ £ £ £ 


—_—_—SESE : 
oe aS ; oe ————o 
216,393 ISOS DON, 



















ween ee eee eeteeeeeeeeeeeee 


73,520 72,610 














128 Si Ses eecencleseanfaamieaendteocm THE BANKERS’ GAZETTE 


Balance of Marginal Pro- 
: vision (Restoration of 
4 Es §,257,000 








Total Ordinary Expendi- 


pevoscerocovneqoaesen 707,753,000|328,526,930}322,485,781 | 12,294,171 11,672,965 B ANK OF ENGL AND 


Payments to U.S.A. Govt. ... 























Return for Week ended Wednesday, October 3, 1934 
Total (excluding  Self- - 
Balancing Expenditure) |707,753,000|328,526,930|324,326,997|12,294,171}11,672,965 











— ISSUE DEPARTMENT 


SELF-BALANCING 
EXPENDITURE 
















































eR cchinticneammainedoe 60,463,000] 28,050,000] 27,650,000] 1,650,000} 1,550,000 £ 
Road Fund sonesensenentoobakes 24,255,000] 7,957,000] 7,253,000] 20,000)... Nate Reseed ao sense. tes Conennen watered cent tats 
Total Self-Balancing Ex- : In Banking Department ... 71,093,560 | Other Securities .....sssssssss: as 
penditure ..........e000 84,718,000] 36,007,000] 34,903,000} 1,670,000] 1,550,000 Silver Coin ....cscsesessesseesnee ~- 3,050,615 
Nii hcihetinintetdedecl ~._|364,533,990]359,229,997| 13,964,17113,222,965 Amount of Issue ... 
Total Gold Cols and Buliva =.” ipatte 
E The a d diture to September 30, 1934, is eae “sme 
m3) ggregate revenue and expenditure to septem » ’ 
ti shown below :— 
* FINanciaL YEAR, 1934~—35, Apri 1, 1934, TO SEPTEMBER 30, 1934 BANKING DEPARTMENT 
2 aan Proprietors’ Capital 14,588,000 | Gor t Securities 81,684,164 
33 GEE 553, yernment Securities ......... 
he » “ on eee omer "728,458 | Other Securities :— 
and TIED -coccccccsnecsecccesbsosecee SBB,SZF | ROveMMs 200.0000 000ccsccerccesccsconees 273,883 Public Deposits® 13,703,066 Discounts and 
& Decrease in balances ............0++++5 26 Other Deposits:—" ae Advances ... {12,673,920 
is ee ge a Bankers .........£107,040,458 Securities ...... £10.06, 98 
is a Other Accounts {37,132,530 —_—_. 18 
7. New Sinking Fund ............ 3,607° —memmmeme SO6,S9ROOB | PCDI. .<cco.ccccovseosscceosnreniens 1 
it cn (tp erermremerteaeens 54816 7 aay and Other Bills............ 5,080 | Gold and Silver Coin ........ ‘eu 
4 328,527 328,527 176,162,572 176,162.57 
a _* Authority will be sought in the Finance Bill to meet the amount of the Statutory * Including Exchequer, Savings Banks, Commissioners of National Debt, and 
a: i Sinking Funds in 1934 by borrowing. Dividend Accounts. 
af POSITION OF THE FLOATING DEBT ei nic, 
iy Sept. 30, '33 Mar. 31, °34 Sept. 30, '34 Sept. 30, '34 Amount, — | Inc. or Dec. on name 
Ways ons Means Advances Out- £ £ £ £ oy 
tanding— 
abn by Public Depart- ' 
le ie ctor 33,080,000 44,900,000 48,850,000 +. 4,600,000 + 3,7 + 710438 
Treasury Bills outstanding ......... 987,780,000 799,810,000 823,085,000 2,195,000 13,703,066 | —24,155, + 418a86 
SC Csannaeni areeieiedstehedsy cetesteentinste: een i 107,040,458 | +25,000, - Peet 
Total Floating Debt. ............... 1,020,860,000 844,710,000 871,935,000 + 2,405,000 37,132,530 + 364 + Z 
5,060 ale 
) TREASURY BILLS BY PUBLIC TENDER 539,007,207 | + 4.900.208 | + Ee 
Tenders for {35,000,000 Treasury bills were opened on Septem- + subg 
ber 28, 1934, and the total amount applied for was £42,075,000. : + Peis 
Tenders were accepted for Treasury bills at three months dated Other securities . — Le 
Monday to Friday at {99 16s. 3d., about 83 per cent., and above _Silver coin in issue department ...... My + TAs 
in full; Saturday, at {99 16s. 4d., and above in full. The average ° Deiemeeiaersel a 
rate per cent. was 14s. 2-38d. The amount allotted was £35,000,000. _ Reserves of notes and coin in banking — 6sme 
The following table shows the weekly record at various dates :— GepartMent..........cccccrrsrerseerreree 71,744,290 | a 
of reserve to outside lia- |--—----—-- 
ao Amount Total Amount | A (a) Banking & only 9 -, 2% 
Offered A “ proportion *) .......00++ eoceses 45°49 ‘ 
pplications | Allotted Rate % coi tee ae | ° 
notes (* reserve ratio") ...... 35°B% 
1932 a 
ADUALY Bao... sceceveee svseeee | 40,000,000 50,34,000 38,069,000 § 3 4 
M sesseseses svsssvsesvee | 45,000,000 | 61,860,000 | 43,950,000 | 2 3 3-73 
july sgserenenseeenees svee | 45,000,000 | 58,945,000 | 45,000,000 | 0 16 11-82 
“gaegnreeneee + | 55,000,000 | 100,325,000 | 50,000,000 | 0 16 11-24 py 
ADUATY 6 ........ccceees sessesm | 48,000,000 }| 73,890,000 | 45,000,000 | 0 16 10-84 Bask 
LY 7.....00- sesesssveresnsesene | 45,000,000 | 83,890,000 | 42,000,000 | 0 10 4-85 
Jers “wages | 45,000,000 | 100,450,000 | 45,000,000 | 0 12 9-68 ; 
ADUALY S sssessessessenseeees | 95,000,000 | 76,260,000 | 30,000,000 | 0 18 11-5 
deal EG srvssereeseseessenseveee | 40,000,000 } 80,390,000 | 38,000,000 | 0 17 9-01 Ave 20 | 451462 | s7ose ashen estar | 352216 aie : 
ogsrermareessnemneneene 35,000,000 | 62,745,000 | 32,000,000 | 0 16 4:14 Sept. $ | 451,762 | 381,284 29,635 88,947 36,990 sie |? 
Bl svscsosersnreconovee 35,000,000 | 60,000,000 | 33,900,000 | 014 4-47 » 12] 451821 | 379,046 16,523 | 103,170 36 81° wa 13 
Septem 1a eesees | $5,000,000 | $4,370,000 | 32,000,000 | 0 12 10-98 ” 191 451,821 | 376,380 | 20,499 | 99,837 | 37,50 ois ; 
September “ccwcvw | auopomm | Sesscinm | emseges | 219 $61 2 a8] asians | azzam | srase | sees | Seas | Ste 
September 28 ....... ssveeeee | $5,000,000 | 42,075,000 | 35,000,000 | 014 2-38 i caren : : 


NATIONAL SAVINGS CERTIFICATES 


Total Sales of Savings Certificates 
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BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 
— | | 


Town | Metropolitan 


Country | Total 







































£ % £ £ 

BIRMINGHAM....... for 1 $22 8,910 ayes —12-5 | 85,747 | 86,791 

BRADFORD ......... 872 3,530 2,859 | —19-0 | 31,614 | 33,657 

BRISTOL.......+00+++++ 1,125 | 1,064 4,751 4,501 | — 5-2] 42,161 | 45,229 

DUBLIN .. 4373 | 4,666 | ... oe ; 196,737 | 197,096 

HULL 601 2,724 2,740 | + 0-5 ,849 | 27,915 

LEEDS 832 3,197 3,194 | — 0-09} 32,816 | 35,463 

493 2,591 2,300 | —11-2 | 23,752 | 23,957 

6,100 | 25,170 | 24,175 | — 3-9 | 225,895 | 231,073 

, 8,541 | 37,859 |] 35, — 4-9 | 354,030 | 366,217 

NEWCASTLE ........ 1,425 | 1,272 5,885 5,788 |} — 1-6 | 54,374 | 57,141 

NOTTINGHAM 345 320 1,741 1,517 | —12-8 | 16,492 | 16,668 

FFIELD ......... 538 597 2,989 3,037 | + 1-6 | 28,763 | 31,657 
28,006 | 26,980 | 99,347 | 93,895 | — 5-4 /1,119,230}1,152,864 





OVERSEAS BANK RETURNS 


WOTE.—The latest return of the State Bank of the U.8.8.R. appeared in the 
Eanomist Yor September 10, ‘32. Chile in August 12, 1933. International 


U3. FEDERAL RESERVE BANKS—In $'s (000’s omitted) 
“Oct. 5, | Sept. 12,) Se ept 19, | S pt. 26,) Oct. 3, 






Resounczs 1933 1934 3 
Gold Certificates on hand sets _— 
tad due from the Treasury ce 4,961,000] 4,957,620 | 4,958,010 | 4,958,540 
Peal enarves Le eae 3,811,010 | 5,212,350) $,210,740 5,216,960 | 5,191,790 
Teal cash reserves Cian 219,230° | '228,310] 229;7 236,650 | 211,450 
a bills discounted......... 122,980 23,340} 21 370 20,310 5, 
oe a in open market 7,200 5,200 5,200 5,810 5,810 
Tall bib co band aa 130,180 28.540} 27,170 26,120 21,070 
ted sovt. securities... | 2,309,220 | 2,431,310] 2,430,720 | 2,430,130 | 2,431,160 
m and securities ... | 2,441,230 | 2,461,480] 2,459,740 | 2,458,550 | 2,455,000 
— gee 6,823,440 | 8,267,220 8290/9390 8,241,540 | 8,255,460 
Federal Reserve notes in 
ea Ree hendSeeee 3,999,390 | 3,148,450] 3,146,600 | 3,134,970 | 3,175,670 
direulation ............... 160,790 . 
Dera 31.130] 30,630 30,480 30,190 
RCCOURE .......cceseee 2,523,410 | 3,948,300 3,889,360 | 3,969,520 | 3,894,630 
Fomemment deposits Rubee 98,040 138,730] 210,460 | 154,510] 156,390 
ae Raiiasentessaes 2,780,150 | 4,300,060; 4,294,930 | 4,309,690 | 4,233,430 
eal and surplus | 424,200 285,050} 285,050 | 285,130 | 285,180 
Fats apne ossaesssssoeen 6,823,440 | 8,267,220) 8,290,330 | 8,241,540 | 8,255,460 
Of total reserves to . 
deposit Federal 
Reserve note liabilities 
CoMbINET 0.0... .ecccecsecees 659% 70-0% 70-0% 70+1 70-1% 





®* Reserves other than gold. 


Oct. 5, Sept. tT, Sept. 19, | Sept. 26,] Oct. 3 
Tota 1933 1934 1934 '| 1934" 
Total ils ee oa” saase 961,430 1,723,570 1,777,830 | 1,851,890 1,812,080 
on — Secinees 40,850 14,390 13.630 11,860 7,280 
a Govt. securities renee 777'750 977730 a7Fy00 771°980 
= Me weurities ... | 843,260 | 794180 | 793,450 | 791/920 387330 
@ccount 72,240 
Ratio of total res. to Pet eerecees 996,900 1,572,160 1,581 i 10 1,6 1 ,643,730 
Federal Res, one hen 





71-0% 71-8% 
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SOUTH AFRICAN RESERVE BANK—In {'s (000’s omitted) 












Assets 
Gell coin nnd Syne ---: south Mig 


69 114 163 | 
; 118,935 0; 
1.735 as | Ves 
784 | 7,314 
1,000 | 1,000 
11,193 | 12,807 
1 1,679 
21,415 | 20,763 


IMPERIAL BANK OF INDIA—In rupees (000’s omitted) 
rome | Seba | AUR IO | Aug. Thy Aug 24, | Aug. 31, ) Sept. 7, 






t 
Total Cee 45,99,95 | 96,06,44 371228 





8 
902 883 831 905 882 
1,580 1,578 | 1,574 1,542 1,504 
73 56 62 146 66 











BANK OF FRANCE—In francs (000’s omitted) 


Sept. 29 , Sept. 7, Sept. 14, t. 21, Sept. 28, 
AssgTs 1933 1934 1934 1934 1934 
oo seeanmeneednammnceti 82,095,204 | 82,098,928 | 82,153,450 | 82,204,580 | 82,280,962 
assets— 
it deposits ...... 1,286,729 10,278 10,430 9,861 10,197 
COBs evcescdcicee 1 .723 | 1,067,005 1,009,218 980,497 eee 
Home bills ............ 3,475,192 | 3,284,750 3,272,201 $,219,559 
Advances 
To the State ...... 3,200,000 | 3,200,000 3,200,000 | 3,200,000 | 3,200,000 
- Other advances 2,765,405 | 3,126,946 | 3,128,886 | 3,104,175 3, 133, 589 
Fund t. | 6,393,367 | 5,898,204 | 5,898,204 | 5,898,204 | 5,898,204 
Other assets (exclud- 
ing forward exch.) | 5,515,742 | 5,292,609 | 5,090,447 | 5,107,236 


ILITIES 
Notes in circulation | $2,994,352 | 81,016,752 | 80,440,372 | 80,059,456 | 81,479,069 





AB § ecscce 2,685,429 | 3,701,370 655, 3,544,565 ,673,802 
Private deposits ...... 17,008,722 | 17,087,033 | 17,561,053 | 17,999,209 | 17,438,970 
Other liabilities ...... ,388,858 | 2,173,566 | 2,105,567 2,120,880 toe 
Ratio of gold reserve 
to sight liabilities... 79-0% 80-5% 80-7% 80 80- 
THE REICHSBANK—In Reichsmarks (000’s omitted) 
Sept. 30, ~ 15, , Sept. 22, j Oct. 1, 
ASSETS 1933 1934 1934 

GeOE ceccvccdcntscdstnicceccecesvesvessonccegoeess 367,182 70973 74,993 75,010 
Of which deposited abroad ........ 58,546 20,851 20,851 20,851 
Reserve in foreign currencies 40,083 3,822 3,875 3,895 
Bills of exchange and cheques ......... 3,319,276 | 3,428,951 | 3,383,859 | $,829,312 
Silver and other Coin — ......-ceeeeesereenee 135,197 243,378 283,098 192,414 
Notes of other German banks ..........0+ 2,927 13,410 16,883 4,062 

cbccecenesoocecccsqcocntenccosoanse 205,197 98,499 ,084 147,730 
Investiments  ......ccececssecescceeecseccenees 320,315 755,296 753,878 755,231 
Other assets  .........ceecsesecesscssrsseences 549,961 597,878 | 597,280 609,925 

LiaBILitizs 
Share capital ........csecssessercssecesesenees 150, 150,000 150,000 150,000 
RREBBEVEB cccccccccscccccccccccscccccccesccssoecs 473,151 472,797 472,797 472,797 
Notes in circulation .............sseccsssess —— — atlas ae 
Other daily maturing obligations ...... , ’ 
Other liabilities ..........ccccscescoerecsecses 934 208,313 205,551 228,375 
2-15% | 220% . 





NATIONAL BANK OF BELGIUM—lIn belgas (000’s omitted) 


May 28, 


ASSETS 1 

GbE. cccocccosecesssccccee 2-708,080 0.274 2,650,049 |2,655,488/2,661,055 

Silver and other coin 71, 1 ar as 48,443 70, 71,168 

MED kerecescdicooesete 765, "840 673,227 669,214 | 667,922} 670,995 
LiaBiitigs 

Notes in circulation mn m3 453,520 —_— 714 13,539,971 |3,510,377|3,513,617 

Deposits: Govt. ...... 280,939 45,029 43,513 62,387; 60,972 

Other ...... oon 108 220,904 | 225,088 | 243,010} 248,710 


os ln thousand francs. 
NETHERLANDS BANK—In florins (000’s omitted) 


Sept. 10, 17,, Sept. 24,, Oct. 1, 
ASSETS May 30,1914] 1933 1934 934 

a 163,092 | 869,738 | 863,409 | 864,141 

Silver ......ceseeseeeee 8,436 25,277 22,202 22,455 

Home bills discntd. 29,053 26,541 25,712 
Foreign bills ......... 253,504 1,572 1,154 

Loans and advances ’ 

in current acct. 146,329 | 145,324 | 145,401 

316,632 939,184 | 898,761 | 886,822 

5,016 149,739 | 184,418 |. 196,640 





BANK OF JAVA—lIn florins (000’s omitted) 
~~} Position, Sept. 90, | Sept: & | Sept 18, |Sept 22, Sept. 29, 


929 | 141,950 | 141,490 | 141,850 | 142,220 
75 75,280 | 74,760 | 75, 

4 1,670 | 1,190 350 
11,150 | 12,810} 9,400 


185,870 | 184,190 
. J _ 35,410 




































660 
SWISS NATIONAL BANK—In francs (00's omitted) 
















Assrts ’ Sept. 7, Sept. ! Sept. Sept. 29, 
we’ los. 1934 Say ee 1934 
annette, 171,175 |1,845,933 |1,754,274 |1,773,455 1,786,124 |1,808,017 
Of which held abroad 306,357 149,244 149.247 149,247 149,247 
ee). + 37,386 | 40,183 | 21,518} 21,514] 62,379 
— - uilicahedeed in 23,736 11,878 11.975 10.978 10,975 
ibicindedl 000 1 . 3,999 , 
— EN ”~ ¢s'e73 53.250 | 53,155, 53,237] 53, 
é . 1,330,581 1,323,919 |1,390,802 
Depoait euation ~ | 725750. | 'Se1.586 "$47-200 | '506,629 "$78,716 | "587,686 
BANE OF ITALY—In lire (000’s omitted) 
Sept. Aug. Aug. 31, | Sept. 10, | Sept. 20, 
ASSETS eat ta. ‘1e34 1934 1934 
Gold, coin and bullion .........-.. 7,041,700] 6,340,600] 6,343,500] 6,327,000} 6,268,800 
Foreign bills and balances abroad 301, ome cp ‘ 26,400 


ARee eee eereereeeneseeeeeeee 























eeneneinieiensiainsaaeiianta 406 
Credit with “ Institute for In- 
ie © cccsee 1,187,600] 1,075,700} 1,075, 1,073,900} 1,073,900 
Government securities ............ 1,370, 1,384,200} 1,381, 1,384,800] 1,387,100 
LiaBILities 
Notes in circulation ............+.+ 12,996,300] 13,023,500 13,194,00°) 13,129, 12,986,000 
Public deposits ............ssesesses 1,674,900} 978,700 1,365,600) 1,278, 1,199,800 
Other deposits and drafts ......... 1,495,100} 1,322,300; 1,164,900] 974, 1,006,200 
: Ratio of reserve to note and sigh 
& Ee liabilities combined............... 49-65% | 43-54% | 43-53% | 44-15% | 44-05% 
ef. * BANK OF SWEDEN—In kronor (000’s omitted) 
4 P - a 
i me: Sept. 30, Sept. 7, , Sept. 15, Sept. 22, Sept. 29, 
AssztTs 1933 1934 1934 1934 1 
278,748 | 279,103 | 279,624 | 280,896 
176,062 | 176,062 | 174,837 | 174,837 
46,557 46,557 46,557 46,557 





94,306 | 94,253 | 94,175 | 93,229 
9,657 9,776 9,782 10,274 
360,625 | 360,524 | 360,534 | 324,532 
79,780 | 84,405 88,735 97,818 
27,617 27,708 | 27,899 28,195 





614,860 | 620,796 | 605,056 - 
132,754 | 165,069 | 160,579 | 113,975 
355,318 | 321,494 | 343,918 | 281,645 


BANK OF PORTUGAL—In escudos (000’s omitted) 


Sept. 13, Aug. 15, ; Aug. 22, | Aug. 29, , Sept. 5, , Sept. 12, 
1933 1934 1934 1934 1934 1934 










ODE siinemncrctinasilits 723,403 | 899,067 | 899,292 | 899,449 | 899,691 | 899,853 
Balances abroad ...... $50,106 | 358,461 | 356,785 | 357,080 | 365,407 | 368,555 
Discounts ............+ 323,431 | 313,821 | 309,941 | 311,775 | 307,626 | 309,410 
Government loans 1,052,736 {1,050,106 |1,050,106 [1,050,106 |1,050,106 |1,050,106 
Notes in circulation .. |1,908,213 |1,894,308 |1,881,347 |1,921,438 |1,941,367 |1 999 
Government 271, 380,606 | 387, 1 330,229 Senass 
Bankers’ deposits...... 437,235 | 442,770 | 457,269 | 459,821 | 471,040 
Other deposits ......... 40,021 50,284 47,495 40,148 54,471 44,778 


AUSTRIAN NATIONAL BANK—lIn schillings (W0U's omitted) 





934 
Gold coin and bullioa ... 169,700 | 241,665 241,699 241,723 241,778 
Foreign as 19,047 on ose ooo oe 
Other foreign ex pad 7,998 44,032 44,902 39,329 39,777 
Bills discounted............... 195,175 253,252 | 254,139 | 254,090 | 251,162 
Federal — setigpuisteavls 624,444 624,444 624,444 624,444 | 624,444 










Share capital ......00--sssesses 43,200] 54,960] 54,960] $4,960] 56 
Reserve fund ..... 11,096 | 11.280 | 11.280] 11,280 11280 
Notes in circulation ......... 861,085 | 965,259} 918,131 | 913,812 , 
ED chtthi imei 130,311 | 174,915 | 227,305 | 224,234] 251,133 


* In dollar and sterling only. ¢ In accordance with Art. 53 of the Statutes, 


NATIONAL BANK OF HUNGARY—In Hungarian Pengo 
(000’s omitted) 

























ity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA—In Cz. K. 


(000’s omitted) 
23, . 31, 7, . 14, , 

paces fcc | an | SB? | aoe | Stoo 

2,663,262°| 2,663,162*| 2,663,157°) 2,663,836° 


1,707,084 
Seeder 907,334} 52,954] 54,246| 66,668] 74,610 
Discounts and advances ... | 1,447/820 | 1,381,106 | 1,553. ‘ ‘ 
debt balance... vii 


1,553,254 | 1 638,790 | 1,473,325 
2,609,463 9,804 | 2.11 E 
657,375 | 803,421 tyr wares | weet 


824,960 | 876,741 
5,614,105 | 5,384,217 | 5,571,574 | 5,461 

920,901 } ‘758,083 | '727'843 | ‘91 aes a eeibos 
’ 447,606 | 471,718 

Gold previously booked nee “Danese pana” 


494,875 

a mow shown under “Gold” at 

MATIONAL BANK OF JUGOSLAVIA—In dinar (000’s omitted) 
AssEts 


i ASSETS . 23,, Aug. 31,,; Sept. 7 1 
| Metal reserve— i933 | 1934 | 1934 hes Tes . 
. Gold coin and bullion..................... 96,571 | 78,932 | 78,932 | 78,932 | 78 
A Drafts and notes............ccccccccceeceeee 5,663 | 14,803 | 15,362 | 16,070 | 15,105 
Silver coin and bullion.................... 10,977 9,305 8,879 9,813 | 10,740 
aland bills, warrants and securities...... 441,352 | 567,036 | 558,615 | 549,912 | 551,094 
| Advances to Treasury...........<ssccsssesses 258 | 47,400 | 47,323 | 47,323 | 47,323 
: ; Share capital crowns 30,000,000*)| 34,756 | 34,756 | 94,756 | 34,756 | 34.756 
, Notes in citculation............c0csss0cessee- 246 | 968,914 | 350,205 | 334526 | 321'701 
4 Current accounts, deposits, etc, ......... 103,433 atte 69,904 yt 92.957 
: ; Cash DCALES 20... .scceecererersrereeseenes pew é 117,722 | 117,722 | 117, 
i Other liabilities ..............ccccecccceeeeeee 199,549 |177,103 | 177,769 177,688 i7y'ae3 
7 i * Calculated at pre-war 
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Herr Hitler has declared that his Government's | 
““ economic ideas are something we do not 
to uncover now. They are, if you please, patented.” | 
This may or may not account for the fact that the 4 
economic policy of the German Government has : 


hitherto been wrapped in mystery. 

It has been left to Dr. Schacht, the President. 
of the Reichsbank and a member of the German } 
Cabinet, to reveal the Government's economic and 
political policies. 

Dr. Schacht has now issued an Official R 
of the speech he delivered at Bad Eilsen whi 
dealt with Germany’s attitude to the economic and 
political problems which confront the world. 

In the course of this extraordinary speech, Dr. 
Schacht proves to his own satisfaction that holders 
of the Dawes Loan have really been overpaid. 

He demands an indefinite moratorium on all 
German loans and requires large new credits for 
Germany. 

He discovers the existence of a network of 
Communist cells in England. ; 

He has knowledge of forthcoming revolutions 
in what he calls the ‘‘ richest ”’ countries in the 
world. . . 

These are but a few of the great discovenes 
made by Dr. Schacht. 


Everyone interested in Germany's industrial and 
~olitical policies should read the October issue of THE 
| 


tomewn «62S 6 2B| 


 ——— Zk ll al iow, 


————— 


ANKER. a 
In an article entitled ‘‘ A Defence of Dr. Schacht -, 
the Official Report of the President of the Reichsbank 
speech at Bad Eilsen is subjected to a scathing - s 
Many of Dr. Schacht’s observations are quike 
full oat order that - arrogance and absurdity may 
roperly appreciated. i 
Te cane of Dr. Schacht ’’ has been written by 
one who has had exceptional opportunities of observing 
Nazi methods in finance and politics. 
The best and most recent survey a omit 
policy, it should be read by all who are 
finance and politics. 


THE BANKER | 


| 
| 


will be sent (post free) for 2/9 to any address | 
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gaTiowAL BANK OF BULGARIA—lIn levs (000’s omitted) LONDON RATES OF EXCHANGE 
_—————| Sept. 15, | Aug. 23, | Aug. 31, | Sept. 7, | Sept. 15, 
pias, | Aue” | Soa’ | tose’ | “tose L.—Spot Rates 
i Aerfoldings ... | 1,521,642 | 1,846,675 | 1,846,675 | 1,546,676 | 1,546,675 (Range of the day’s business) 
Goff abroad and foreig® 102,904 | | 182-20) | sonnens | tprtese | trocees London on | Bank! | Sept. 28, | Sept. 29 
mrpencdesvenssssssseesee™* ee ‘ 1109, ; . 29,} Oct. 1, . &, ; 
Dict 30 ay. 2,872,872 | 2,782,525 | 2,782,525 | 2,782,525 | 2,782,525 | pec | 1s |" | 1934 | “994 | Paes | esa" 
,000 80,000 $00,000 500,000 500,000 N Y q y ” ° 
Capital paid UP -vvevsseeees sos ais 1,238,478 | 1,238,478 | 1,238,478 | 1,238,465 Montreal,’ : "i tases ‘lg-eoes Astras? 4.8088 a 8t-8e eof sit 
sri ci | Sant | Sates | hetons | ecoas | toetiss Bical "has bert bitte at Lom aw [aoe 
Seat abies wnvvnnne | WGRESRS | MD Sa7 | tenia? | "142,547 | 1421507 21bo-1s ftbanis ata, faoea ab 





21- 
92°46 [574-2 57 ol 564-57 
25°221 |15-07-15 13-0742 1580410 14-92- athe 





BANK OF GREECE—In drachmae (000’s omitted) 





Sept. 23, | Aug. 31, | Sept. 7, t. 15, ) Sept. 23, 375 sis* | 515 . ee 
Assets 1933 1934 1934 mi 1934 193-23 | 226-297 | 298-227 | 208 407 ‘eae 512 =. 
and gold exchange ... | 3,316,276 | 3,656,019 | 3,802,828 | 3,783,164 | 3,859,262 25-224 | 36-36 & 135% -36 *. 
Gal 4 Foods soeseneoesee 640,582 | 638,542 | 638,542 | 633,542 | 638,542 110 soot-116 1094-1104 tog 110 1103]! ft 
Ober foreign exchange .-.- 1,839 2,819 2,488 2,465 2,020 12-107 |7-25-29 7: 1-24 east 
Bills discounted.....----0e0e . | _ 199,083 | 240,552 | 242,948 | 245,953 | 244,864 20-43 |12-26-31d}12-23-28d}12- 15~25d)12- 11-18k112- 12-171 |12- 19-18 
Te ataceadpinannenn 2,500,518 | 1,570,908 | 1,548,761 | 1,520,525 | 1,533,929 34-58} | 25)-27} | 254-274 | 25 27} 27} 27 
dete the Siat0-sveeee opnatt | 2704111 | 2:714,111 | 2:714,111 | 2°714,111 27-82 | 163°», | sie abgeot | “aeaset | “adaee a 
1 73-118}/117%-1199|117}-1183}1 i Ee 
Capital paid UP wsevsssesss .- | _ 400,000 400,000 5 moe  suhone 5 £00,000 25. 144-159 9 3 at tie sry) 117 1174 
Cort Pjrealation ncaa 5,101,711 | 5,421, 623, »726, 818,400 oki 3 a6 2s 38 254- 26 26 
y scoinphenennount> 4,538,383 | 3,279,040 | 3,191,861 | 3,103,984 | 3,106,255 813-6 | 481-501 | 483-503 | 480-500 | 4784 154 | 143-15 
Foreign exchange liabilities 106,446 64,707 90,339 88,638 123,196 110 605* 605* 605* 605* 605° 605* 
, , 276-32 | 209-219 | 210-220 | 210-220 | 209-219 | 209-219 | 209-219 
CENTRAL BANK OF TURKEY—In {T (000's omitted) = ae 282-29} | 283-293 | 283-29) | 281-29) 
; 395-4 20 
Sept. 21, ; Aug. 90, | Sept. 6, | Sept. 13, | Sept. 20, 18-159 | 173-18} | 173-183 | 173- ia a 
1933 1934 1934 1934 1934 18-159 [19-85-95 {19-85-98 l1ocks of lnedeet Sas'o8 hada'os 


16,332 18,814 18,868 18,910 18,966 
ey 20,546 18,339 17,259 16,135 









































1; 5,114 4,838 5,086 4,205 Ht | 973-8 | 972-8 | 978-8 , 
152,462 | 149,264 | 149,264 | 149,264 | 149,264 isd. |184-% [184-4 [184-8 [18 I8h-% |18h-% : 
oS | Tas | Sas | as | tee SEE EE EE SE RE ee 
; : , 1 ISt-h [184-4 [18h-% [184-8 [1Sh-% [184- | 
15,000 | 15,000 said 15,000 ei oa-Sea. | 144-4 vita iat 196-35 {19h 134194 i 
’ ’ ’ . - - -14 14-14 14-14 - s 
’ ; vee | A7E-18— | 7G | 179-3 : 174-184 17}-18 | 17 ie i 
152,462 | 149,264 | 149,264 | 149,264 | 149,264 Singapore, $ |t 28d. |28%-} |284-} l284-} los4-} a-t noth i 
8,688 8,688 8,688 8,688 8,688 12-11 |7-24}-27 |7-23-264 |7-22}-24/7-17-22 |7-19}-2147- 19-22 i 
29,993 | 34,244 ' 33,436 | 33,465 | 32,044 15-8900. | Sh-ihe | Sh-He | Shite | Bh-Be | 31-ae -he i 
$47-62d. | 28$-29}c} 29-29}c] 29-29}c] 29-294c| 283-29}c] 28}-29c ff 
BANK OF POLAND—In zloty (000’s omitted) 40 123-25e | 123-25e | 123-25e | 121-00e | 121-00e | 121-00e ff 
t Sid. 19-20f | 19}-20}f| 194-2047] 19}-20}j| 19}-20}7) 19}-20)j Fi 
Sept.,20 | Aug. 20, | Aug. 31, ) Sept. 10,| Sept. 20, 17-38, | 21-75 | 21-75 | 21-75'| 21-65 °| 21-65" | 21-65” 4 
Asstts 1933 1934 1934 1934 1934 i 9-76 | 175-184 | 175-18} | 17}-18} | 175-183 | 174-18} | 174-18) : 
Onin 473,391 | 492,332 | 492,939 | 493,733 | 494,147 sam, Tes. nee —_ 24-24} | 23¢-248 | 233-24 24% | 239-24) | 239-243 ' 
Foreign ; Moscow, '458 |5-667-694|5-677-684|5 -692-709|5 -692-709)5 - 649-666|5- 
ANCES see sasereccnshoone a en oo = 47,647 Bngkok,Bahtit2!-82d. | 217-228 | 214-228 | 214-228 | 214-228 211204 14-22% i] 
iscounted..........2.0000 20,1 5, : 7 ’ ——— 5 
eet... Sener | onsen] ‘anger | ‘enses| ‘sctee Usance: T.T., except Alexandria (Sight); Rio de Jancio, Lima, Valparaiso (90 days). i: 
Reserve fund securities...... 2,852} 91,637] 91,587] 91,582] 91,585 t Pence per unit of local currency,  { Par, 8-23§) since dollar devaluation = 
Adranes to State -...-e. | 90,000 | 90,000 | 90,000 | 90,000} 90,000 Pa uebruaty f ROSS, 8 Oiicial Rate’ (oy Scline Soe 9 Teen 2. a 
° . ate. ‘llers. fa sellers, ei 
— eS 150,000 150,000 150,000 150,000 150,000 and the av: e remittance rate for importers 31 §§d. (d) Registered marks ea at a ; 
Reserve funds ........-0s0ee0 114,000 | 114,000 | 114,000 | 114,000 | 114,000 —clisoount of a¥=43 per cent. | (e) Latest “ export * rate. (/) Oficial rate is 304d. i 
Notesin circulation ......... 965,979 | 905,521 | 950,039 | 948,447 | 924,382 Sellers. (g) Official rate is 4jd. sellers. (j) Otficial rate 364d. sellers. (k) Registered i 
Curent accounts ......-...-- 188,174 | 264,717} 246,624 | 247,451 | 289,830 =» marks quoted at a discount of 39-44 per cent. (i) Registered marks quoted at a it 
ee discount of 40-45 per cent. Hi 
BANK OF ESTONIA—In Est. krones (000's omitted) ee 
i Sept: 33, Aug. 31, "Sept. 7, (Sept I 5, Sept. 33, Il.— Forward Rates ? 
ETS. ivs4 | 19 934 
Gold coin and gold bullion ............ 19,247 | 20,504 | 20,512 | 27,738 | 27,744 (Closing quotations) i 
Ket oeign exchange eveeeneevenre 1,036 | 9,758 | 10,160 | 3,135 | 3,392 ; 
Didstsnscerseveeee 62 1,496 | 1,539] 1,542] 1,393 Sept. 28,| Sept. 29, Oct. 1, | Oct. 2, | Oct. ot. tt 
Hae ils discounted evereeneeesee 7.773 | 7,326 | 7,264] 7,248] 7,278 London on | i934} 1984) 1934” | 1934" | ‘1o3a" | ‘toae” 
nt RG ANOES nan cseerenen 10,997 | 5,504 | 4,910°] 4,950 o— Perg | Perg | Perg | Perg | Perg | Perg i] 
Thereof 9 Government .ree.x ; : : : : - - 3 ~ 
Notes in circulation .............:seseseseee 31,512 | 32,763 | 31,757 } 31,651 | 33,792 1 Month | 4-} i i+ h- 
en, “apeaits and current accounts... | 10,866 | 14,562 | 15,031 | 16,354 | 14,798 New York, cent{] 2 ,, mye | f ¢ 
of reserve to current liabilities... | 47-86%! 63-95% | 65-56%! 64-31%! 64-09% 3 - i-i ~$ - 
* Includes Ekr. 2,091 guaranteed by the Government. ae hte (a) (a) 
BANK OF JAPAN—In yen (000’s omitted) ee { , aes) ee eed a 2 | 
. Ss, cent ...... 0 “ 
Position, | Sept. 16, | Aug. 25, | Sept. 1, ) Sept. 8, | Sept. 15, 3 ® 6-3 6-3 7-3 6-4 
coud ET, [lune 30,1914 1933 1934 1934 1934 1934 ee 
con and 
(a) (a) (a) a) ‘= 
bullion ...... 2 . aie 1 Month | &-} 1—j =| fs 
Other coin and | f 221,820 | 425,070 | 458,182} 458,625 | 459,078 | . 459,318 Hovland, cat. or i Lj i i P 
bullion ...... 41,867 42,473 41,769 41,952 44,538 3» I-} ‘i ‘3 1-8 
Cemnts pom 41,740 | 633,108 | 678,912 | 741,517 | 607,122 | 595,832 eaten ender nner eso RYN ‘ 
Gort bends” | 70540 51,850 | 85,825 | 86,697 | 87,225 88,182 (6) 2) (b) (d) 
= ie 363,663 | 440,662 | 418,523 | 414,366 | 344,249 fj 1 Month | 2-4 1-3 1-2 i-3 
Notes ‘ » Brussels, cent Re 4-6 4-6 3-5 41-7 
Govt. deposits’ | 982220 | 1,017,510 | 1,172,023 | 1,215,450 | 1,078,909 | 1,043,698 Ys ° 810 | 68 | 57 ” 
One an 87,340 | 443,508 | 419,388 | 436,281 | 444,807 | "389,062 org 
440 | 74,987 | 75,9221 76,150 | __67,248 |_—_59,873 (a) 
1 Month | 1}-} \ 1}-4 
Zurich, cent....4]2 2-1 2-1 | 2}-1 2-1 
LONDON RATES ; kpc Ee i 
iy 
' ' 
' 





1934 | 1984 


eeeree 


[Pa2?: Sept.28,/Sept.29,, Oct. 1,| Oct. 2,! Oct. 3,| Oct. 4, 
| 1934 | 1934 1934 








(a) Premium, i.e. “ under spot.” (6) Discount, i.e. “* over spot.” 






OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, “ Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C.4. 


to test the value of your publication | should like 
to forward this to me by post for the next four weeks. if | then 
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OVFRSFAS RANK RATFS 
Changed — To 
74 | Madrid........ Oct. 26, 1932 64 6 





3 2 . May 24,1933 4 

7 7 May 31, 1934 3 2 

it 4 an. 25,1933 4} 

7 64 ay 15, 1933 

5 4 Jan. 28,1932 6} 5 

om Jan. 1,1933 6 * 

5 4 Dec. 11, 1933 34 3 

4 3 _ 3,1934 8 7 

3 2} . 1,1933 3 24 

3 4 

5 4} Jan. 22,1931 24 2 

7 6 July 2, 1933 4:38 3-65 

6 5} June 27, 1934 5 43 
New York Fed- Oct. 26,1933 6 5 

eral Reserve Feb. 1,1934 2 14 June 30, 1932 3} 3 


Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. a he 

a5k% applied to banks and credit institutions. 

66% applied to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 


exchange rates in New York :-— 


Oct. 4, . 5, Sept. 12, Sept. 19, Sept. 26, Oct. 3, 
_ SPo34 1934 1934 1934 1934 





















% % % % 
Call money ....02.0ccccccccreceseccsccees 1 1 1 1 
Time money (90 days’ mixed coll.) 1 1 1 1 1 
Bank acceptances :— Rteo——————— 
Members—eligible, 90 days...... ! t j i { t 
Non-mem.—eligible, 90 days ... 
Ineligible, 90 daySs.........csessee00- ese eee oe ove ove eve 
Commercial accept. 90 davs.......  1—1} 3 3 i 3} 3 
Rates of Exchange, Par Oct. 4, | Sept.19, | Sept.26,) Oct. 3, 
New York on— | Level | 1933 1934 1934 1934 
60 days ......... {he \ 4-78 4: 49412] 4°9112 
i Rinincsenieeh Dollars for {1 New 4°765 | 5- 4 97 4°93 
Cheques ......... 8- , 4°765 5-0050} 4-97 4-93 
Paris ...... cheques |Cents for 1 franc 6-63 | 6-045 6-68 6 6612} 6 6350 
Brussels.... ,, {Cents for 1 Belga | 23-54 | 21:55 | 23:79 | 23-70 | 23-49 
Switzerland ,, Cents for 1 franc $2-67 } 29-80 | 33-05 | 32 97 $284 
eee ~” Cents for 1 lira 8-91 8-11 8-685 | 8 66 8 63 
Berlin ...... ” Cents for 1 mark 40 33 36-79 40-5 40-35 40°60 
Vienna ...... »  jCts.forAustrn.shig.| 23-82 17-40 19 18 19 10 19 03 
Madrid 2 Cents for 1 peseta | 32 67 12-92 13 85 13-81 13°75 
Amsterdam ,,  /|Cents for 1 guilder | 68-06 | 62-30 | 68 7 68-49 | 68-22 
e 21-33 | 22 37 | 22 21 22-05 
iaheontuas » »|Cents for 1 kroner | 45-37< | 23-98 | 25 17 | 24 99 | 24:80 
Stockholm.. ,, 24-60 | 25 83 | 25.64 25 45 
Athens ...... » {Cents for 1 drachma 0-88 0 96 0-953 | 0-954 
Montreal » Cents for Can $1 /169-31 98% 103% | 1034 — 
Yokohama » {Cents for 1 yen -20 | 2993 | 29-66 | 28 
Shanghai... ,, {Cents for 1 doliar 35-87 | 36.18 | 36-37 
Calcutta... ,, Cents for 1 rupee 61-80 35-86 | 37-73 37 50 37-17 
Buenos Aires _,, Cents for 1 peso = 33-36 33-12 32-86 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 coe 8-44 8-37 8-31 
SOUTH AFRICAN EXCHANGE RATES 
(Buytnc Rates rer £100 Sreriinc) 
‘30 days’ 80 days’ 90 days" 
a ee get | ogee | eight 
London on :— 
Rhodesia ws» | €100 5 0 100 17 6 101 7 6 101 17 6 102 7 6 
South Africa | £10017 6 101 7 6 101 17 6 102 7 6 fog 17 6 








(Setuinc Rates per {100 Steriinc) 


| Sight | Telegraphic 


London on :— s a. és 4. 
SEIN -<crseneiisnpininemenienneemieabmeeneinetien | 06 1S 0 99 15 0 
EE LE NE AAT 100 2 6 100 2 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 





Country Method of Quoting Par Value Usance | — 
I siiceevittevniistel Bolivianos to f ..... 13-33 90d 20- 
Colombia (Bogota) ...... Pesos to £ ws enna 5 Sight “hs-sort 
Ecuador ............00-0000 Swcres 00 f  ...cc0ree 24-3325 = (t)55-12 
Nicaragua..............000 Cordobas to £ ....... 4-8665 . ® 
Salvador ...........sse0008 Colones to { ........ 9-73 a 12-40 
Vemetuele ......00.-.000000 Bolivares to f ...... 25-2215 . 19-87 
ae E: Quoted on New York _ 2 5-09 


*No rates available. +t Nominal. vale : 
eo Pose” bate —— calculated ne basis of —_ cross rate, 
Tue ANGLO-SouTH AMERICAN Bank, Ltp., has received tele- 
graphic advice from the Madrid branch that the gold surcharge for 
the payment of Spanish Customs duties has been fixed for the 
period Ist to 10th October at 138-64 per cent. The previous rate 
was fixed as from 21st September at 138-67 per cent. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF 
New ZEALAND 





London on Australia and ; 
New Z oat and New Zealand 
. ‘ EE 
Buying Selling Buying Selli 





en ee re ee 
Aus- New Aus- New Aus- 
tralia | Zealand} tralia | Zealand! tralia Zealond alia Zealand 


‘E-E> penne ode es 125 124 125 

Si 124 125 124 
Sight .... 126 125 125 

30 days i 26, | oe | Tee | 124 | 129 i a 


' 23¢ | 1 124 
90 days! 127 1 1 


1 
I en ok 1 
ST se Be 1234 122) 125 124 


* All rates (Australia and New Zealand) now based on £100-—-LONDON 








Oc 
INDIA : REMITTANCES TO THE HOME TREASURY ‘a 
week cody REO Ape. 
t Sept. 29, 
Sterling purchased in India ................ 1, 
Net aaa to Home Testenty — a 16018 om | 
(a) — ys Currency Reserve in - 
(t) From Gold Standard Reserve in 2,250,000 f 
England against Gold transferred ‘ 
in India from eo Currency 
Reserve to Gold Standard Re- The 
BETVE] cecccccccccccccccccccccccesccccce a ee advane 
nonin 2d. 
Total remittance to Home Treasury...... 1, 13,768,000 000 
India Office, S.W.1, eres. os 
Oct. 3, 1934. a 
BULLION , the 
The following statistics of im and exports infives 
for week ended October 4th, 1934, are issued ‘by She Sen Qu 


Department of H.M. Customs and Excise :— 
IMPORTS AND EXPORTS OF GOLD 





Gold Im into Great Britain 









and N Ireland, week ended Septet 
October 4, 1934 ” 
” 
Octobs 
| Bullion® ? 
” 
Avera, 
The 
Iraq oo eS 
United States ...... $1,331 
Venezuela ........... 5,570 
Argentina............. 7,800 
British W. Africa... 104,701 Notes 
British S. Africa.... | 1,118,137 ; 
Tanganyika Silver 
Territory ......... 5,087 Gold « 
Anglo - Egyptian Securi 
ENED. cncvacennces 3,315 . 
British Malaya ..... 6,607 Secu 
Hong Kong ......... 141,385 The 
OS eee 333,803 52.70 
Other Br. W. Indian ’ 
SIRNGED steupeenccen 7 ounce 
Other countries ... 6,613 in sy 
1,827,738 on th 
Sta 
IMPORTS AND EXPORTS OF SILVER 
Silver Imported into Great Britain Silver Exported from Great Britain Highe 
and Northern Ireland, week ended and Northern Ireland, week ended Lowe 
October 4, 1934 October 4, 1934 Avere 


United States ...... 








British W. Africa... 80 
British India ....... 32,000 
— Zealand ...... ose 
Other Br.W. Indian 
Other countries ... "100 
Wate... .comocws 362,304 452,319 
* At current market price. t At par. 
tes 
GOLD MOVEMENTS: BANK OF ENGLAND = 
1934 ARRIVALS £ 1934 WITHDRAWALS f 
Sept. 28 ....eccrecccesececeescsscerssees Nil | Sept. 28 .....-ccssssessresnnsresseenrs 
aj. ” BiBvcccerpcceesemeunietog Nil ge 2D csvccesccrecseronorooosonnnoner® Ni RA: 
OE! SL cndtioens Nil | Oct. 1 ccssssecsnsesnseessnnnensneerert _ 
sot, “Aienniapeehattaiatencnbalbic Nil | yp 2 cvevenenernennerneensoonne “oy —_ 
” 3 HERO RR ERE RO eee EERE Eee E EE EE eee Nil ” 3 = = Ni 
= Abcedkeudhiinincntinteien Nil — m7" 
i” ) 
TREE, wiisbesgichocindinee Nil Total ....s+-ereere aeeeees “a F 
Movement Sept 28, 1934, to Oct. 4, 1934 (inclusive) ....... -<-++++e++**+* 
Movement during vear 1933 ............-..00+00+ aoconsee sesussnesecenensnsennesses £71,094,900i8 Sen 
Movement during 1934 (January 1 to Oct. 4, inclusive).....----+-«+-+s++* in 
Movement April 29, 1925, to Oct. 4, 1934 (inclusive) ....-+--++ Oct. 4, 
Movement September 21, 1931 (gold standard suspended), to » % (55,918,978 - 
1934 (imclUSiVe) ...........ccccececccnsesenserecercncscncscansssnanssansannanneee sees e mg 
GOLD 7 a 
ite as follows 
Messrs Samuel Montagu and Company wri Ly 
October 3, 1934 :-— amounted to 


The Bank of England gold reserve against notes 1 
{191,886,073 on the 26th ultimo, as compared with {101,68 = 
on the previous Wednesday. Owing to the 
gold currencies in relation to sterling, the sterling Fn 
advanced considerably during the week, the quote yon | 
and to-day, viz. : 142s. 24d. establishing a new opea 
was a keen inquiry for the amounts offered in demand, 7. 


lees, t) 5 


bout £2,100,000 being absorbed by a r 
mnaintaiaed prices at a considerable premium over the gold e==i#a6 sf 
“ | 
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Equivalent value 


Peidis jd tee. 0-208. 


SE Se csmceoeae 141s. Ofd. —:128. 0-564. 

4 QOth .....cceeeeeeeeeees 141s. 1d. 12s. 0-474. 

October Ist .-.ssesseersseseseeeeeees 141s. 6d. 12s. 0-09d. 

BT coscepenainanic 142s. 24d. lls. 11-37. 

EMRE. sscueccosesmnoseens 142s. 23d. lls. 11-37d. 

jragh wvversesscenccnssssosesnveess 141s. 6-92d. 12s. 0-Old. 
SILVER 


market continued to show a firm tendency with a further 
ao in viens which, yesterday, reached 22§d. for cash and 
for two months’ delivery. The weakness of sterling has 
a factor, but sellers have been reluctant, although some China 
Seen in evidence at the advance, which also attracted some 
OO ee sales. The Indian Bazaars and speculators have 
Ce ceniatent buyers throughout the week. 
The undertone is good, but the market may continue to be 
infivenced to some extent by movements of the exchanges. 
ions during the week :— 


In LonDON In New YorkK 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
September 27 ... 223d. 224%,d. September 26..... 49 
, %.. 22d. 22 4d. ‘i TP see 49 4h 
» 9... Wid. 22 4d. te BB cos 50} 
October 1........ 22 yd. 22 4d. o 29..... 504 
—— en 224d. 223d. October 1 ......... 50 %& 
a2 Deceseoee 224d. 223d. ge Mada 50} 
AVeTage ....+0++0 22-469d. 


The highest rate of exchange on New York recorded during the 
iod from the 27th ultimo to the 3rd instant was $4-97}, and the 
$4-90. 
InpDIAN CURRENCY RETURNS (in lacs of rupees) 
Sept. 22 Sept. 15 Sept. 7 


Notes in circulation..............sceeeeees 18,456 18,450 18,450 
Silver coin and bullion in India ...... 9,805 9,838 9,876 
Gold coin and bullion in India ........ 4,154 4,154 4,155 
Securities (Indian Government) ...... 3,197 3,170 3,151 
Securities (British Government)....... 1,300 1,288 1,268 


The stocks in Shanghai on the 29th ultimo consisted of about 
52,700,000 ounces in sycee, 337,000,000 dollars and 32,900,000 
ounces in bar silver, as compared with about 56,400,000 ounces 
in sycee, 339,000,000 dollars and 32,000,000 ounces in bar silver 
on the 22nd ultimo. 

Statistics for the month of September last are appended :— 


Bar Silver per ounce std. Bar Gold 
Cash wo Months’ Per Ounce 


delivery delivery fine 
Highest price...............++. 22 4d. 22 &d. 141s. 7d. 
Lowest price ..............0008 21§d. 21d. 140s. 33d. 
OR cisiesecece ss sesccccee 21-8875d. 21-9500d. 140s. 10-04 


GOLD AND SILVER PRICES 





Gold Silver— Si 
per Per Ounce Date ver 
Ounce | Cash | Forward 





934 s d. | d. d. d. 
Sept 28...) 141 03] 22% | 22% | Oct. 11,1928] 26% 
9...) 141 14) 22% | 224 
lu] 141 6 | 224] 22% 
2 as 23 | 22 223 

23 | 22 22 
4 142 { i 


» 99,1929] 228 
» 9,1930] 165 

» 8 931] 17% 
» 6 1992] 178 





COMPANY NEWS 
—— ee 
WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 
| ERE, cee 







ComParisoms wits Corresponpmc Psriops, 1933 and 1934 
omitted) 





eI receipts businesses. 
LONDON TRANSPORT 
"Takings Compared with 1933 
Week ending September 29, 1934..........<ssssceccocssseeeees 
Aggregate 13 weeks ending September 29, 1934 ...... £ 381300 z 72.500 
® For an of the in which 
explanation — 7 et a ne ee ee 


Note.—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London T in the ing period of last year. In order to 


make a comparison with the previous year, the figures for that year have been adjusted, 


on the basis of the best information avai 


OVERSEAS RAILWAY RECEIPTS 





Rs. Rs. Rs. 








Ss. 
Assam Bengal...... | 22 |Sept. 1] 1,311]  3,14,600]+ 20,266] 78,13,125|+ 14,43,575 
Barsi Lt. Ry. ate 23 8} '202 "22,600|— 2,000} 9,17,100|+ 12,500 
Bengal & N. Western 23 8 2112 13:83.601 — 1,36,639} 1,48,30,203]}— 33,021 
Bengal-Nagpur ... , 1,54,000| — 1,21,965| 3,27,54,975 +30,82,710 
Bombay, Bar.&C.I. | 25 22} 3,072| — 20,35,000] + 3,52,000] 4,95,26,000 + 22,80,000 
Madras & S. Mabr. | 22 1] 3,230] —14,57,000} + 2,02,839] 3,39,68,427 + 6,23,838 
Rohilk’d & Kumaon | 23 8| 546 88,785|+ ° 8,405} '28,70,724+ 71,043 
South Indian ....... 23 8'2,526} 11,16,6571+ 35,911] 2,50,35,137 + 10,21,170 
CANADIAN 





1934 $ $ $ $ 
Canadian National. | 37})|Sept. 21|es7a8 3,684,809] + 438,262) 117,489,712) + 13704260 
Canadian Pacific... | 374 21}17018} 2,918,000 + 179,000} 87,469,000} + 9,090,000 


SOUTH AMERICAN 


934 
and Bolivia)...... 29 |Sept. 30 16,440/+ 1,070 


St 139,700]+ 34,300 
Argentine N.E. .... | 13 29) + 753)+ = {8,155|— 313 






























15,657,000} + 1,888,000 
66,959|— 17,827] 905,424|— 175,485 





Jt 151,100|+ 8,300] 1,354,900]+ 27,700 
B.A. Central ........ | 10 9 §, £13,175 + ‘ o 118,269 +. 2,401 
$2,159,000] + 361,000] 27,667,000] + 2,237,000 
B.A. Gt. Southern | 13 29) 5,085 * £126,036 + 218 1'599,950]— ‘98,111 
t 700,000]+ 36,000} 9,332,000]+ 719,000 
B.A. Western ...... 13 29} 3,700)" S$ ¢40,864|— 13,741 9 384) — , 195,799 
$1,889,250] + 366,400] 28,189,900] + 5,633,400 
Central Argentine . | 15 30) 3,708 i £110,289]— 14,945] 1,629,735|~ 137,601 
Central U: 13 29| 273 16,306|+ 2,774 523/+ 1,1 
C. Urg. (East Ext.) | 13 29} 311 2361)+ 226] 37,884/+ 5, 
C. Urg. (N. Ext.) .. | 13 29} 185 2.23814 1,071]  21,303/+ 1,096 
Urg. (W. Ext.) | 13 29} 211 1,799] + 33 383 7 2t8773}— os tt 
447,000|— 23,000] 7, + 
Cordoba Central.... | 13 29) 1,218 13 £26,090 — 12,560 g 420,410 mf 127,770 
2325, 700|+ 72,200] 2,495,900]/+ 214,100 
Entre Rios .......... 13 29] 81 3 fisizel+ “"ssal “Lagani|~ 94876 
G, Westn. Brazil 39 29 1,082 10, > 1,800) , 100 as , 
pee amis 39 29] 1,918)"  £29/142]+ 3} 987,10z1+ 19,552 
Termnl. | 39 29 Ms. 270,000|— 2,000} 11,365,000]+ 506,000 
DEURDOEO eceecoseeacroee ot 30| 401ln | 3,777|— 4,609] 186,287|/+ 89,061 
Paraguay Central , | 13 29| 274|n 5,3501+ 2,210 '330|+ 11,710 
Salvedotsscccccenee 29) luviCol. 1O.1go}— 4373) | 125,787|— $4178 
Ms1730000|+ 53,000] 69,230,000]+ 94 
San PaUlO ceeeessees s3} 23} 1594} / IS aselt alul Ni4esas¢ 
United of Havana | 13 29] 1,365 16,111}+ 354, 221,476|+ 49,763 


© Converted at average official rate during week ended September 29—17- 13 pesos to the £. 
" # Nominal. + Months. ¢ Receipts in Argentine Pesos. 
§ Converted at average official rate during week. 


TRAMWAYS WEEKLY GROSS RECEIPTS 
45 s10l— 1,764 2,065,780] — 156,862 





1934 
39 Sept. 30] 328 





























B. Aires a $63,059|— 5, 626,217|— 23,555 
Burnley, o- and 664] ~ y 
Nelson Jt. Trspt. 
Calcutta 13 29) ... |Rs. 1,16,390}— sas cs 
Isle of Thanet Elec. | 39 19} ... 4,128} + 127,240) + 3,544 
Liverpool 26] ... 28,379|+ 734,762\+ 10,152 
Madras 30! ... 'Rs.  48,013]— 9,45,996],— 6,185 
t Months. 
OTHER OVERSEAS 
1934 £ £ £ 
ight hetiveune 25 |Sept. 20! 622 $7,151}+ 1,850 98,013'+ 9,186 
Eeyptian Markets.. | 39 2. 1,503) + 92 63,023) + 3,572 
Gr. thn. of Spain} 38 22] 104 Ps.78,856}+ 18,804] 2,034,735|+ 7,611 
Mexican Railway... | 12 21} 483!  $185,800,+ 34,800' 2,610,000}+ 471,800 
2 10 days. 


OIL OUTPUTS 


ANGLO-ECUADORIAN OJILFIELDs, Ltp.—The production for 
September is cabled as 16,434 tons. 

BritTIsH CONTROLLED O1LFieELps, Ltp.—Production for the week 
ended September 29th: Venezuela, 17,994 barrels; Trinidad, 
31,854 barrels; total, 49,848 barrels. 

Lositos O1Fistps, Ltp.—The production of the Peruvian 
company for September is cabled as 22,184 tons. 

THe Mexican Eacite Or Company, Lrp.—Production for the 
week ended September 22, 1934, was 346,000 barrels. 
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ON CO. ...cccrrercescorerscccesces 1%% 
DIVIDEND ANNOUNCEMENTS Cook (James W.) ......... ees Sis ock 19 ae 
Direct Supply Aerated Water...... : Oct. omy Be 
Dublin end Wicklow Manure....... 2 a = : 3 
e te Container .............s00000 4%*| Oct. . ss 
Rate %per Amman. tt | piedead or Enema Contain acai | toca) a | SIG 
in Cash Whole Years aaa 54%*! Oct. 23 3%, 0 | 
® Interim div. f¢ Final div. Gaumont British Picture one 4%t) wae 4 
—_——_ oa - (Thomas) and doe , 
: PIII CD vccicécccnccsccscccbunbssce * 6 pe 
maeemeny Interim or Henlys, Ltd. ......... gpecenceeensee ae - me : : 
terim | Date of Final Previous lodgson's Kingston Brewery ...... 8%t} Oct. 25 a) 
= Pay- | Comparison —_ Year Kayser, Ellison and Co............... a . st ™% 2 i 
Final | ment with Lawes Chemical Manure ............ we i a 5 
Last Year Lewis's Royal Polytechnic ......... 5%*] Oct. 31] Unchanged | | 4 
Lucas (JOS€Ph) ......++0+.sseeeeeeeeees 10%t] ... ae te Re 
Mid-European Corporation ......... 2%t 24% O14 | 
nen % % Newton, Chambers and Co.......... 23%° =i. Unchanged $ 4 
Li — - 34%t Unchanged 6 6 Northern General Transport ...... 4%*} Oct. 15 Unchanged | =" Pe 
— Seereennnnnietss \/-pst Unchanged 2 2 Norwich eg BURBS cccenscocres 1%t} Oct. 6 oe * * 
aera i Novello - _ chiepecansonoesepcesanh ae loo ove 10 ; 
Atlas Assurance .......s.sseese000 23/6 p.s. | Oct. 27 | Unchanged rr 1/6p.s.*| Oct. 3| Unchanged | 
Caledonian Insurance................. | 7/6p.s. | Nov. 12] Unchanged Robi end Cine . BARE wonve . ‘354 ues Use 4 _ 
TEA AND RUBBER i Snevyd Collieries ..................... 74°24! Oct. 26 changed 6 3 
Bahru (Selangor) Rubber ........... id. p s.° a. 20 = « a pee oe peters boot - Vachanged 10 ‘ 
een ier reeset “$sg¢] Oct: 26) Ni vs Stock Exchange w..eessesseereene £4p.s*| Nov. 2] Unchanged | “| 
Bukit Cloh Rubber.............0:+s0++ id. ps.*| Oct. 20] Nil +s Ee Breweries 6%t}... o al 4 
Eastern Produce and Estates ...... 5%*} Oct. 31 | Unchanged - Trafford Park E oor 1 Ree s | 5 
SI sc nescsshencihdensians 24%* | Oct. 30] Nil ove es oe oe oe él 
Galaha (Ceylon) Tea............-+++++ 24°,*| Oct. 24 | Unchanged “oe ne 8 ny ow senna i an i 
Kamuning (Perak) Rubber ........ aur ee = 5 24 —— Doi Products ate 2% pas a 
EATS PREIBEE cece cecescssvecerenses 4%*} Oct. 20 M na “ oe a nenictnanessnieinane Yor Unchanged |(t) 124 iy 
y “evk — _.. 5% s ae nc ng' REESE D cccccsrcccccccosccess ‘0 eco os 
—— petition) Rubber sR 5°%t Oct. 22 Nil ose ss Webster (Samuel) and Sons ........ 23%° i. Nil nk 7 
Patani Para Plantations ............ a oat -- 10 24 
De coe 4%" — 2 5% _ Nil a 3 oeoas tevaae tax. ( (t) Paid on doubled capital. 
a ooo ° oss 4 (t) so £ 4, rom reserves. w) Also scrip bonus of one in 
Sane Salak Rubber ..............-- 4°08 —_ = a on one held). F ten (£1 for each (1 
United Sua oe soneeavh 63% t. : PERUVIAN GOVERNMENT 7§ PER Cunt. (GUANO) Loan, 1922.—Baring Brothers and 
Kaduna Prospectors 5%*| Nov. 2 Ae Company, Ltd., and J. Henry Schroder and Company, announce that they have rece 
Kaduna Syndicate 10°,*| Nov. 2 Nil certain funds from the Peruvian Government together with instructions to the 
en Recenien - 5°,*| Oct. 26 | Unchanged amount to the payment of 50 per cent. of the nominal value of the due June}, 
Siamese Tin Syndicate ............ 10% *| Oct. 18 15% 1934. Such coupons may accordingly be presented to J. Henry and 
OTHER COMPANIES 145 Leadenhall Street, E.C.3, and, after being mar with the amount he 
Access Investment .......... aati oon _ ove 6 6 returned to the holders. Acceptance of such payment will in no way prej ngs 
Alliance Investment (Defd.) ....... 2°%*| Nov. 1] Unchanged ove of the holders under the terms of the General Bond. 
Anglo-Scottish Amalgamated ...... ove . ; ITALO-BELGIAN Bank (Bangue Irato Bewce S.A.).—It has been decided to 
Associated Fire Alarms ...........- ve o°*" on Ot ease at the general meeting to be held on November 28th next, for the financial year 
Brick Investments .......... 10 ,| (For 15 jmonths = 12) $%)- ending on June 30th last, a dividend per share of Frs. 35 (7 per cent.), free of tax, at 
British mye Oo... nat Oct. 30 25% ‘3 20 to maintain the amount carried forward at over Frs. 10,000,000, 
Peitioh Xvhnite . a ojos Sept. 29 Nil ol how SHANGHAI-NANKING Rattway Net-Prorit Sus-Certiricates.—The Honghy 
Bucknall (Henry) and Sons......... ah > in 5 Nil and Shanghai Banking Corporation, the trustees under the Declaration of Trust d 
Canadian Industries (pref.) ........ 12%} Oct. 15} Unchanged oes July 19, 1904, notify that a dividend for the year ending December 31, 1931, of It 
Capital and Counties Property ss 3%*| Nov. 1 aon cvs per sub-certificate, less income tax, will be paid on and after October 12, 1902 
Carpet Manufacturers ............... 13/- ps.t 3/6 p.s. | 2/6 p.s. 9, Gracechurch Street, E.C.3. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE feature of the past week was the collapse in the price 
of wheat and other grains. At this time of year wheat 
prices normally tend to fall owing to increased supplies of 
new wheat, but the precipitous decline of last week cannot 
be explained by seasonal developments. In fact, it was due 
to a number of developments, including heavy exports of 
subsidised wheat at low prices by France, heavy liquidation 
in some of the leading wheat markets, improved crop re- 
ports from Argentina and Australia, and a relatively low 
level of current demand. 

The markets in coffee and raw sugar were dull, and quo- 
tations showed a sagging tendency. On the other hand, 
the London tea auctions were characterised by keen com- 
petition among buyers at rising prices. Meat prices at 
Smithfield market were generally lower than a week ago, 
and bacon prices continued to decline. Eggs rose sharply 
in price, but quotations for potatoes are practically un- 
changed on the week. 

Among industrial raw materials, copper, lead and spelter 
showed an appreciable decline in price, and last week’s rise 
in the quotation for tin was not maintained. On the other 
hand, wolfram was slightly dearer. The market in linseed 
oil was dull and prices easier, partly owing to favourable 
crop reports from Argentina. Quotations for rubber also 
tended to sag, but buyers showed more interest at the lower 
level of prices. 

Some improvement was noticeable in the market for wool 
during the last week of the London sales, which closed last 
Wednesday. According to Messrs Balme and Thomas the 
sales opened with a decline of from ro to 15 per cent. in 
the price of all fine wools, as compared with the closing 
prices of the last series. But the second week witnessed a 
complete change in the tone of the market, and there was 
keen competition from Yorkshire and France at rising 
prices. Reports of the development of wool sales in Aus- 
tralia are also more favourable; this confirms the view ex- 
pressed in a leading article on wool in last week’s Economist 
that the boom of last winter has probably been liquidated. 
The market in jute was also firmer. On the other hand, 
raw cotton prices continued in a downward direction. 


The trend of the prices of a number of commodities in th 
United States in the past week was sharply downwards. l 
view of the continued stagnation of business this is scarcely 
surprising. The extent of the decline is shown in the fal 
of Moody’s index of the dollar prices of staple commodities 
from 156.2 (December, 1931 = 100) on August 2gth to 
149.7 on September 26th, and 143.5 on October gtd. A 
year ago the index stood at 131.0. The fall is remarkable. 

The news from the principal industrial centres in ths 
country remains moderately encouraging. Production of 
coal is increasing, but South Wales has suffered from: 
diversion of orders to other districts owing to fears of a 
strike. Business in iron and steel is quite active anda fu- 
ther improvement is expected. There has been an 
able increase in new business secured by the jute 
but the demand for Lancashire goods failed to 


COAL a” 
SHEFFIELD.—More active conditions have developed ae 
sections of the South Yorkshire coal trade, and pits are hare 
with more regularity. Both inland and export requirements 
increased, and house coal is being ordered in larger at the ol 
Small coals are scarce owing to the heavy consumption & 
ovens. A considerable number of colliers have oe te 
from the unemployment registers since the outpu Yes. 4.8 
increased a month ago. Quotations are: Best steams, le 
16s. 9d., f.0.b.; best house, 22s. to 23s. at pits; blast furnace 


14s. 6d. at ovens. 
NEWCASTLE-ON-TYNE.—The Northumberland steam oe 


continue to be in a firm position, and ev coal. A mae 
trade this winter for all their various grades oak and it 
greater volume of trade has been booked than a yea escription for 
now becoming difficult to obtain supplies of 7 however, t! 
delivery this winter. On the other side of the Kiver, anscreeael 
Durham market is quiet, there being ample supplies in 0 sight 
gas and coking. The prime brands of payee colts 
better position, due to an improved demand from foreig © 
stations. Coke of all descriptions remains a —DcB. 
Current f.o.b. prices for export i Nonri atinck, New 


ed, 14s. 9d. : smalls, 11s. 6d.; Howards, E : 
screened, 14s. 3d.: smalls, 11s. 6d. ; Tyne Prime, large Loca , 
smalls, 11s.; Hartley Main, large, 13s. . : smalls, alls, 118. 


Lambton, South Hetton screened steam, 15s. ~ sidon : 
Wear Special gas, 15s.; Holmside, ere : ped & 
gas, 14s. 8d.: second-class gas, 13s. 2d.; coking, second-c3s 
smalls, 13s. 2d.; Prime unscreened bunkers, Newcas™ 
unscreened bunkers, 13s. 3d.; Prime foundry 
and District gas coke, 20s. 3d. 


ie, 208; 
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The market has become a little easier in places, due 
he drying-up © business owing to currency 
sainly * the y had iously been taking considerable 


spcalties. Corman a 
Scottish coal. Washed nuts have been chiefly affected, 
: on now be had without difficulty. Steam 
oe more plentiful, but navigation sorts, as well as the 
of splint material, are firm in price. Taken all round, 
ing i isfactory. 
business passing Wy Sa uusich ports :—LANARKSHIRE.—E ll best, 
Export 3s 9d . splint best, 16s. ; splint second, 14s. to 14s. 3d. ; 
gs. 6d. to screened, 158.; navigation, unscreened, 13s. 3d.; 
ee : all per ton f.o.b. Glasgow ; steam, 12s. 6d.; trebles, 
14s 24 - doubles, 13s.; singles, 13s. to 13s. 6d.; pearls, 12s. 
I4s. to éd.: dross, 10s. : all per ton f.o.b. Grangemouth. FIFE.— 
to 12s. O° ned navigation, 13s. 6d.; unscreened navigation, 13s. 
4s, $d.; first-class steam, 13s. 6d. to I4s.; third-class steam, 
to Io trebles, 148. to 16s.; doubles, 12s. to 12s. 6d.; singles, 
13s éd.: pearls IIs. to 11s. 6d. : all per ton f.o.b. Burntisland or 
S " Porutans.—Prime steam, 12s. 6d. to 13s.; secondary 
‘IIs. 6d. to 11s. 9d. ; unscreened navigation, 12s. 9d. ; trebles, 
- doubles, 12s. to 12s. 3d.; singles, 12s. to 12s. 6d.; pearls, 11s. 
eo’ 6d. : all per ton f.o.b. Leith. AYRSHIRE.—Best unscreened 
Ot 1, 14s. 3d.; jewel, 14s. 6d.; steam, 12s. to 12s. 6d.; trebles, 
ig. doubles, 13s.; singles, 12s. 9d.; pearls, 11s. 6d. to 12s. ; dross, 
ifs. :all per ton f.0.b. Ayr or Troon. 


\—The intervention of the Secretary for Mines in the 
South Wales coal dispute led to a provisional settlement, and as 
the terms accepted by the representatives of the two sides have 
since been Tatified by a delegate conference of the miners and by the 
South Wales Coalowners’ Association, there has been no interruption 
of work in the coalfield. The main points in dispute have been 
referred to a tribunal of three independent persons to be appointed 
the Minister of Labour and the Secretary for Mines, after con- 
sultation with the owners’ and the miners’ leaders. The fear of a 
stoppage, however, accelerated contract deliveries last month, and 
possibly also diverted orders to other sources of supply, and so 
severe has been the reaction that a number of pits have already 
been compelled to suspend operations owing to the slump in demand ; 
it is feared that the number will increase before the end of the week. 
Exports from the South Wales ports in September totalled 1,373,395 
tons, compared with 1,258,916 tons in August, but the increase 
with the corresponding month last year was only just 
over 5,000 tons. 

Prices have shown no change this week, and with few exceptions 
have ruled at the minimum schedule figures. Current approximate 
ions :—Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 
19s. 6d.; best drys, 18s. 9d. to 19s. ; Black Veins, 18s. 3d. to 18s. 6d. ; 
Westen Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 
17s. 74d. ; best small steams, 13s. 6d. to 14s. ; coking smalls, 13s. 6d. 
to I4s.; second steams, 12s. 6d. to 13s. 6d.; anthracite, best large, 
96s. to 38s. 6d. ; Red Vein, large, 22s. to 25s. ; machihe-made cobbles, 
37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. to 48s. 6d.; stove nuts, 
35s. to 45s.; rubbly culm, Ils. to Ils. 6d.; special foundry coke, 
32s. 6d. to 40s.; patent fuel (Crown), 20s. to 21s. 1d.; pitwood, ex 

ship, 22s. 73d. (French); 19s. 3d. to 19s. 6d. (Portuguese). 


IRON AND STEEL 


MIDDLESBROUGH.—The tone of the market continues good, 
although actual transactions are few, most consumers having covered 
their requirements for some little time ahead. Production is, 
however, readily disposed of, and it is expected that another blast 
furnace for the production of basic iron will be put into operation 
in this district very shortly. Prices of both Cleveland foundry pig 
iron and East Coast hematite remain unchanged. 

Shipments of pig iron from the Tees during September amounted 
to 12,331 tons, of which, however, only 2,884 tons went abroad. 

k was the best foreign customer. Since the beginning of 

Xtober, shipments have been made of over 900 tons of foundry 

Pg iron to Scotland and a parcel of 650 tons of hematite to Italy. 
sales are, however, difficult owing to exchange restrictions 
quota schemes abroad. 

furnace coke continues at 20s. per ton delivered at the 
» whilst foreign ore for prompt delivery is based on 17s. 

Per ton c.if. Tees for best Bilbao rubio. 
the oo were able to effect good shipments during September, 
ne 30, quantity of manufactured steel shipped from the Tees 
So — tons, of which 24,715 tons went abroad. Some parcels 
n shipped to Argentina, Canada, China, Russia, and 
nations. The demand for semis is inclined to improve, 
Hea ng demand remains quiet. Prices are all unchanged. 
piped tos melting scrap is in good supply, but makers are not 

offer more than 50s. per ton delivered at the works. 


GEFFIELD.—The open-hearth basic steel furnaces are still 


2 


ie upneity and booking fresh business regularly. The 
of steel in ranch is distinctly good. The increase in the use 


of wood in building and ship construction is 
. While demand for some classes of stainless 
1, the mills cannot produce sheets and strip of that 
ent to satisfy current uirements. Demand for 
is less active. Suppliers of ferro-alloys report a poor 
al materials, notably tungsten. It is reported 
been buying British- e tungsten in large 
for use in her tool steel factories. 
ployment figures continue favourable compared 
as regards the iron and steel and engineering 
machinery is still being installed in the city. 
tends to d, but the pace is slow; the improve- 
with markets. Not much business has 


Hapa 
pled et 
rt 


THE ECONOMIST 665 


extremely busy. Apart from scissors and razor blades, trade in 
cutlery a ee months ago. The same remark 
applies to silver and electro-plated ware. 


GLASGOW.—In practically all branches of the iron and steel 
trades in the West of Scotland business continues to expand and the 
number of workers in regular employment shows an increase. Steel- 
making plants continue to operate to full capacity and the tonnage 
on hand is still quite considerable. Shipbuilding specifications are 
not coming in freely just now, but structural material, although 
not involving the same heavy tonnages, is in better demand than 
for some little time. There have been further bookings of thin 
black sheets for Japan and the local sheet rolling mills are likely 
to have all mills at present in operation fully occupied for a number 
of weeks. There is some expectation that it may be possible to 
find employment for mills which have been idle for some months. 
In addition to these Japanese sheets, bookings for other markets 
show some advance and the home business, both in ordinary and 
high grade qualities, is very satisfac Tube makers are also 
working almost to output capacity and have some weeks’ work 
assured. In the manufacturing and engineering branches, new 
business is fairly plentiful and many shops are exceedingly busy. 
It is announced this week that the Blythswood Shipbuilding Co., 
Ltd., of Scotstoun, have secured the contract for a turbine steamer 
from Manchester Liners, Ltd. The machinery will be supplied by 
the Glasgow firm of David Rowan and Company. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday there 
was an improved inquiry for tinplates and prices were firm at 18s. 2d. 
per ton f.o.b. for export. Galvanised sheets were quiet but steady 
at {11 5s. per ton, while steel sheet and tinplate bars were un- 
changed at ‘a 7s. 6d. less the usual 5s. rebate. Shipments of tinplates 
at Swansea last week totalled 98,306 boxes, compared with 101,862 
the previous week, but owing to smaller arrivals from works, 
stocks were nearly 9,000 boxes lower at 79,610. In the correspond- 
ing week last year stocks totalled 108,371 boxes. 


OTHER METALS 


The tone of the metal markets was again unsatisfactory 
this week, copper, lead and spelter all declining to new low levels. 
This weakness makes operators more and more nervous and no 
stimulus sufficiently strong to counteract this tendency is at 
present in sight. It is hoped that the latest slump in copper will 
favour the American endeavours to bring about a new copper 
conference, but up till the middle of this week the Rhodesians 
had apparently received no official information on the subject. 
The prospects of a conference being held in the immediate future 
do not, therefore, appear to be very good. Primary producers 
in the United States have abandoned the market to the ‘“‘ Customs 
smelters ’’ until October 15th—a step which will do something 
to improve the market position, since it will diminish the selling 
pressure from that country. But since only the blue eagle copper 
produced by the ‘‘ Customs smelters ’’ is saleable in the United 
States, sales of non-blue eagle copper on the European market 
will not be diminished. Hence, the export price of American 
copper continues to fall, and reached a new low record of 6-55 cents 
per Ib. this week—the domestic price being unchanged at 9 cents 
per lb. For the last quarter of the year Germany has introduced 
new consumption quotas, which amount to only 50 per cent. of the 
consumption during the first three months of 1934. 

The tin market exhibited no new features this week; supplies 
are good, but purchases are still very restricted. Since October Ist, 
production quotas have been reduced from 50 per cent. to 40 per 
cent. of the standard tonnage, but since the last quota allotments 
have not been fully absorbed, this reduction will be less serious 
for the market than might at first sight be supposed. According 
to A. Strauss and Company, whose statistics have just been 
published, visible supplies declined during September by 96 tons 
to 15,177 tons. Since the carry-over in the Straits showed a 
reduction of 709 tons, total visible supplies were reduced by 
796 tons to 16,919 tons, as against 34,329 and 56,297 tons, respec- 
tively, at the corresponding date in 1933 and 1932. Deliveries 
during September amounted to 6,648 tons, or 651 tons less than in 
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the previous month. This is the lowest level of deliveries since 
the short month of February—a disappointing development after 
such a long period of restricted purchases. 

Prices of lead and spelter showed a further fall, but there are no 
new developments to report. The International Zinc Cartel has 
denied the rumours regarding difficulties between its members, but 
the report of Georg von Giesches’ Erben—the big German lead and 
spelter producers—speaks of the failure of the Cartel’s policy. 


TIN.—Sales on the London Metal Exchange : 250 tons on Monday, 
against 220 tons last week; 450 tons on Tuesday, against 260 tons 
last week; 275 tons on Wednesday, against 100 tons last week. 
The New York quotation on Wednesday was 50-87} cents per Ib., 
against 51-60 cents a week ago and 51-45 cents a month ago. 
Wednesday's official closing quotation in London for standard 
cash was {231 5s. to £231 10s., compared with {232 17s. 6d. last 
week. Stocks in London and Liverpool at the end of last week 
were 3,870 tons, an increase of 189 tons on the week. 


COPPER.—Sales on the London Metal Exchange: 1,100 tons on 
Monday, against 1,200 tons last week; 1,050 tons on Tuesday, 
against 400 tons last week; 2,300 tons on Wednesday, against 
1,100 tons last week. Domestic spot was quoted at 6-50 cents 
per Ib. in New York on Wednesday, against 6-65 cents a week ago 
and 6-82} cents a month ago. Wednesday’s official closing price 
for standard cash in London was {26 6s. 3d. to £26 7s. 6d., compared 
with {27 10s. to £27 8s. 9d. a week ago. Stocks of refined copper 
in British official warehouses at the end of last week, at 32,537 tons, 
show an increase of 1,196 tons, and stocks of rough copper, at 
7,003 tons, a decrease of 39 tons. 


LEAD.—Sales on the London Metal Exchange: 150 tons on 
Monday, against 300 tons last week; 750 tons on Tuesday, against 
800 tons last week; 450 tons on Wednesday, against 50 tons last 
week. The New York quotation on Wednesday was 3-60 cents 
per Ib., against 3-60 cents a week ago and 3-75 cents a month ago. 
The official closing quotation in London on Wednesday for soft 
foreign was {10 2s. 6d. for shipment during the current month, 
compared with {10 12s. 6d. a week ago. 


SPELTER.—Sales on the London Metal Exchange: 750 tons on 
Monday, against 300 tons last week; 350 tons on Tuesday, against 
125 tons last week; 500 tons on Wednesday, against 250 tons 
last week. Wednesday's quotation in East St. Louis was 3-87} 
cents per lb., against 3-95 cents the week before, and 4-20 cents 
a month earlier. Wednesday’s official closing quotation in London 
for “ good ordinary brands “ was {11 16s. 3d., for shipment during 
the current month, against {12 10s. last week. 


OTHER NON-FERROUS METALS.— Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel, 
at {200 to £205 per ton, remains unchanged. Quicksilver was 
quoted at {11 12s. 6d. to £11 15s. per flask of 76 lbs., as against 
£11 10s. to £11 12s. 6d. per flask of 76 lbs. last week. Foreign 
antimony was quoted at £39 10s. to £40 per ton, as against {38 10s. 
to {39 per ton last week. Chinese wolfram was quoted at 42s. 6d. 
to 43s. 6d. per unit, c.if., as against 42s. to 43s. per unit c.i.f. last 


week. Platinum, at £7 15s. per ounce, shows no change on the 
week. 





TEXTILES 


COTTON. — Manchester. — Although the movement has not been 
very pronounced, the tendency of raw cotton prices has again been 
easier, most of the news from the United States being of a bearish 
character. It is anticipated that the Washington Government, in 
its crop report on Monday next, will increase the September estimate 
of the growth, and many traders believe that the ultimate crop will 
be around 10,000,000 bales. Exports from America and deliveries 
to world spinners remain small. On the other hand, there con- 
tinues an active demand for outside growths, especially Brazilian 
and East Indian descriptions. 

A fair inquiry has been experienced in piece-goods for abroad, but 
customers continue to send very poor offers, and progress on the part 
of manufacturers has been slow. Not more than a miscellaneous 
business has been done for India, chiefly in light whites and fancies. 
Some advices from China have been slightly better, and more 
contracts have been arranged in dyed goods for Hong Kong and 
Singapore. Necessary buying has taken place in printing and 
finishing styles for South America and the Dominions, but very little 
has been done for Egypt and the Continent. In certain quarters 
there has been a little more activity in home trade goods. The 
outlook for spinners of yarn does not improve. Users of American 
and Egyptian counts have continued their policy of purchasing 
from hand to mouth, but some special contracts have been arranged 
in fine Egyptian qualities for thread manufacturing. 













d. a. a. d. d. d. 
Raw Cotton—Mid. American ..... 7-15 . . 
Pally a Fat wtp 7-02 | 7.01 | 6-90 || 5 86 | 5-44 
Egyptian........... per 51 | 8-12] 8 41 . : 
Yarns—32's twist eccessoseoeoococsccse per Ib. 1 1 1 on - a 
40'S WER .....assnveenneee - perib.| 1 i ' 103 
» 60's twist (Egyptian) ..... per ib. | 1 1 1 1 16 1 
Se. Printers, 116 yds., 16 by 16, 32’sand | s. djs. 4. &Rdisdiis dis d 
Dh schudiemnetniutnimeentteieaeoes 19 6/19 4119 4li9 «the 6 lie ¢ 
96-in. Shirtings, 75 yds., 19 by 19, 32's and . 
cocesecssevceseseosocosecooocscoosooosccenese 4 4 4 1 9120 9 
88-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... |11 3 Mo 2th 
89-in. ditto, 374 yds., 16 by 15, 8} Ib....... [10 1/10 1 lio i 10 i } 2 ° 3 
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an schem: spinning an 
price - ° es in the : > rs. MOVER torres, 
cotton industry is making further of the a 
American mule and ring yarns have decided to recone ‘ 
to enter into a legal agreemen binding themselves all frm 
aya at less than fixed pri A voluntary apo 

in force in this section for nearly twelve 
the whole, been adhered to. If this scheme is 
will be the fourth legal agreement arranged ia 
there is increasing interest in the scheme of the 
Federation for the reorganisation of the spinning i 
is understood that the details will be available some 
In the meantime, spinners and manufacturers are striving ae 
their production and selling departments more efficient. . 


JUTE. — Dundee. — A big improvement taken 
volume of business done in jute ae and a in el sey in 
days, and both spinners and manufacturers have been able re 
advances on their prices. Notwi ing the Gectnomien 
raw jute prices, buyers of yarns and cloth have purchased 
placing producers in a very comfortable position for several 

early deli i 

and where this can be assured, buyers are sequben ts sets difica, 
The improvement is welcomed in view of the en 
through which the jute industry has had to pass for many — 
Sellers of raw jute are showing some reserve, but they find 
difficult to raise prices, though the Government of Bengal has state 
that they will give every assistance to restrict the Cultivation 
raw jute next season, in the hope that growers will Teceive better 
prices. The Indian Jute Mills’ Association has asked its member 
to support the market to keep up prices, and when they entered the 
market recently for a quarter of a million bales, there was a decided 
advance in quotations. When their support was withdraw, 
however, practically all the advance was lost, and Daisee assortmer, 
has been sold this week at £13 13s. 9d. for full group to £13 17, 
for Shiva, with four’s at £13, Tossa assortment at {14 12s. 6d, 
four’s at £14, October-November. Good First Marks are obtai 


obtainable 
at from £16 12s. 6d., and Lightnings at £15 15s., with 
£14 10s., October-November. t Hearts t 
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price of common 8 Ib. cops has risen from Is. 8d. to Is. 9d. ina short 
time, with 8 lb. spools at Is. 10d. Spinners are busy, and unabk 
to give delivery for a few weeks ahead. Twist is steady at 
for 3-ply 8 lb., sacking yarns at 24d. for 24-lb. weft and 34 
8-lb. chains, Rove at {17 for 48 lb. and {14 for 200 Ib., while the 
Rio yarns are of some little interest at unchanged rates, and carpet 
descriptions are firm at 2jd. for 14 lb. warp. All widths ai 
weights of hessians have participated in the =a of 
business, and linoleum hessians, which have for so long dormant, 
have come in for much attention. Prices are firmer all round # 
23d. for 104 oz. 40 in. and 24,4. for8 oz. Calcutta goods haveshow 
little change. Stocks of hessians at the end of September wr 
reduced by 21} million yards to 90,370,000 yards and thos d 
sackings by 154 million yards to 93,500,000 yards, compared with 
the end of August. 


GRAIN MARKETS 
WHEAT.—The decline in wheat prices, which has m 


been 

evidence since the middle of August, was accentuated this week, 
culminating in a sharp fall in quotations on Wednesday. December 
futures on the Chicago market were about 8 cents lower thana 
week ago, the slump in London and Liverpool being of evea 
greater proportions. This depression of prices is to some extent 
seasonal, since new supplies are coming on to the market at ths 
time of the year, but certain special factors were also operative 
Crop reports from Argentina continue to be good and ee 
that country have been on a large scale recently. 
exports from France are exerting a depressing effect on price 
while the demand from the importing countries of Europe is som 
what restricted. The Australian crop promises to be rather 
than was recently supposed. 


According to Mr G. Broomhall, total shipments during th 
past week oes 1,358,000 quarters, against 1,180,000 quarters # 
the preceding week. On Wednesday, ‘ December woe 
quoted in Chicago at 95] cents per bushel, against 1 
the week before and 104j cents a month ago. 
London, Wednesday: No. 1 Northern Manitoba, vas 
ex ship, 32s. 6d. per 496 Ibs., against 34s. 3d. a week er 94: 
Northern Manitoba, Vancouver, ex ship, 30s. 9d., against : 
No. 3 Northern Manitoba, Vancouver, ex ship, was not quit 
Australian, ex ship, 27s. 6d. to 29s., against 29s. to 
a week ago. 


: : in the 

FLOUR.—North American shipments were 106,000 sacks 

t week, as com with 136,000 sacks in the previous weet 
Wednesday's London  onggeren were: Straight run, — 
country, 25s. per 280 lbs., against 25s. 6d. last week; Manitobs 
London, 24s., as compared with 24s. 6d. a week Bis. to 218; 
patents, ex store, 24s. 9d. to 26s. 3d., against ais. 64. 
Australian, ex store, 20s. 6d. to 21s., against 20s. 6d. to 

BARLEY.—Imported feeding barley continues to 
price, demand in this country and on Con 


the be 
Quotations for the medium and lower grades of English city 
wet 


a 


s 


have also shown an easier tendency, although prices of : 
have generally been maintained. “October” futures, oo 
48} cents per bushel in Winnipeg on Wednesday, aguinst 
last week and 61§ cents a month ago. Quotations “48 

Wednesday were: ‘‘ English mal (new), fo.r., per em 
82s. to 558., against 35s. to 55s. a week before. 








































ise Fea 


Ieee .1 ad 


IeSeee He 1 


qu 
19 


a 


it i. cas * ws = a 


cProrkirre |* 


} 
od aero tars eee eee ea tenia aaa - 


Fa 


Fechstes ti kt elses ihe 


chee 


ecaeckieter 


Peea leas 


a 


fachice FREE 


r 
# 


# 


- 
© 


S 
€ 


seaak 


ah. 


Fab 





October §, 1934 


wn oats continue to meet a fair trade and 

OATS" ie market has been steady. Little interest is, however, 

é in imported varieties, while prices in Chicago have 

being toed down this week. On Wednesday, e December - 
a were quoted at 47 cents per bushel in Chicago, against 
. a week ago, and 53 cents last month. Quotations in 
52} cen Wednesday : “ River Plate,”’ landed, 21s. 6d. per 320 Ibs., 
London, ;, 9d. a week ago; “ Chilean White,” landed, 23s. 6d. 


inet 998, 6d. a week earlier. 
After an upward spurt at the end of last week, quota- 
nc for maize subsequently reacted, the low estimates for the 
ining surplus not being confirmed. Wednesday's prices were 
eet than those of the previous week. “ December ” 
ane were quoted on Wednesday at 73} cents per bushel in 
meee ainst 78} cents a week ago and 79} cents on the corre- 
=. = last month. Quotations in London, Wednesday : 
sponding vnded, 23s. per 480 Ibs., compared with 23s. 6d. last 
a ’« Plate,” ex ship, 22s., as against 22s. 6d.; “ Plate,”’ 
“§ ptember,” 22s. 6d., as against 23s. 3d. Yellow maize meal, 
ex wharf, was quoted £6 5s. to £6 7s. 6d. per ton, against £6 7s. 6d. 


to {6 12s. 6d. per ton a week ago. 


(OMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1991-82 to 1934-35 :— 
eee on ca sumenpemern mens one mecca! I Oa Waa ee 

| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 





a Cwts. Cwts. Cwts. Cwts. 
] week to September 29 ...... 59,230 188,043 450,462 648,646 
§$ weeks to September 29...... 219,233 530,003 1,999,700 | 2,610,347 
Average of English wheat s.d s. d. s. d. s. d. 
ssn Sr  eceaaeeealiene ™ 46 5 8 4i1 § 2 


The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933 :— 





Quantirmzs So_p Averacs Price pzr Cwr. 


Week ended nae 
Wheat | Barley | Oats Wheat | Barley | Oats 
Cwts. Cwts. Cwrs. d. 


s. d. s. d. s. d. 

Sept. 22, 1934 ....0.00. | 596,600 294,021 76,372 5 1 10 0 6 8 
Sept. 29, 1934 ........ | 648,646 354,189 72,248 § 2 9 10 6 8 
Sept. 27, 1930 ..eeeceee | 157,614 188,550 48,269 7 2 8 7 6 0 
Sept. 26, 1931 ....00c00 59,230 223,719 35,024 46 9 § 5 7 
Oct. 1, 1932 cove. | 290,494 324,483 70,617 § 7 9 1 6 5 
90, 1933 ..... eos | 450,462 424,149 62,056 411 10 6 § 5 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
= in recent weeks, with comparative figures for 1932 and 


. 4, . 4, . 4, - v 
Neanast Futures sa | sa | | St a, 





Ct. | Oct. 3, 
1934 





—Ceats per 60 Ib. 62. «4 
Caicaee 2 Winter) + t 613 658 813 744 
Coats per 60 ID. ....ces..eaee 55} 464 908 St | 1043 95% 











The visible supply of wheat in Canada, at 110,986,000 bushels, 


aN increase of 6,986,000 bushels. Supplies a year ago stood 
at 106,393,000 bushels. F . 


OTHER FOODS 


SUGAR.—The market in raw sugar was quiet during the 
week and quotations tended to sag. Last sours oinaee in’ the 
Pree of British refined sugar was maintained. The spot price of 
faw sugar in New York on Wednesday was 3-00 cents per Ib., as 
eens with 2-90 cents per Ib. last week and 2-86 cents per Ib. 
4 month ago. Wednesday's sales of raw sugar in London included 
q mamber delivery” at 4s. 44d. to 4s. 5}d., against 4s. 5d. to 

. Sid. last week. The movements of raw sugar in London and 

last week were as follows :— 























Imports Deliveries Stocks 
1933 1934 1933 1934 1933 1934 
Tons Tons Tons Tons Tons Tons 
tendon Sinees 50 1,010 1,458 1,242 26,901 25,773 
Verpool ... 5,629 10,077 14,960 13,356 97,752 95,506 
T ee _ — 
otal tons... 5,679 11,087 16,418 14,598 124,653 121,279 
last week... 4.938 15,638 17,167 15,046 135,392 124,790 


peTEE—The New York coffee market has been dull and prices 
po Of cen tendency. On Wednesday, Rio No. 7 (cash) was 
ba Ib last a per Ib. in New York, as compared with 9} cents 
auctions ete and 9} cents per lb. a month ago. At Tuesday’s 
Last week’ don, demand was restricted to Kenya varieties. 
b ne ments of coffee in London were as follows: 


packages ; 
1.234 home consumption, 1,332 packages; exported, 
> stocks, 91.077 » against 85,157 kages 

Mer ker kinds : Landed, I packages: delivered, for 

> exported, 480 packages; 
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OVER ONE 
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INSURANCE COMPANY 
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FIRE LIFE ACCIDENT MARINE 
Lendon : 5 Walbro Bes? fee i Street, S.W.2 











COCOA.—The “ spot” quotation in New York on Wednesday 
was 4§ cents per lb., against 5 cents per Ib. on the corresponding day 
last week and 5% cents per Ib. a month ago. The London quota- 
tion for Accra, ‘‘ October-December,” was 19s. 6d. per 50 kilos, c.i.f. 
Continent, as against 20s. per 50 kilos last week. Last week’s 
movements of cocoa in London were as follows : Landed, 1,398 bags; 
delivered, for home consumption, 10,816 bags; exported, 2,491 
bags; stocks, 205,277 bags, against 148,604 bags a year ago. 


TEA.—The quantities catalogued for this week’s auctions 
amounted to 50,883 packages of Indian and 22,015 packages of 
Ceylon tea. Last week’s improvement in the market for tea 
was maintained. Competition among buyers was in keen and 
prices realised were generally higher than a week ago. The 
following table shows the average prices (compiled by the Tea 
Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
during the past weeks :— 


AVERAGE PRICE PER LB. 




















inp _ [Nort h . 

Week ending | Northern)Squttiern! Ceylon | Java | Sumatra NY | Total 
Sept. 28, 1933 ...... 15-55 | 12-71 | 16-84 | 9-73 | 9-72 | 10-36 | 15-26 
Aug. 20, 1934 ...... 13-66 11-65 12-45 9-70 9°48 |} 11-41 12-59 
Sept.6, , -.... 13-12 | 11-38 | 12-40 | 9-43 | 9-26 | 10-95 | 12-30 
Sept. 13, 3), cs... 13-09 | 10-97 | 12-16 | 9-29 | 8-77 | 10-65 | 12-19 
Sept. 20, 3) 1... 12-25 | 10-67 | 12-01 | 9-30} 8-70 | 10-26 | 11-72 
Sept. 27, 1... 12-95 | 11-17 | 12-70 |_9-85 |_9-38 | 11-06 | 12-38 


RICE.—The “ spot” price was 8s. 6d. per cwt. on Wednesday 
as compared with 8s. 6d. per cwt. a week ago, while the forward 
quotation, at 8s. 1}d. per cwt., shows a fall of 14d. on the week. 
Movements in London during the past week were as follows: 
Landed, 797 tons; delivered, 79 tons; stocks, 3,914 tons, against 
5,567 tons a year ago. 


POTATOES.—The market in potatoes was moderately active, but 
demand and supplies balanced at about last week’s level. At the 
London Borough Market on Tuesday new crop “ King Edward ”’ 
- at 6s. to 6s. 6d. per cwt., as compared with 6s. to 6s. 6d. per cwt. 
ast week. 


SPICES.—‘ Black Singapore”” was quoted at 54d. per lb. on 
Wednesday, against 54d. per lb. a week ago. Movements of pepper 
in London during the past week were as follows: Black, landed, 
4 tons; delivered, 12 tons; stocks, 288 tons, against 333 tons a 
year ago. White, landed, 770 tons; delivered, 76 tons; stocks, 
8,000 tons, against 1,260 tons a year ago. 


MEAT.—The past week witnessed a moderate decline in meat 
prices at Smithfield Market. Wednesday’s quotation for Argentine 
beef, chilled hindquarters, was 3s. 8d. to 4s. 2d. per 8 lbs., as com- 
pared with 3s. 10d. to 4s. 2d. last week. New Zealand frozen 
mutton was 3s. 4d. to 3s. 10d. per 8 Ibs., against 3s. 4d. to 3s. 10d. 
a week ago. According to the Smithfield official market report, 
supplies during last week amounted to 9,068 tons, against 8,815 
tons in the corresponding week last year. Imported beef, principally 
Argentine, formed 83-2 per cent. of the beef supplies, against 81-7 
per cent. a year ago. Imported mutton, mainly from New Zealand, 
formed 73-1 per cent. of the total supply of mutton and lamb, 
against 65-5 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.— Quiet and somewhat 
variable conditions prevail with only a small business passing. 
Linseed is again easy, and in meagre demand by crushers, both here 
and on the Continent. Plate is more or less neglected, but is lower 
for shipment, current quotations for October being £10 2s. 6d. per 
ton. § far, there is little interest in new crop, which is quoted at 
£9 10s. per ton, January-February. Some business is reported in 
Bombay linseed on passage, for which {11 10s. has been paid, while 
Calcutta to London is quiet at {11 7s. 6d., October-November. 
Crop reports from Argentina continue on the whole favourable. 
The quantity of linseed now afloat for Europe is 117,700 tons 
(including 18,100 tons from India) or 9,000 tons more than last 
week; and for the United States and Canada 40,300 tons, against 
66,300 tons a year ago. Egyptian cottonseed is more active, and 
a fair trade has been done at £4 17s. 6d. to £5 for shipment. 

Trade in vegetable oils is slow. Linseed oil is again easier, with 
raw oil ex Hull mill quoted £18 10s. for October-December delivery, 
and {18 I5s., 4 per ton naked. Cotton oil is steadier. 
Egyptian crude, ex Hull, has advanced to {14 10s., and refined 
(technical and edible) to £16. There has been some little movement 
in other seed oils. Oilcakes are in slightly better request, and 
quotations are steady. Linseed cakes, ex mill, have been reduced 
5s. per ton. 


THE LONDON FUR AUCTIONS.—The autumn series of London 
fur sales was opened last Wednesday, with the auctions of the 
Hudson’s Bay Company. On the first day offers amounted to 
28,997 beaver skins, 616,916 musquash and 5,175 otter skins 
The market tendency was weak, on account of restricted demand. 
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and beaver skins sold at prices which were as much as 50 per cent. 
below the level of last April and May. Even so, only about half 
the offers found purchasers. Musquashes met a better trade, 
prices showing a reduction of only some 5 per cent., and almost 
the whole supply being disposed of. Only the cheaper varieties 
of otter skins found a market. Buyers of cross-fox skins were 
~ keen bidders and it is noteworthy that no representative from In New York, Wednesday’s spot price for rubber, at 14 }§ cents 
Leipzig was present. A large part of the supplies on offer was not ib., compared with 144§ cents per Ib. a week ago. Wednesday 
disposed of and prices were 25 to 35 per cent. lower than in the official closing price for standard ribbed smoked sheet in Lond 
Spring. was 62d. per lb., as against 74d. on the corresponding day | 

This weak opening was not surprising in view of the disappointing week. In forward positions, business has been done at 744, 
tendency in the open market during the past few weeks. Winter 73d. for January-March, 1935, as against 7d. to 7§d. a week 
business normally begins at the end of July, but this year, political Stocks in London and Liverpool at the end of last week, at 113,50 
uncertainties, exchange restrictions, and the like, in the chief tons, show an increase of 555 tons as compared with the precedi 
purchasing countries have prevented any seasonal improvement week. 


October 6, 1934 


in business. Prices of furs during the next few months wil] 
largely influenced by the level of quotations during the cu 
London auctions. 

RUBBER.—Rubber prices tended to sag during the past 
partly owing to the weakness of commodity markets in the Unit 
States, but buyers showed more interest at the lower level of prig 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following list are revised with the assistance of an eminent firm in each department 


LONDON October 3rd 
AND MEAT 
GRAIN, &c.— 


Wheat— d. 
No. 2, N. Man. 496 Ib. 30 9 
Eng. Gaz. av., pee 5 

—" Eng. Gaz. av.. 


Maize, La "Plata, landed, 
SEP Gy wemnnptenvesevevecses 23 
Flour, Lon. stan. ex mill, 
DTD, emunetasneusweccenes 22 
Rice, No. 2 Burma, per cwt. 8 


—— per cwt.— 
Flake, Singapore.. 12 
MEAT— 


cose 


Australian 

New Zealand 

i cichnsbeeebeinedetiie 
CHEESE— 

Canadian 

New Zealand 

English Cheddars 

Dutch 
CcocoA— 

(Duty, British grown, 

11/8; foreign, 14/-cwt.) 
PE. BE, ovcscctie 
Trinidad 
Grenada 


ecao ocoSe cso oose 


Seco oss © 


(Duty, British grown, 

4/8; foreign, 14/- cwt.) 
Santos supr. c. & f. cwt... 
Colombian, good 
Costa Rica, med. to good 
East Indian ,, ,, 
Kenya, medium 
EGGS— 


FRUIT—Oranges — 
South African ...boxes 
Lemons, Walaga ... cases 
cases 


Apples: Amer. (var. ) bris. 
. (var.) boxes 
Australian 


, ©. ©: OS 6® ooocos 
coco co © oosceo 


Valencia, case 
Egyptian, bags 
Grapes, Lisbon, oS 
Almeria ... bris. 


POTATOES— 
Good English, new 


SPICES— 


P " Ib.— 
Mauntok, fair White. 
Black Lampong 
Cinnamon—Ist sort, per Ib. 
Cloves—Zanzibar per Ib. 
Ginger—per cwt.— 


(Duty, 11/8 per cwt.) 
Centrifugals, 96°, 
shipm.., c.i.f. U. K. Coat. 
B.W.L., crystallised 
Java, white, c. & f. India 

Aug.-Sept 

Rerinep—London— 


TEA— 

Indian—per Ib.— 
Pekoe 
Broken Pekoe 
Orange Pekoe 
Broken Orange Pekoe... 

Ceylon—per Ib.— 
Pekoe 
Broken Pekoe 
Crange Pekoe . 
Broken Orange 

TOBACCO— 

(Duty, 9/6-10/6% per Ib., 
Empire — 7/ 54 
8/3} per | 

Virginia leaf— 

Common to fine 

Rhodesian leaf 

Nyasalaud leaf 

_ Strips 


Mid-American .... 

Sakellaridis, f.g.f. 

Yarns, 32's twist ‘ 

FLAX— 

Livonian ZK 

Pernau HD 

Slanetz Medium Ist sort... 

HEMP— 

Italian P.C. 

Manilla, Sept.-Nov. 

Sisal, African 

JUTE— 

Native Ist mks. ... per ton 

cif. HARB. 

Oct.-Nov. .. (New crop) 

Daisee 2/3 cit. Dundee 
Oct.-Nov, 

SILK— 

Canton 


ei ja ' 


s. d. 8. 4, 
percwt. 6 0 


0 
0 
0 


or emote 


eoevoo B19 
© 
~~ 


_ 


~ 


le 


@uSh61 SF aw 
oo 


Nowe 


bombo 


I 


6 6 


£14/13/9 


£13118)0 
s. 
n 


WOOL— 

English Southdown, greasy, per Ib. 
» Lincoln hog, washed 

Queensland, sod. super cmbg. 

N.S.W. greasy, super cmb. .......+. 


s. 
Welsh, best Ad’ty... ton 19 
— best gas, f.o.b. 

14 


IRON “AND STEEL— 
Pig, Cleveland No. 3, d/d. 
ton 67 


Steel Rails, heavy 
Tin plates 
METALS— {fs 
Copper, een, ton 29/ 5/0 
Sheets (strong)......... 58/0/0 
Standard 26; 6/3 
Lead, Eng. pig .. 
Soft Foreign 
Spelter G.O.B. 
Tin—English ingots ......2° 
Standard CSN .eeseeeceee.231/5 0 231/10,0 


JEOUS 
CHEMICALS— s. d. 
Acid, citric,per Ib., less5% 0 8% 


aeeee 


£s.d. 
29/15/0 


26/7/6 


10/8/9 
12/1/3 


Oxalic, net 
Tartaric, English, less5% 1 
Alcohol, Plain Ethyl 


one ecm 
— 


Alum, lump 

Armmonia, carb. ...... ton 27 
Sulphate 6 

Arsenic, lump . 

Bleaching powder, per ton ° 


aSouces 


per cwt. 15 


Nitrate of Soda.. 

Potash —Chlorate, net 
Sulphate 

Sal-Ammoniac ... per cwt. 

Soda Bicarb. ...... per cwt. 

Crystals 


perecaugenete 
~~ 
nm AN Oe 
wocane 


Sulphate of Copper, per ton & 15 10 
CEMENT, best Eng. Portland, d.d. site, 

London area, jute sacks, 11 to ton 

(charged and credited at 1/6d each) or 

paper bags (free, non-returnable) — 

4 ton loads and upwards 38/- per ton 
1 and up to 4 ton loads ~ per ton 
COPRA— d. 
S.D. Straits c.i.f., per ton 
Smoked South Sea 
DRUGS— 
Camphor— _ 

Japan, refined per Ib. 
Ipecacuanha ........ per lb. 
Peppermint, Wayne Co. 
HIDES— per lb. 

Wet salted—Australian 


9/8! a 


Dry and Drysalted Ca 
Market Hides, Manch’tr— 
Best heavy ox and heifer 


LEATHER— 
Sole _ 8/12 Ib.— 
UP TD.. scccsasenseaness eo 
Bark Tanned Sole 
Shoulders fm DS Hides 
Do. Eng. or WS do. 
Bellies from DS do. 


ing Hides. 

Ro. Ene. Calf, 20/30 Ib. 

Aust. Bends 
VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined 
Cotton-seed, crude 
uae, crude 


P 
Oil Cakes, Linseed Ene., * 


—a-com-ow~ 


14/7/6 
9/10/0 


La Plata. p. ton, 
10/10/0 
11/7/6 


s. d 
Turpentine, per cwt......... 42 3 
PETROLEUM PRODUCTS— 
Motor spirit, No. 1, Lon- 
don 14 
Petroleum, Amer. rfd. 
bri. London .. —_ 0 9 
Fuel oil, in bu 
contracts, ex instal., 
Thames— 
Furnace... per gall. 0 sit 
i 0 4 


Calcutta—per ton .... 


ROSIN— 
American ...... per ton 14/5/0 16/100 
RUBBER— ad a bd 
St. ribbed smoked sheet 
perlb. 0 780 7% 
Fine Hard Para ond 0 5+ 


SHELLAC— 


ites 0 100 0 
SHELLS— 
W. Aust. M.-o.-P. ,, 


2 0 6h 
TALLOW— 
London Town per cwt. 19 e 


TIMBER— £ & 
Swedish u/s ae x8... per std. 19 $ 


, 


2x4. 
Can’ dn Spruce, Dis. 


LARD 
Irish bladders pr. cwt. 
U.S. 56 lbs. boxes _,, 


3 6 
6 0 
Milan 4 9 0 


oo cS, @ 
oo cS @ 


Italian—raw, fr. ... 


West Indian 


eeceeaccoooo=F 


English Oak Plank a 


” A ” 


+ Exclusive of Government tax of 1d. per gallon. 


UNITED STATES 


(New York quotations, unless otherwise stated.) 


Oct. 4, Sept. 5, Sept. 26, 
1933 1934 1934 
Cents Cents Cents 
90} 1043 104} 


Oct. 3, 
1934 

Cents 
95; 


Wheat, No 2, Winter, nearest 
future, Chicago, per bushel... 
Maize, nearest future, Chicago, 
per bushel 47} 79} 
Oats, nearest future, Chicago, 
per bushel ...... pevcccescccecccce 
Rye, nearest future, Chicago, 
per bushel erccccccccece 
Barley, nearest future, Chicago, 
per bushel ...........++ orvesceces 
Coffee, Rio No. 7, cash, per lb, 
»» Santos No. 4, cash, per lb. 
Cocoa, Accra, nearest future, 
Per ID........crcccccccccccccccccecce 


78} 


——— ————— 


Oct. 4, 
1933 
Sugar, Cuban Centrifugals, 96 Cents 
spot, per lb . 3°53 
Cotton, middling, spot, per lb... 9-90 
Rubber, smoked sheet, spot, 
per Ib. ......0.. seeccccccccccccceces 
Petroleum, Pennsylvania crude 
standard grades, per barrel...19 
Copper, “ Electrolytic,” Do- 
mestic, spot, per lb o 8-75 
Copper, “ Electrolytic,” Export, 
PORE, DOF ID....00cccseccecscene 
ee East St. Louis, spot, 


Sept. 26, 
1934 
Cents 
2-90 
12-70 


deg., 


8-05 148 


207-222 


-212 207-222 
6-65 
6°85 
3-95 


3-60 
51-60 


6-82} 
7-00 
4-20 


3-75 
51-45 


8-175 


4°75 
Lead, spot per lb. cocccscccsccces 4°50 
Tin, “ ’ spot, per Ib.... 48-75 








eatweetaocost wgrereceoocowoeeceo 
ad ewmooooooovooonm 


